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&KDSWHU� ���5HSODFLQJ�6WRFN�0DUNHW�0\WKV 
 
,Q� WKH� ,QWURGXFWLRQ� WR� )LYH� 0LQXWH� ,QYHVWLQJ�� ,� PHQWLRQHG� WKDW� WKH�
LGHDV�DQG�DSSURDFKHV�GHYHORSHG�LQ�WKLV�ERRN�ZRXOG�EH�XQRUWKRGR[��,Q�
WKLV� FKDSWHU�� ,� KRSH� WR� SRLQW� RXW� DQG� FRUUHFW� D� IHZ� RI� WKH� SRSXODU�
P\WKV�WKDW�DERXQG�LQ�UHJDUG�WR�VWRFN�LQYHVWLQJ��7KHUH�DUH�PDQ\�PRUH�
WKDW� H[LVW�� RI� FRXUVH�� EXW� ,
YH� DWWHPSWHG� WR� LGHQWLI\� DQG� DGGUHVV� WKH�
PRVW� GHVWUXFWLYH� RQHV�� 3OHDVH� VWXG\� WKLV� FKDSWHU� FDUHIXOO\�� DQG� IHHO�
IUHH� WR� WHVW� DQ\� RI� WKH� DVVHUWLRQV� ,� PDNH� LQ� WKH� ODERUDWRU\� RI� WKH�
PDUNHW��'HEXQNLQJ�WKHVH�P\WKV�DQG�UHSODFLQJ�WKHP�ZLWK�FRQFHSWV�WKDW�
DUH�FORVHU�WR�WKH�WUXWK�LV�IRXQGDWLRQDO�WR�XQGHUVWDQGLQJ�WKH�UHVW�RI�WKH�
ERRN���
 
0\WK� ���� 7KH� VWRFN� PDUNHW� LV� D� IRUP� RI� JDPEOLQJ�
 
3HUKDSV� DW� WKH� KHDUW� RI�PDQ\� RWKHU� VWRFN�PDUNHW�P\WKV� LV� WKH� LGHD�
WKDW� LQYHVWLQJ�LQ�VWRFNV�LV�D�IRUP�RI�JDPEOLQJ��5HPDUNDEO\��,�UHFHQWO\�
KHDUG�VRPHRQH�ZKR�ZDV�LQWURGXFHG�DV�DQ��HFRQRPLVW��VD\�DV�PXFK�RQ�
D�QDWLRQDO�UDGLR�QHZV�EURDGFDVW��$V�RI�WKLV�ZULWLQJ���������VRPH�RI�WKLV�
P\WK� KDV� EHHQ� GLVSHOOHG� E\� WKH� UHODWLYHO\� VWHDG\� UHWXUQV� HQMR\H G� E\�
LQYHVWRUV� LV� UHFHQW� \HDUV�� YHUVXV� WKH� XS� DQG� GRZQ� PDUNHWV�
H[SHULHQFHG� GXULQJ� WKH� ����V�� 6WLOO�� PDQ\� IRONV� FRQVLGHU� VWRFN�
LQYHVWLQJ� WR� EH� IXQGDPHQWDOO\� GLIIHUHQW� WKDQ� LQYHVWLQJ� LQ� ERQGV��
FHUWLILFDWHV�RI�GHSRVLW��DQG�RWKHU�PRUH �SUHGLFWDEOH�LQYHVWPHQWV��  
7R� XQGHUVWDQG� ZK\� VWRFN� LQYHVWLQJ� LV� LQKHUHQWO\� GLIIHUHQW� WKDQ�
JDPEOLQJ�� ILUVW� ZH� QHHG� WR� UHYLHZ� ZKDW� FRPPRQ� VWRFNV� DUH�� ,Q� WKH�
PRVW�EDVLF�WHUPV��D�VKDUH�RI�FRPPRQ�VWRFN�HQWLWOHV�WKH�RZQHU�RI�WKDW�
VKDUH�WR�D�IUDFWLRQ�RI�ZKDW�LV�OHIW�RYHU�DIWHU�DOO�RWKHU�V WDNHKROGHUV�LQ�D�
EXVLQHVV� KDYH� EHHQ� SDLG�� 6R�� WKH� ILUP� WDNHV� LQ� UHYHQXH� IURP�
FXVWRPHUV�LQ�UHWXUQ�IRU�WKH�ILUP
V�SURGXFW��DQG�ZLWK�WKDW�UHYHQXH�SD\V�
IRU� UDZ� PDWHULDOV�� HPSOR\HH� ZDJHV�� HQHUJ\�� VXSSOLHV�� DQG� SD\V�
LQWHUHVW�RQ�ERUURZHG�IXQGV��:KDWHYHU�LV�OHIW�R YHU��LI�DQ\WKLQJ��EHORQJV�
WR� WKH� KROGHUV� RI� WKH� ILUP
V� VWRFN��ZKR�DUH� HVVHQWLDOO\� WKH�RZQHUV� RI�
WKH�ILUP��'HSHQGLQJ�RQ�EXVLQHVV�FRQGLWLRQV�DQG�KRZ�ZHOO�WKH�FRPSDQ\�
LV� PDQDJHG�� WKH� DPRXQW� OHIW� RYHU� IRU� WKH� VKDUHKROGHUV� FDQ� EH� YHU\�
ODUJH��YHU\�VPDOO��RU�HYHQ �QHJDWLYH�� 
,W�LV�REYLRXV�WKDW�WKH�FRPPRQ�VKDUHKROGHUV�VHH�PRUH�YDULDELOLW\��ULVN��
LQ� ZKDW� WKH\� WDNH� KRPH� WKDQ� ERQGKROGHUV�� UDZ� PDWHULDO� VXSSOLHUV��
HPSOR\HHV� RU� DQ\RQH� HOVH� LQYROYHG� LQ� WKH�RSHUDWLRQ�RI� WKH� ILUP�� 7KH�
FRPPRQ�VKDUHKROGHU�VWDQGV�ODVW�LQ�OLQH�W R�EH�SDLG��DQG�EHFDXVH�RI�WKLV�
DGGLWLRQDO�ULVN�WKH�VKDUHKROGHU�GHPDQGV�D�KLJKHU�H[SHFWHG�UHWXUQ�WKDQ�
GRHV� WKH� ERQGKROGHU�� ,Q� WKH� VWRFN� PDUNHW�� LQYHVWRUV� DUH� FRQVWDQWO\�
WU\LQJ� WR�DVVHVV�ZKDW�ZLOO�EH� OHIW�RYHU� IRU� WKH�VKDUHKROGHUV�ERWK�QRZ�



DQG� LQ� WKH� IXWXUH�� 7KLV� LV� ZK\� VWRFN� SULFHV� IOXFWXDWH� �� EHFDXVH� WKH�
RXWORRN�IRU�EXVLQHVV�FRQGLWLRQV�DUH�DOZD\V�FKDQJLQJ��DQG�ZKDW�ZLOO�EH�
OHIW� RYHU� IRU� WKH� RZQHUV� RI� D� SDUWLFXODU� ILUP� LV� DOZD\V� FKDQJLQJ� WRR��
%XW��RQH�WKLQJ� LV� IRU�VXUH��FRPPRQ�VKDUHKROGHUV�H[SHFW�WKHLU�UHWXU QV�
WR�EH�YRODWLOH��EXW�WKH\�DOVR�H[SHFW�WKHP�WR�EH� SRVLWLYH�DQG�SHUPDQHQW�
RYHU�WKH�ORQJ�UXQ���DQG�KLJKHU�WKDQ�WKH�UHWXUQ�RQ�ERQGV��WUHDVXU\�ELOOV��
RU�RWKHU�OHVV�ULVN\�LQYHVWPHQWV��7KDW�LV��WKH�VKDUHKROGHUV�GRQ
W�H[SHFW�
WR�JLYH�XS�DOO�WKHLU�JDLQV� ��GHVSLWH�WKH�IOXFWXDWLRQV�LQ�YDOXH��WKH�UHWXUQV�
DW�VRPH�SRLQW�EHFRPH�SHUPDQHQW��)RU�DV�ORQJ�DV�FRPPRQ�VWRFNV�KDYH�
H[LVWHG� �KXQGUHGV� RI� \HDUV��� WKLV� H[SHFWDWLRQ� KDV� EHHQ� PHW�� 6WRFNV�
KDYH� KDG� WKHLU� XSV� DQG� GRZQV�� EXW� KDYH� WUHQGHG� VWHDGLO\� KLJKHU� LQ�
YDOXH� RYHU� WKH� \HDUV�� $QG�� WKH\� KDYH� LQFUHDVHG� LQ� YDOXH� DW� D� IDVWHU�
SDFH�� RQ� DYHUDJH�� WKDQ� GROODUV� LQYHVWHG� LQ�PRUH� SUHGLFWDEOH� YHKLFOHV�
VXFK�DV�ERQGV�RU�WUHDVXU\�ELOOV��  
,W� LV� WKLV� VWHDG\� XSZDUG� SURJUHVVLRQ� LQ� WKH� YDOXH� RI� VWRFNV� WKDW� VHWV�
WKHP� DSDUW� IURP� JDPEOLQJ� LQ� D� PDM RU� ZD\�� <RX� FRXOG� EX\� D� VHW� RI�
VWRFNV�� DQG� KROG� WKHP� IRU� WKH� UHVW� RI� \RXU� OLIH�� $OWKRXJK� WKH\�ZRXOG�
IOXFWXDWH� LQ� YDOXH� RYHU� \RXU� OLIHWLPH�� FKDQFHV�DUH� WKH\�ZRXOG�JUHDWO\�
LQFUHDVH�LQ�YDOXH�GXULQJ�WKDW�SHULRG�RI�WLPH��+RZHYHU��QR�RWKHU�SHUVRQ�
ZRXOG�KDYH� ORVW�PRQH\�VLPSO\�EHFDXVH�\RXU�SRUWIROLR�RI�VWRFNV�JDLQHG�
LQ�YDOXH��7KLV�LV�QRW�WUXH�ZLWK�JDPEOLQJ��,Q�JDPEOLQJ��HYHU\�GROODU�ZRQ�
LV�D�GROODU�ORVW�E\�VRPHRQH�HOVH��,W�PXVW�EH�WKLV�ZD\�EHFDXVH�JDPEOLQJ�
SURGXFHV�QRWKLQJ��FUHDWHV�QRWKLQJ��DQG�WKHUHIRUH�FDQ�RQO\�U HWXUQ�WR�D�
ZLQQHU� ZKDW� LW� WRRN� IURP� D� ORVHU�� 7KH� YDOXH� RI� FRPPRQ� VWRFNV�
LQFUHDVHV�ZLWKRXW� WDNLQJ�ZHDOWK�DZD\� IURP�DQ\RQH�� LQ� IDFW�ZKHQ� WKH�
VWRFN� SULFHV� LQFUHDVH�� WKH� DPRXQW� RI� DJJUHJDWH� ZHDOWK� LQFUHDVHV� IRU�
VRFLHW\�DV�D�ZKROH��7KLV� LV�EHFDXVH�FRPPRQ�VWRFNK ROGHUV�GR�SURGXFH�
VRPHWKLQJ�� 7KH\� SRVWSRQH� WKH� FRQVXPSWLRQ� RI� JRRGV� �LH�� WKH\� VDYH�
VRPH� SRUWLRQ� RI� WKHLU� LQFRPH� �� LQ� RUGHU� WR� VXSSO\� WKH� VHHG� FDSLWDO�
QHHGHG�WR�EX\�SURGXFWLRQ�HTXLSPHQW�DQG�SURGXFH�JRRGV��7KH\�JHW�WKH�
EDOO�UROOLQJ��VR�WR�VSHDN��IRU�ILUPV�ZL VKLQJ�WR�SURGXFH�JRRGV��  
+HUH� LV� DQRWKHU� IDFW� ZKLFK� KLJKOLJKWV� WKH� YDVW� GLIIHUHQFHV� EHWZHHQ�
JDPEOLQJ�DQG�VWRFN�LQYHVWLQJ��:KHQ�JDPEOLQJ��WKH�ORQJHU�\RX�VWD\�DW�
WKH�JDPLQJ�WDEOHV��WKH�PRUH�OLNHO\�\RX�DUH�WR�ZDON�DZD\�D�ORVHU��,Q�WKH�
VWRFN�PDUNHW��WKH�ORQJHU �\RX�VWD\�DW�LW�WKH�EHWWHU�FKDQFH�\RX�KDYH�RI�
FRPLQJ�DZD\�D�ZLQQHU�� ,Q� IDFW�� LI�\RX�EX\�DQG�KROG�D�ZHOO �GLYHUVLILHG�
SRUWIROLR� RI� VWRFNV�� \RX� DUH� YLUWXDOO\� DVVXUHG� RI� PDNLQJ� PRQH\�
HYHQWXDOO\��2I�FRXUVH��PDQ\�SHRSOH�GR�ORVH�PRQH\�LQ�VWRFNV��EXW�RQO\�
EHFDXVH� WKH\� IULWWHU� WKHLU� FDSLWDO� DZD\� ZLWK� H[FHVVLYH� RU� LOO �IRXQGHG�
WUDGLQJ�VWUDWHJLHV��  
(YHU\� VWRFN� LQYHVWRU� QHHGV� WR� NQRZ�ZK\� LQYHVWLQJ� DQG� JDPEOLQJ� DUH�
WZR� WRWDOO\� GLIIHUHQW� SXUVXLWV�� 2QFH� \RX� UHDOL]H� WKLV�� LW� ZLOO� JLYH� \RX�
FRQILGHQFH� LQ� SXUVXLQJ� D� ORQJ �WHUP� SODQ� IRU� LQYHVWLQJ� DQG� ZLOO� PDNH�
\RX�OHVV�SURQH�WR�WKH�GHVWUXFWLYH�IRUFHV�RI�IHDU�DQG�JUHHG��  



6R��WKH�WZR�IDFWV�WR�UHWDLQ�UHJDUGLQJ�P\WK����DUH�DV�IROORZV��  
*DPEOLQJ�WUDQVIHUV�ZHDOWK�IURP�D�ZLQQHU�WR�D�ORVHU�EHFDXVH�LW�
SURGXFHV� QRWKLQJ�� ,QYHVWLQJ� LQFUHDVHV� RYHUDOO�ZHDOWK� EHFDXVH�
WKH� FDSLWDO� LQYHVWHG� LQ� VWRFNV� SURYLGHV� WKH� LQLWLDO� IXQGLQJ� IRU�
ILUPV� ZKLFK� H[LVW� IRU� WKH� SXUSRVH� WR� SURGXFLQJ� JRRGV� DQG�
VHUYLFHV�� 
7KH�YDOXH�RI�VWRFNV�WUHQGV�VWHDGLO\�XSZDUG�RYHU�WLPH��7KH\�GR�
QRW� VHHVDZ� EDFN� DQG� IRUWK� LQ� WKH� VDPH� UDQJH� IRUHYHU�� ,Q� WKH�
DJJUHJDWH��VWRFN�LQYHVWRUV�GHPDQG�DQG�UHFHLYH�D�UHWXUQ�WKDW�LV�
VXEVWDQWLDO�DQG�SHUPDQHQW���
 
0\WK� ���� 6WRFN� 0DUNHW� 3UHGLFWLRQV� DUH� WKH� .H\� WR�
6XFFHVVIXO�,QYHVWLQJ  
 
2QH�RI�WKH�JUHDWHVW�SRSXODU�P\WKV�DERXW�LQYHVWLQJ�LQ�VWRFNV�LV�WKDW�LQ �
RUGHU�WR�EH�VXFFHVVIXO��\RX�PXVW�EH�DEOH�WR�SUHGLFW�WKH�VWRFN�PDUNHW
V�
PRYHPHQWV��:K\�GR�SHRSOH�DVVXPH�WKLV"�)RU�VRPH��LW�LV�EHFDXVH�WKH\�
GR� QRW� XQGHUVWDQG� WKDW� VWRFNV� JLYH� D� SRVLWLYH� DQG� VXEVWDQWLDO� UHWXUQ�
RYHU�WLPH���WKH\�IDOVHO\�DVVXPH�WKDW�VWRFNV�ERXQ FH�DURXQG�LQ�WKH�VDPH�
UDQJH� IRUHYHU�� DQG� WKH\� WKHUHIRUH� FRQFOXGH� WKH\� PXVW� SUHGLFW�
PRYHPHQWV�LQ�RUGHU�WR�EH�DEOH�WR�VHOO�DW�WKH�WRS�RI�WKH�UDQJH�DQG�EX\�
DW�WKH�ERWWRP�RI�WKH�UDQJH��)RU�RWKHUV��WKH�GHVLUH�WR�SUHGLFW� LV�ERUQH�
RXW�RI�KXPDQ�QDWXUH��ZKLFK�SXWV� D�SUHPLXP�RQ�FHUWDLQW\��:H�ORYH�WR�
NQRZ�ZKDW�ZLOO�KDSSHQ�LQ�DGYDQFH��+HQFH��LW�LV�XVXDOO\�DVVXPHG�E\�WKH�
EHJLQQLQJ� LQYHVWRU� WKDW� WR� EH� VXFFHVVIXO�� RQH� PXVW� ILUVW� EHFRPH� DQ�
H[SHUW� DW� IRUHFDVWLQJ� IXWXUH� PDUNHW� WUHQGV�� ([SHULHQFHG� LQYHVWRUV�
NQRZ��LQ�IDFW��WKDW�QRWKLQJ�FRXOG�EH�IXUWKHU�IURP�WKH�WUXWK��  
6RPH� LFRQV� RI� :DOO� 6WUHHW� ORYH� WR� DGYDQFH� WKH� FDXVH� RI� PDUNHW�
SUHGLFWLQJ��EHFDXVH�WKH\�DUH�SDLG�WR�SUHGLFW�WKHVH�PRYHPHQWV��2WKHUV�
VLPSO\� KXPRU� WKHLU� FOLHQWV� ZKR� DUH� ORRNLQJ� IRU� PDUNHW� SURMHFWLRQV�
EHFDXVH�WKH\�NQRZ�WKDW� LW� LV�HDVLHU�WR�JLYH�WKHP�D�SURMHFWLRQ�WKDQ�WR�
WU\� WR� FRUUHFW� WKH� FOLHQWV
� WKLQNLQJ�� )RU� LQVWDQFH�� QHDUO\� HYHU\� UHWDLO�
EURNHUDJH�ILUP�KDV�D�FKLHI�HFRQRPLVW�RU�PDUNHW�VWUDWHJLVW�ZKRVH�PDLQ�
UHVSRQVLELOLW\� LV� WR� SUHGLFW� WKH� FOLPDWH� IRU� VWRFNV�� $� ODUJH � QXPEHU� RI�
ERRNV�� DGYLVRU\� VHUYLFHV�� DQG� VXFK� WKDW� DUH� VROG� IRFXV� WKHPVHOYHV�
DOPRVW� H[FOXVLYHO\� RQ� SUHGLFWLRQ� RI� KRZ� WKH� VWRFN�PDUNHW� LQ� JHQHUDO�
ZLOO�SHUIRUP�LQ�WKH�IXWXUH��%XW�LQ�WUXWK ��WKH�EHVW�ZD\�WR�PDNH�PRQH\�LQ�
WKH� VWRFN� PDUNHW� LV� WR� DYRLG� DSSURDFKHV� WKDW� UHO\� RQ� PDUNHW�
SUHGLFWLRQV�� 7KLV� ZLOO� PRVW� OLNHO\� VHHP� DQ� RGG� RU� HYHQ� D� DEVXUG�
VWDWHPHQW� WR� VRPH�� SHUKDSV� PRVW�� <HW�� DQ\� VHULRXV� UHYLHZ� RI� WKH�
UHVXOWV� RI� PDUNHW� JXUXV� RYHU� D� ORQJ� SHULRG� RI� WLPH� UHYHDOV� D� WUDFN�
UHFRUG� WKDW� LV� QR� EHWWHU� �XVXDOO\� ZRUVH� WKDQ�� D� VLPSOH� EX\�DQG�KROG�
VWUDWHJ\�� 



'RQ
W� PLVXQGHUVWDQG� PH�� 7KHUH� LV� QR� GRXEW� WKDW� LI� D� SHUVRQ� FRXOG�
DFFXUDWHO\�SUHGLFW�WKH�VKRUW �WHUP�IOXFWXDWLRQV�RI�WKH�VWRFN�PDUNHW��WKDW�
SHUVRQ�FRXOG� IDU�H[FHHG� WKH� UHWXUQ�RI�VRPHRQH�ZKR�VLPSO\�ERXJKW�D�
EDVNHW�RI�VWRFNV�DQG�VDW�RQ�WKHP��+RZHYHU��WKH�RQH�IDWDO�SUREOHP�ZLWK�
WKLV�LV�WKDW�WKHUH�KDV�QHYHU�EHHQ�D�VLQJOH�SHUVRQ�ZKR�KDV�ILJXUHG�RXW�
KRZ� WR� GR� LW�� 1HDUO\� DOO�PDUNHW� DGYLVRUV� FODLP� WR� EH� DEOH� WR� FDOO� WKH�
PDUNHW
V�HYHU\�WXUQ��EXW�LQ�IDFW�HYHU\�FUHGLEOH�VWXG\�HYHU� GRQH�RQ�WKH�
VXEMHFW�KDV�SURYHQ�WKDW�WKHVH�FODLPV�DUH�LQYDULDEO\�IDOVH��%\�IDU��PRVW�
PDUNHW�SURJQRVWLFDWRUV�VLJQLILFDQWO\�XQGHU �SHUIRUP�WKH�PDUNHW��GHVSLWH�
WKHLU� XQLYHUVDO� FODLPV� WR� WKH� FRQWUDU\�� *LYHQ� WKH� ODUJH� QXPEHU� RI�
PDUNHW�JXUXV� WKDW�QRZ�H[LVW�� WKH� OD ZV�RI�VWDWLVWLFV�GLFWDWH�WKDW� VRPH�
RI� WKHP� PXVW� EHDW� WKH� PDUNHW�� RXW� RI� SXUH� OXFN� LI� QRWKLQJ� HOVH��
+RZHYHU�� WKH\� ODFN� WKH� DELOLW\� WR� UHSHDW� WKLV� SHUIRUPDQFH� IURP� RQH�
WLPH�SHULRG�WR�DQRWKHU��DQG�WKH�JURXS�RI�PDUNHW�EHDWHUV�ZLOO�XVXDOO\�EH�
D� GLIIHUHQW� JURXS� HYHU\� WLPH� SHULRG� WKDW� LV� VDPSOHG�� ,I� \RX� FRXOG�
SUHGLFW�ZKLFK�JXUX�ZRXOG�EH�ULJKW� IRU�WKH�QH[W�\HDU��\RX�ZRXOG�EH� LQ�
JRRG�VKDSH��%XW��RI�FRXUVH��LW
V�MXVW�DV�KDUG�WR�SUHGLFW�ZKLFK�JXUX��RU�
ZKLFK�GDUW�ERDUG��ZLOO�EH�ULJKW�IRU�WKH�FRPLQJ�\HDU�DV�LW�LV�WR�DFF XUDWHO\�
SUHGLFW� PDUNHW� FRQGLWLRQV�� )LQDOO\�� HYHQ� LI� ZH� DUH� JHQHURXV� DQG�
DVVXPH� WKDW� WKHUH� LV� VRPH�PDUNHW� IRUHFDVWHU� RXW� WKHUH�ZKR�KDV� WKH�
KRO\�JUDLO�RI�PDUNHW�SUHGLFWLRQ��RXU�FKDQFHV�RI�EHLQJ�DEOH�WR�VRUW�KLP�
RXW�IURP�WKRVH�ZKR�VLPSO\�JRW�OXFN\�DUH�SUHWW\� VOLP�� 
$V�RI�WKLV�ZULWLQJ��WKH�PDUNHW�SURJQRVWLFDWRUV�ZKR�DUH�PRVW�VXFFHVVIXO�
RYHU�WKH�SDVW�WHQ�WR�ILIWHHQ�\HDUV�DUH�WKRVH�ZKR�KDYH�EHHQ�SHUSHWXDOO\�
EXOOLVK��$OWKRXJK�ZH�DOO�JHW�EHDULVK�RQFH�LQ�D�ZKLOH��ZH�GR�EHVW�ZKHQ�
ZH�NHHS�RXU�EHDULVK� IHHOLQJV� IURP�DII HFWLQJ�RXU�DFWLRQV��7KHUHIRUH�� ,�
UHFRPPHQG�WKDW�\RX�IHHO�IUHH�WR�KDYH�\RXU�RSLQLRQV�DERXW�ZKHUH�WKH�
PDUNHW� LV� KHDGLQJ�� EXW� DOZD\V� LQYHVW� DV� WKRXJK� WKH�PDUNHW� LV� JRLQJ�
KLJKHU�� 2YHU� WKH� ORQJ� UXQ�� \RX� ZLOO� EH� EHWWHU� RII� WKDQ� LI� \RX� KDG�
MXPSHG� LQ� DQG� RXW� RI� WKH� PDUNHW�� 2I� FRXUVH�� \RX� KDYH� WR� H[HUFLVH�
VRPH� FDXWLRQ� LQ� KDYLQJ� DQ� RSWLPLVWLF� YLHZSRLQW�� WKH�EHVW� SROLF\� LV� WR�
RQO\�LQYHVW�PRQH\�WKDW�\RX�FDQ�DIIRUG�WR�EH�SDWLHQW�ZLWK�LI�WKH�PDUNHW�
VWDOOV� RU�EDFNWUDFNV�� ,I� \RX� WDNH�RXW�D�KXJH�PRUWJDJH�RQ�\RXU�KRPH�
ZLWK� WKH� H[SHFWDWLRQ� RI� LQYHVWLQJ� LW� IRU� D� TXLFN� SD\RII�� \RX� DUH�
WHPSWLQJ�IDWH�DQG�\RXU�HPRWLRQV�RI�IHDU�ZLOO�DOPRVW�FHUWDLQO\�FDXVH�\RX�
WR�IDLO�� 
,I� UHVXOWV� DUH� DQ\� LQGLFDWLRQ�� WKH� FRQFOXVLRQ� PXVW� EH� WKDW� PDUNHW�
IRUHFDVWLQJ� LV�SURQH�WR�IDLOXUH��2QH�RI�WKH�SXUSR VHV�RI�WKLV�ERRN� LV�WR�
IUHH� \RX� IURP� WKH� FRPSXOVLRQ�ZH� DOO� VHHP� WR� KDYH� WR� SUHGLFW� IXWXUH�
PDUNHW�WUHQGV���
 
$Q�DOWHUQDWLYH�PLQGVHW�WR�WKH�SUHGLFWLRQ�JDPH  
,I�ZH�DUH�QRW�JRLQJ�WR�VSHQG�RXU�HQHUJLHV�ZRQGHULQJ�ZKHUH�WKH�PDUNHW�
LV�JRLQJ��WKHQ�KRZ�FDQ�ZH�VXFFHHG� LQ�WKH�VWRFN�PDUNHW"�  



7KH� NH\� LV� WR� GHYHORS� D� PHWKRG� ZKLFK� ZLOO� UHDFW� WR� HYHQWV� DV� WKH\�
RFFXU��DQG�ZLOO�HQVXUH�WKDW�RXU�UHWXUQV�DUH�DV�JRRG�RU�EHWWHU�WKDQ�WKH�
UHWXUQV�RQ�WKH�JHQHUDO�PDUNHW��ZKDWHYHU�WKRVH�PDUNHW�UHWXUQV�PD\�EH�
LQ�WKH�IXWXUH��:H�FDQ�HVVHQWL DOO\�LJQRUH�ZKDW��WKH�PDUNHW��LV�GRLQJ� ��RU�
HVSHFLDOO\� ZKDW� LW� LV� IRUHFDVWHG� WR� GR� LQ� WKH� IXWXUH�� :H� RZQ� RXU�
SDUWLFXODU� VHW� RI� VWRFNV�� QRW� �WKH�PDUNHW���:KDW� ZH� UHDOO\� QHHG� LV� D�
PHWKRG�ZKLFK� FRQFHQWUDWHV�RQ�KRZ� RXU� VWRFNV� DUH�DFWXDOO\�GRLQJ��DV�
RSSRVHG� WR� KRZ� WKH\� ZLOO� GR� LQ� WKH� IXWXUH��:H� RZQ� RXU� SRUWIROLR� RI�
VWRFNV�� 7KH� 5HYHUVH� 6FDOH� 6WUDWHJ\� LV� VXFK� D� PHWKRG� DQG� ZLOO� EH�
GHYHORSHG� ODWHU� LQ� WKLV� ERRN� RQFH� LWV� WKHRUHWLFDO� XQGHUSLQQLQJV� DUH�
H[SODLQHG���
 
,I�\RX�MXVW�FDQ
W�KHOS�\RXUVHOI��� 
$V� PRVW� LQYHVWRUV� HYHQWXDOO\� OHDUQ�� PDUNHW� SURJQRVWLFDWRUV� DUH�
QRWRULRXVO\� LQDFFXUDWH�� ,I� \RX� DOUHDG\� NQRZ� WKH� IXWLOLW\� RI� PDUNHW�
IRUHFDVWLQJ� EXW� IHHO� WKDW� \RX� VLPSO\� PXVW� SUHGLFW� WKH� PDUNHW�� ,� ZLOO�
UHYHDO�DW�WKLV�WLPH�KRZ� \RX�FDQ�EH�DV�JRRG�DV�WKH�EHVW�PDUNHW�JXUXV�
LQ�SUHGLFWLQJ�WKH�PDUNHW��:KHQ�\RX�JHW�XS�HDFK�DQG�HYHU\�PRUQLQJ�IRU�
WKH�UHVW�RI�\RXU�OLIH��PDNH�WKLV�DVWRQLVKLQJ�SUHGLFWLRQ���7KH�PDUNHW�ZLOO�
EH�XS� WRGD\��� ,I� \RX�PDNH� WKDW�\RXU�SUHGLFWLRQ�HYHU\�VLQJOH�GD\�\RX�
ZLOO� EH� DV� DFFXUDWH� DV� VRPH� RI� WKH� EHVW� SHRSOH� LQ� WKH� ILHOG� RI�
HFRQRPLFV�� KDYLQJ� DFKLHYHG� D� ORQJ �UXQ� DFFXUDF\� RI� DERXW� �����
'HVSLWH�SHRSOH
V�IHDUV�RI�EHDU�PDUNHWV��WKH�PDUNHW�VSHQGV�PRVW�RI�LWV�
WLPH�DGYDQFLQJ��QRW�GHFOLQLQJ��  
,Q�WKH�ORQJ�UXQ��D�JRRG�LQYHVWPHQW�VWUDWHJ\�WKDW�GRHVQ
W�UHO\�RQ�
SUHGLFWLRQ�ZLOO�EHDW�D�PDUNHW�IRUHFDVWLQJ�VWUDWHJ\���
 
0\WK�����:KDW�JRHV�XS�PXVW�FRPH�GRZQ  
 
7KH�VWDWHPHQW��ZKDW�JRHV�XS�PXVW�FRPH�GRZQ��LV�FHUWDLQO\�WUXH�LQ�WKH�
QDWXUDO� ZRUOG�� DQG� LW
V� RIWHQ� DVVXPHG� WR� EH� WUXH� LQ� WKH� ZRUOG� RI�
LQYHVWLQJ�DV�ZHOO�� ,�ZLOO�DWWHPSW� WR�FRQYLQFH�\R X�WKDW�WKLV�DVVXPSWLRQ�
ZLOO� OHDG�\RX� WR�PDNH�VRPH�SUHWW\�VLJQLILFDQW�VWUDWHJLF�HUURUV� LQ�\RXU�
LQYHVWLQJ�� 
,I�\RX� UHIHU� WR� WKH�FRQFOXVLRQ� IURP�0\WK�����\RX�ZLOO� VHH� WKDW� LQ� WKH�
DJJUHJDWH�� VWRFNV� WUHQG� XSZDUG� RYHU� WLPH� DQG� DW� VRPH� SRLQW�� WKH\�
DGYDQFH� WR� WKH� SRLQW� ZKHUH� WKH\� ZLOO� QHYHU� DJDLQ� UHWXUQ� WR� WKHLU�
SUHYLRXV�OHYHOV��$V�ZH�KDYH�QRWHG�SUHYLRXVO\��VWRFN�LQYHVWRUV�GHPDQG�
D� SHUPDQHQW� UHWXUQ� RQ� WKHLU� LQYHVWPHQWV�� MXVW� DV� LQYHVWRUV� LQ� RWKHU�
W\SHV� RI� DVVHWV� GHPDQG� D� SHUPDQHQW� UHWXUQ� RQ� WKHLUV�� $� JRRG� KLJK �
SURILOH�H[DPSOH�RI� WKLV� LV� WKH�'RZ�-RQHV� ,QGXVWULDO�$YHUDJH��ZKLFK� LV�
QRZ�DW�DERXW��������,Q�WKH�����V��LW�ZDV�DURXQG�����,�GR�QRW�H[SHFW�WR�
HYHU�VHH�LW�DW����DJDLQ��6R��IURP�KHUH�WKH�'RZ�PD\�GLYH�WR�������RU�LW�
PD\�FRQWLQXH�DGYDQFLQJ��EXW�WKHUH�LV�D�FHUWDLQ�S RLQW�EHORZ�ZKLFK�LW�ZLOO�



QHYHU�DJDLQ�GLS��6R��FHUWDLQO\�WKH�JDLQV�HQMR\HG�E\�VKDUHKROGHUV�XS�WR�
'RZ�������RU�VR�PD\�EH�FRQVLGHUHG��SHUPDQHQW���$W�VRPH�WLPH�LQ�WKH�
IXWXUH��WKH�JDLQV�XS�WR�'RZ�������ZLOO�DOVR�EHFRPH�SHUPDQHQW�DV�WKH�
PDUNHW� ZLOO� DW� VRPH� SRLQW � GLS� WR� WKH� ������ OHYHO� IRU� WKH� ODVW� WLPH��
1DWXUDOO\��WKHUH�LV�QR�ZD\�WR�WHOO�ZKHQ�WKDW�ZLOO�RFFXU��  
&HUWDLQO\��VRPH�LQGLYLGXDO�VWRFNV�GR�JR�XS�UDSLGO\��WKHQ�JLYH�EDFN�WKH�
HQWLUH� JDLQ� MXVW� DV� UDSLGO\�� $OO� VHDVRQHG� LQYHVWRUV� KDYH� KDG� WKLV�
GLVDSSRLQWLQJ�H[SHULHQFH��+RZHYHU�GLVDSSRLQWLQJ� LW�PD\�EH�WR�KDYH�D�
JRRG� SURILW� JRLQJ� DQG� WKHQ� VHH� LW� HYDSRUDWH�� GR� QRW� OHW� WKLV� ELWWHU�
H[SHULHQFH�OHDG�\RX�WR�EHOLHYH�LQ�WDNLQJ�SURILWV�WRR�TXLFNO\��,I�\RX�GR��
LW�ZLOO�FRVW�\RX�WKH�UHDOO\�ELJ�JDLQV��LQ�WKH�ORQJ�UXQ��  
,I� \RX� WKLQN� DERXW� LW�� WKH� IDFW� WKDW� WKH� HQWLUH� VWRFN�PDUNHW�PDUFKHV�
KLJKHU�� RIWHQ� QHYHU� WR� UHWXUQ�� WKHQ� WKHUH�PXVW� RI� QHFHVVLW\� EH� VRPH�
LQGLYLGXDO�VWRFNV�WKDW�DOVR�DGYDQFH�ZLWKRXW�UHWXUQLQJ�WR�WKHLU�SUHYLRXV�
ORZHU�SULFH� OHYHOV��,Q�IDFW��WKLV� LV�WKH�FDVH�PRUH�RIWH Q�WKDQ�QRW��(YHQ�
VR��WKH�DYHUDJH�SHUVRQ�FRPPRQO\�H[SUHVVHV�WKH�EHOLHI�WKDW�ZKHQ�WKH\�
KDYH�D�SURILW�JRLQJ�WKH\�VKRXOG�WDNH�WKH�PRQH\�DQG�UXQ� ��RIWHQ�OHDYLQJ�
D�ORW�RI�PRQH\�RQ�WKH�WDEOH�ZKHQ�WKH\�GR��  
2I� FRXUVH�� WKH� JUDLQ� RI� WUXWK� LQ� WKLV�P\WK� LV� WKH� IDFW� WK DW� DQ\� VWRFN�
WUHQG�FRQVLVWV�RI�D�VHULHV�RI�DGYDQFHV�DQG�UHWUHDWV��UHVXOWLQJ�LQ�D�QHW�
LQFUHDVH�RYHU�WLPH��6R�LI�\RX�DUH�JRLQJ�WR�EHOLHYH�WKH�VWDWHPHQW��ZKDW�
JRHV� XS�PXVW� FRPH�GRZQ��� WKHQ�NHHS� LQ�PLQG� WKDW� LW� RIWHQ�KDSSHQV�
WKDW�D� VWRFN�PRYHV� ZD\��ZD\�XS��DQG� WKHQ�FRPHV�GRZQ� MXVW�D� OLWWOH��
7KLQN� RI� LW� WKLV� ZD\�� ,I� D� VWRFN� LQFUHDVHV� WHQIROG� LQ� YDOXH� DQG� WKHQ�
XQGHUJRHV�D�����FRUUHFWLRQ��ZH�DUH�VWLOO�DKHDG�E\�HLJKW �IROG�� 
*LYHQ� HQRXJK� WLPH�� VWRFNV� RI� LQGLYLGXDO� FRPSDQLHV� RIWHQ� PDNH�
VXEVWDQWLDO� SULFH� SURJUHVV� RYHU � WLPH�� DQG� VRPHWLPHV� ZLWK� QR� PDMRU�
SXOOEDFNV�LQ�SULFH��$V�DQ�H[DPSOH��IROORZLQJ�LV�D�OLVWLQJ�RI�VWRFNV�ZKRVH�
SULFHV�LQFUHDVHG�UHPDUNDEO\�RYHU�D�SHULRG�RI�UHFHQW�\HDUV��  
6WRFN3ULFH� 0RYH7LPH� 3HULRG3HUFHQWDJH� *DLQ)DVWHQDO����� WR�
����������������/LQHDU� 7HFKQRORJ\��� ���� WR� ��������
��������-XSLWHU� 1DWLRQDO��� ���� WR� ������� �������0LG�$WODQWLF�
0HGLFDO�6HUYLFHV�������WR�������� ���������0LFURQ�7HFKQRORJ\���WR�
�����������������
7KHUH�DUH�PDQ\��PDQ\�RWKHUV��2EYLRXVO\��WKHVH�DUH�WKH�W\SHV�RI�VWRFNV�
\RX�ZDQW�WR�ILQG�DQG�KROG�RQWR��<RX�ZRQ
W�ILQG�WKHP�RIWHQ��QDWXUDOO\��
EXW�HYHQWXDOO\�\RX�ZLOO�ILQG�WKHP�LI�\RX�XVH�WKH�VWRFN�VHOHFWLRQ�FULWHULD�
LQ�&KDSWHU����  
,W
V�HGXFDWLRQDO� WR�QRWH� WKDW�DOO� WKH�DERYH� OLVWHG�VWRFNV�VSHQW�D� ORW�RI�
WLPH� RQ� WKH� GDLO\� QHZ�KLJKV� OLVW�ZKLOH� WKH\�ZHUH� LQFUHDVLQJ� LQ� YDOXH��
7KH�QHZ�KLJKV�OLVW�LV�SXEOLVKHG�GDLO\�LQ�PRVW�ILQDQFLDO�QHZVSDSHUV��,W�
LV�D�OLVW�RI�VWRFNV�ZKLFK�WUDGHG�DERYH�WKHLU�SUHYLRXV�KLJK�SULFH�IRU�WKH�
SDVW����ZHHNV��  



/LQHDU�7HFKQRORJ\��DV�DQ�H[DPSOH��KLW�D�QHZ��� �ZHHN�KLJK�RQ���������
DW� ��� ����� ,W� WRSSHG� RXW� �VR� IDU� DV� RI� WKLV� ZULWLQJ�� DW� ���� ���� RQ�
��������� 7KHUH� ZHUH� ������ WUDGLQJ� GD\V� EHWZHHQ� WKRVH� WZR� GDWHV��
GXULQJ�ZKLFK� /LQHDU� 7HFK� DSSHDUHG� RQ� WKH� QHZ �KLJKV� OLVW� ���� WLPHV��
PHDQLQJ� LW� PDGH� LW� RQWR� WKH� QHZ �KLJKV� OLVW� DERXW� RQFH� HYHU\� WZR�
ZHHNV�� RQ� DYHUDJH�� 'XULQJ� WKRVH� ������ WUDGLQJ� GD\V�� /LQHDU�
7HFKQRORJ\� GLG� QRW� DSSHDU� RQ� WKH� �� �ZHHN�ORZV� OLVW� HYHQ� RQFH�� <HW��
LQFUHGLEO\��PDQ\�SHRSOH�JR�WR� WKH�QHZ �ORZV� OLVW�ZKHQ�SURVSHFWLQJ�IRU�
VWRFNV��7KH\�LJQRUH�WKH�QHZ�KLJKV�OLVW��DVVXPLQJ�WKDW�WKH�V WRFNV�OLVWHG�
WKHUH� DUH� �WRR� KLJK��� ,Q� VR� GRLQJ�� WKH\� GHFUHDVH� WKHLU� FKDQFHV� RI�
ILQGLQJ� WKH� QH[W� /LQHDU� 7HFKQRORJ\� IURP� SUHWW\� JRRG� WR� DOPRVW�
QRQH[LVWHQW�� 
-XVW�EHFDXVH�D�VWRFN�KDV�KDG�D�ODUJH�LQFUHDVH�LQ�SULFH�GRHV�QRW�
PHDQ� LW�FDQQRW� LQFUHDVH� IXUWKHU��6WRFNV�ZKLFK�DUH�KLWWLQJ�QHZ�
KLJKV�RIWHQ�FRQWLQXH�PDNLQJ�DGGLWLRQDO�QHZ�KLJKV�LQ�SULFH� � 
)ROORZLQJ� LV� D� FKDUW� RI� /LQHDU� 7HFKQRORJ\
V� SULFH� WUHQG� IURP������ WR�
�������
 

 
�
:LWK�WKLV�FKDUW�LQ�IURQW�RI�\RX��LW�LV�DQ�H[FHOOHQW�WLPH�WR�ULG�\RXUVHOI�RI�
DQRWKHU� SRSXODU� VWUDWHJ\� RIWHQ� KHDUG� RQ� ILQDQFLDO� WDON �VKRZV� DQG� LQ�
LQYHVWPHQW� QHZVOHWWHUV�� QDPHO\�� �%X\� JRRG� VWRFNV� RQ� SXOOEDFNV��� $V�
\RX� FDQ� VHH� IURP� WKH� FKDUW� RI� /LQHDU� 7HFKQRORJ\��PDQ\�RI� WKH�EHVW �
SHUIRUPLQJ� VWRFNV� GR� QRW� KDYH� VLJQLILFDQW� SXOOEDFNV� ZKLOH� WKH\� DUH�
LQFUHDVLQJ� LQ�YDOXH��6R��E\�ZDLWLQJ�IRU�D�JRRG�VWRFN�WR�SXOO�EDFN��\RX�
ZLOO�PRVW�OLNHO\�GRRP�\RXUVHOI�WR�VLWWLQJ�RQ�WKH�VLGHOLQHV�ZKLOH�D�VWRFN�
PDNHV�D�WUHPHQGRXV�PRYH�XSZDUG��ZLWKRXW�\RX��:KHQ�LW�ILQDOO\�GRHV�



KDYH�WKH�SXOOEDFN�\RX
YH�EHHQ�ZDLWLQJ�IRU��WKDW�P D\�EH�WKH�EHJLQQLQJ�
RI�WKH�VWRFN
V�GHPLVH��  
2QFH� D� JRRG� SHUIRUPLQJ� VWRFN� KDV� EHHQ� LGHQWLILHG�� GRQ
W�ZDLW�
IRU�D�SXOOEDFN�LQ�SULFH�EHIRUH�WDNLQJ�\RXU�SRVLWLRQ��,Q�WKH�ORQJ�
UXQ��WKLV�ZLOO�FRVW�\RX�PRUH�LQ�SURILWV�WKDQ�LW�VDYHV�LQ�ORVVHV� ��
 
0\WK�����:KDW�JRHV�GRZQ�PXVW�FRPH�EDFN�XS��RU�%X\�
ORZ��VHOO�KLJK���
 
7KLV�P\WK� LV� WKH�JUDQGGDGG\�RI� WKHP�DOO�� ,Q� WKH�VXEMHFW�RI� LQYHVWLQJ��
SUREDEO\�QR�PRUH�GHVWUXFWLYH�PLVFRQFHSWLRQ�KDV�HYHU�EHHQ�FRQFHLYHG�
WKDQ�WKH�LGHD�RI�EX\LQJ�ORZ�DQG�VHOOLQJ�KLJK��:KDWHYHU�WKH�UHDVRQ�IRU�
LWV� DSSHDO� DQG� ZLGHVSUHDG� SRSXODULW\�� QR� P\WK� LV� PRUH� SHUYDVLYH�
DPRQJ� DPDWHXU� LQYHVWRUV�� 7KH� HPRWLRQDO� DSSHDO� RI� WKLV� P\WK� OHDGV�
LQYHVWRUV�WR�FRPPLW�PDQ\�RI�WKH�PRVW�JULHYRXV�HUURUV�OLVWHG�LQ�&KDSWHU�
��RQ�WKH�PRVW�FRPPRQ�LQYHVWRU�PLVWDNHV��  
6WRFNV� PDNH� DOO� SULFH� PRYHPHQWV� LQ� WUHQGV�� 6RPHWLPHV� WKHVH�
PRYHPHQWV� DUH� VPDOO�� VRPHWLPHV� KXJH�� *LYHQ� HQRXJK� WLPH�� PRVW�
VWRFNV� HYHQWXDOO\� KDYH� VRPH� ODUJH� SULFH� WUHQGV� ZKLFK� GHYHORS��
$OWKRXJK� PRVW� SHRSOH� NQRZ� WKLV�� IHZ� WDNH� WKH� WLPH� WR� UHDOL]H� WKH�
LPSOLFDWLRQV�RI�LW��$V�ZLOO�EH�FRYHUHG�ODWHU�LQ�WKLV�ERRN��RQH�RI�WKH�PRVW�
FRPPRQ� LQYHVWRU�PLVWDNHV� LV� WR�EX\�VWRFNV� WKDW�DUH� �GRZQ�� LQ�SULFH��
7KH�FRPPRQ�DVVXPSWLRQ�LV�WKDW�LI�D�VWRFN�KDV�JRQH�IURP����WR�����LW�LV�
VRPHKRZ�PRUH�OLNHO\�WR�JHW�WR����DJDLQ�WKDQ�LV�D�VWRFN�WKDW�KDV�JR QH�
IURP���WR�����7KH\�DUH�ERWK�DW�����EXW�WKH�PDMRULW\�RI�QRYLFH�LQYHVWRUV�
DVVXPH�WKH�VWRFN�WKDW�LV��GRZQ��LQ�SULFH�ZLOO�EH�D�EHWWHU�EHW�WKDQ�RQH�
WKDW�LV�WUHQGLQJ�XSZDUG��7KLV�LV�H[DFWO\�WKH�RSSRVLWH�RI�WKH�WUXWK�� �
 
,I� \RX� DUH� WR� VXFFHHG� LQ� WKH� VWRFN� PDUNHW�� \RX� VLPSO\� PXVW�
HUDGLFDWH�IURP�\RXU�PLQG�WKH�DSSHDO�RI�EX\LQJ�GHFOLQLQJ�VWRFNV� ��
 
7KLQN� DERXW� WKLV�� ,I� D� VWRFN� LV� GHVWLQHG� WR� JR� IURP� �� WR� ����� LW� RI�
QHFHVVLW\�PXVW�SDVV�WKURXJK������������������������HWF��WR�JHW�WKHUH��,W�
GRHV�QRW�KDYH�WR��QHFHVVDULO\� �SDVV�WKURXJK���������RU���RQ�LWV�ZD\�WR�
�����7KLV�LV�ZK\�SLFNLQJ�VWRFNV�WKDW�DUH�WUHQGLQJ�XSZDUG�LQ�SULFH�JLYHV�
\RX� D� EHWWHU� FKDQFH� RI� ILQGLQJ� WLPHO\�� ZLQQLQJ� VWRFNV� WKDQ� EX\LQJ�
VWRFNV� LQ� D� GHFOLQLQJ� SKDVH��:K\� WKHQ�� GR�PRVW� EHJLQQLQJ� LQYHVWRUV�
WHQG�WR�FKRRVH�VWRFNV�WKDW�KDYH�GHFOLQHG�LQ�SULFH��UDWKHU�WKDQ�FKRRVH�
RQHV�WKDW�DUH�DW�DOO�WLPH�KLJKV"�6LPSO\�SXW��EHFDXVH�WKH\��IHHO��VDIHU�
EX\LQJ� D� VWRFN� WKDW� RQFH� VROG� IRU� D� KLJKHU� SULFH�� 7KLV� IDOVH� VHQVH� RI�
VHFXULW\�KDV�OHG�PDQ\�LQYHVWRUV�WR�WKH�SRRUKRXVH�RYHU�W KH�\HDUV�� 
0RVW� LQYHVWRUV� ZLOO� ILQG� LW� XVHIXO� WR� VWXG\� D� ORQJ �WHUP� FKDUW� ERRN� LQ�
RUGHU�WR�JHW�D�IHHO�IRU�KRZ�VWRFNV�PDNH�ODUJH�SULFH�PRYHV��6RPH�JRRG�
UHIHUHQFHV� IRU� GRLQJ� WKLV� DUH� /RQJ �WHUP�9DOXHV�� SXEOLVKHG�E\�:LOOLDP�



2
1HLOO� DQG�&R�� DQG� WKH�9DOXH�/LQH� ,Q YHVWPHQW�6XUYH\��$V�\RX�VWXG\�
WKHVH� ORQJ�WHUP� FKDUWV�� QRWH� MXVW� KRZ�PDQ\� VWRFNV�KDYH�PDGH���� �
������PRYHV��<RX�ZLOO�ILQG�WKDW�VXFK�PRYHV�DUH�QRW�DW�DOO�XQFRPPRQ��
DQG� VRPH� RI� WKHP� KDSSHQ� LQ� DQ� DOPRVW� XQLQWHUUXSWHG� PDQQHU��
6RPHWLPHV�� VWRFNV� ZLOO� HYHQ� PDNH� PR UH� VWXQQLQJ� PRYHV� RI� ���� �
������RYHU�ORQJHU�SHULRGV�RI�WLPH��,W�LV�LQHYLWDEOH�WKDW�DQ\�VWRFN�LQ�DQ�
XSWUHQG�ZLOO�KDYH�SHULRGV�RI�FRUUHFWLRQ��VKRUW �WHUP�SXOOEDFNV�LQ�SULFH���
EXW� PRVW� RIWHQ� WKHUH� DUH� VRPH� ORQJ� WUHQGV� ZKHUH� SXOOEDFNV� GR� QRW�
H[FHHG�����RI�WKH�VWRFN
V�SHDN�SULFH��  
6WXG\�WKH�SULFH�FKDUW�RI�D�VWRFN�WKDW�KDV�KDG�D�ODUJH��IRXU�WR�WHQ �IROG��
LQFUHDVH� LQ� SULFH� DQG� QRWH� FDUHIXOO\� MXVW� KRZ�PDQ\� WLPHV� WKLV� VWRFN�
PDGH�D�QHZ�DOO�WLPH�RU�DW� OHDVW�D����ZHHN�SULFH�KLJK��)URP�WKLV�\RX�
VKRXOG� OHDUQ� WKDW� VRPHRQH�ZKR� LV� DIUDLG� WR� EX\� �RU� KROG� RQWR��
VWRFNV�PDNLQJ� QHZ� KLJKV�ZRXOG� DXWRPDWLFDOO\� JXDUDQWHH� WKDW�
WKH\�ZLOO�QHYHU�UHDS�WKH�EHQHILWV�RI�ODUJH�SULFH�PRYHV� �$QG�\HW��
LW� LV� RQO\� E\� RZQLQJ� WKHVH� YHU\� VWURQJ� VWRFNV� WKDW� WKH� WUXH� SURILW�
SRWHQWLDO� RI� VWRFN� LQYHVWLQJ� L V� UHDOL]HG��%\� VWXG\LQJ� WKH�ZD\� LQ�ZKLFK�
SULFH�WUHQGV�RFFXU��\RX�ZLOO�JLYH�\RXUVHOI�FRQILGHQFH�WR�KROG�RQWR�\RXU�
ZLQQHUV�UDWKHU�WKDQ�VXFFXPELQJ�WR�WKH�WHPSWDWLRQ�WR�VHOO�\RXU�ZLQQHUV�
WR� 
ORFN� LQ
� SURILWV�� 7KLV� LV� ZK\� WUDGLQJ� VWUDWHJ\� �RU� WKH� ZD\� \RX�
PDQDJH� \RXU� VWRFN� SLFNV�� LV� MXVW� DV� LPSRUWDQW� DV� ZKLFK� VWRFNV� \RX�
SLFN���
 
,W�LV�LPSRVVLEOH�WR�UHDS�ELJ�SURILWV�IURP�WKH�VWRFN�PDUNHW�XQOHVV�
\RX� DUH� ZLOOLQJ� WR� EX\� DQG� KROG� RQWR� VWRFNV� WKDW� DUH�PDNLQJ�
QHZ� DOO�WLPH� KLJKV� LQ� SULFH�� )XUWKHU�� VWRFNV� WKDW� DUH� DW� QHZ�
SULFH� KLJKV� WHQG� WR� GR� EHWWHU� WKDQ� WKRVH� PDNLQJ� QHZ� SULFH�
ORZV�� 
(YHQWXDOO\�� HYHU\RQH� ILQGV�VWRFNV� WKDW�ZLOO�XOWLPDWHO\� WXUQ�RXW�
WR� EH� ELJ� ZLQQHUV� �� EXW� QRW� HYHU\RQH� HQGV� XS� SURILWLQJ� IURP�
WKHP��,W�LV�\RXU�WUDGLQJ�VWUDWHJ\�WKDW�ZLOO�GHWHUPLQH�ZKHWKHU�RU�
QRW�\RX�UHDS�WKH�EHQHILWV�RI�WKH�ZLQQHUV�\RX�ILQG��  
9DOXDWLRQ�PHDVXUHV��
 
,I� \RX� DUH� WR� PDNH� UHDOO\� ELJ� PRQH\� LQ� WKH� VWRFN� PDUNHW�� UHVLJQ�
\RXUVHOI� WR� WKH� IDFW� WKDW� MXVW� DERXW� HYHU\WKLQJ� \RX� EX\�� LI� \RX� DUH�
EX\LQJ� VWRFNV� FRUUHFWO\�� ZLOO� VHHP� WRR� KLJK� SULFHG� E\� MXVW� DERXW� DQ\�
WUDGLWLRQDO�PHDVXUH�RI�YDOXDWLRQ��7KLV� LV�EHFDXVH�WUDGLWLRQDO�PHDVXUHV�
RI� D� VWRFN
V� YDOXH� JHQHUDOO\� DUH� RI� OLWWOH� XVHIXOQHVV� LQ� FLUFXPVWDQFHV�
ZKHUH� HDUQLQJV� DUH� JURZLQJ� YHU\� TXLFNO\�� 8VH� RI� WKHVH�PHDVXUHV� DV�
VWRFN�VHOHFWLRQ�FULWHULD�RIWHQ�PL VOHDGV�LQYHVWRUV�LQWR�EX\LQJ�VWRFNV�WKDW�
DUH� GHFOLQLQJ� LQ� SULFH�� )RU� LQVWDQFH�� 3ULFH�(DUQLQJV� �3�(�� UDWLRV� DUH� D�
FRPPRQO\� PLVXVHG� PHDVXUH� RI� D� VWRFN
V� DWWUDFWLYHQHVV� DV� DQ�
LQYHVWPHQW��0DQ\�LQYHVWRUV�WU\�WR�EX\�VWRFNV�WKDW�DUH�VHOOLQJ�IRU�YHU\�



ORZ�3�(�UDWLRV��PHDQLQJ�WKDW�WKH�VWRFN�LV�VHOOLQJ�IRU�D�ORZ�SULFH�UHODWLYH�
WR�WKH�SUHYLRXV�\HDU
V�HDUQLQJV��7KH\�EHOLHYH�WKDW�LI�WKH�VWRFN�LV�VHOOLQJ�
DW� D� ORZ� 3�(� UDWLR�� WKHQ� WKH� VWRFN� PXVW� LQFUHDVH� LQ� YDOXH�� 7KLV�
DSSURDFK� WR� VHOHFWLQJ� VWRFNV� LV� IODZHG� EHFDXVH� LW� DVVXP HV� DOO�
FRPSDQLHV� KDYH� URXJKO\� WKH� VDPH� IXWXUH� HDUQLQJV�JURZWK�SURVSHFWV��
+RZHYHU�� WKH� UHDOLW\� LV� WKDW� FRPSDQLHV�KDYH�YDVWO\�GLIIHUHQW�RXWORRNV�
IRU�JURZLQJ�HDUQLQJV�DQG�WKDW�LV�ZK\�WKH�PDUNHW�ULJKWO\�DVVLJQV�D�ORZ�
3�(� UDWLR� WR� VRPH� VWRFNV� DQG� D� KLJK� RQH� WR� RWKHUV�� 7KHUH� DUH�
FRPSDQLHV� ZKLFK� JURZ� HDUQLQJV� DW� �� WR� ��� SHU� \HDU� IRU� \HDUV� DQG�
\HDUV�RQ�HQG��7KHUH�DUH�DOVR�FRPSDQLHV�ZKLFK�JURZ�HDUQLQJV�DW����WR�
����SHU�\HDU�RYHU�PDQ\�\HDUV��,W�LV�DEVXUG�WR�DVVXPH��DV�SURSRQHQWV�
RI�D�ORZ�3�(�UDWLR�VWUDWHJ\�GR��WKDW�D �FRPSDQ\�ZKLFK�LV�SRVLWLRQHG�IRU�
KLJK� JURZWK� VKRXOG� EH� SULFHG� WKH� VDPH� DV� D� VWRGJ\� FRPSDQ\� LQ� D�
VKULQNLQJ�LQGXVWU\��  
$QRWKHU�SRSXODU�EXW�IODZHG�FRQFHSW�ZKLFK�OHDGV�LQYHVWRUV� LQWR�EX\LQJ�
VWRFNV�ZKLFK�DUH�GHFOLQLQJ� LV� WKH�SUDFWLFH� RI� SXUFKDVLQJ� VWRFNV�ZKLFK�
DUH� VHOOLQJ� IRU� D� ORZ� SULFH� UHODWLYH� WR� �ERRN� YDOXH��� %RRN� YDOXH� LV�
FDOFXODWHG� E\� WDNLQJ� WKH� YDOXH� RI� WKH� DVVHWV� RZQHG� E\� WKH� ILUP� DQG�
VXEWUDFWLQJ� RXW� DQ\� GHEWV� WKH� ILUP� PD\� KDYH�� 7KHUH� DUH� WKUHH�
SUREOHPV� DVVRFLDWHG� ZLWK� XVLQJ� WKLV� FDOFXODWLRQ� DV� D� LQYHVWP HQW�
VFUHHQLQJ�SDUDPHWHU��  
%RRN� YDOXHV� DV� FDOFXODWHG� E\� DFFRXQWDQWV� RIWHQ� EHDU� QR�
UHVHPEODQFH�WR�WKH�UHDO�YDOXH�RI�DVVHWV�RQ�WKH�EDODQFH�VKHHW��  

)LUPV�ZKLFK� DUH� VHOOLQJ� IRU� D� ORZ� SULFH� UHODWLYH� WR� ERRN� YDOXH� DUH�
VHOOLQJ� IRU� D� ORZ� SULFH� IRU� D� YHU\� JRRG� UHDVR Q�� WKHVH� ILUPV�
LQYDULDEO\�DUH�HDUQLQJ�D�YHU\�ORZ�UHWXUQ�RQ�WKHLU�DVVHWV��$IWHU�DOO��
WKH�YDOXH�RI�D� ILUP
V�DVVHWV� UHDOO\�GR�QRW�PDWWHU��ZKDW�PDWWHUV�
PRVW� LV� ZKDW� WKH� ILUP� FDQ� HDUQ� RQ� WKRVH� DVVHWV� IRU� WKHLU�
VKDUHKROGHUV�� $� SHUVRQ� ORRNLQJ� IRU� ORZ� SULFHV� UHODW LYH� WR� ERRN�
YDOXH� IRUJHWV� WKDW� PRVW� ILUPV� ZKLFK� DUH� HDUQLQJ� VXEVWDQGDUG�
DPRXQWV�RQ�WKHLU�DVVHWV�JHQHUDOO\�NHHS�RQ�HDUQLQJ� ORZ�UDWHV�RI�
UHWXUQ�� 

0XFK�RI�WKH�HDUQLQJ�SRZHU�RI�D�ILUP�LV�GHWHUPLQHG�QRW�E\�SK\VLFDO�
RU� ILQDQFLDO� DVVHWV�� EXW� LQVWHDG� E\� WKH� DELOLW LHV� RI� WKH� SHRSOH�
ZRUNLQJ� IRU� WKH�ILUP��KXPDQ�FDSLWDO��DQG�E\�WKH�SRVLWLRQ�RI�WKH�
ILUP� LQ� WKH�PDUNHW� LW� VHUYHV�� %RRN� YDOXHV� FDSWXUH� QRQH� RI� WKLV�
DQG�WKXV�LJQRUH�FRPSOHWHO\�WKH�PRVW�FULWLFDO�DVVHWV�ZKLFK�D�ILUP�
SRVVHVVHV�� 

,W�LV�EHVW�WR�DYRLG�VWRFNV�WKDW�DU H�GHFOLQLQJ�LQ�SULFH��HYHQ�LI�WKH\�KDYH�
ILQDQFLDO�PHDVXUHV�ZKLFK�DSSHDU�WR�PDNH�WKHP�JRRG�YDOXHV�� �
 
6WRFNV�WKDW�DSSHDU�WR�EH�FKHDS�E\�ILQDQFLDO�PHDVXUHV�DQG�DUH�
IDOOLQJ� LQ� SULFH� WHQG� WR� NHHS� IDOOLQJ�� DQG� ZKDW� VHHPV� WRR�
H[SHQVLYH�DQG�LV�ULVLQJ�LQ�SULFH�WHQGV�WR�NHHS�RQ�ULVLQJ� 



&KDSWHU����7KLQJV�WR�$YRLG  
 
%XLOGLQJ�XSRQ�WKH�ODVW�FKDSWHU��ZH�DUH�QRZ�UHDG\�WR�H[SORUH�DQG�IDFH�
WKH�PLVWDNHV�WKDW�QHDUO\�HYHU\�EHJLQQLQJ�LQYHVWRU�PDNHV��'R�QRW�VNLS�
RYHU�WKLV�RU�DQ\�RWKHU�SDUW�RI�WKH�ERRN�EHFDXVH�\RX�QHHG�WR�EH�DZDUH �
RI� WKHVH� PLVWDNHV�� 2WKHUZLVH�� \RX� PD\� VSHQG� \HDUV� OHDUQLQJ� WKHVH�
OHVVRQV� WKH� KDUG� ZD\�� 3UDFWLFLQJ� WKHVH� HUURUV� YHUVXV� QRW� SUDFWLFLQJ�
WKHP�PDNHV�D�YHU\� ODUJH�GLIIHUHQFH� LQ�\RXU�UDWH�RI�UHWXUQ��QRW� MXVW�D�
VPDOO�GLIIHUHQFH��*HQHUDOO\��LQ�IDFW��LW�ZLOO�PDNH�W KH�GLIIHUHQFH�EHWZHHQ�
D�ODUJH�SRVLWLYH�UDWH�RI�UHWXUQ�DQG�D�ODUJH�QHJDWLYH�UDWH�RI�UHWXUQ��  
2EYLRXVO\�� WKHUH� LV� D� UHODWLRQVKLS� EHWZHHQ� WKH� LQYHVWRU�P\WKV� RI� WKH�
ODVW� FKDSWHU�DQG� WKH�HUURUV� UHYLHZHG�KHUH��(DFK�RI� WKHVH�PLVWDNHV� LV�
WUDFHDEOH�WR�WKH�P\WKV��$V �ZDV�VDLG�HDUOLHU� LQ�WKH�ERRN�� LI�\RX�DUH�WR�
FKDQJH�\RXU� LQYHVWPHQW�UHVXOWV��\RX�PXVW� ILUVW�FKDQJH�\RXU�WKLQNLQJ��
,I�\RX�KDYH�UHDG�DQG�XQGHUVWRRG�ZKDW
V�EHHQ�ZULWWHQ�VR�IDU��\RX�DUH�
ZHOO�RQ�\RXU�ZD\�WR�GRLQJ�WKLV�� �
�
0LVWDNH�����1RW�KDYLQJ�DQ�H[LW�SODQ�EHIRUH�EX\LQJ�
  
1R�PDWWHU�KRZ�ZHOO�RU�SRRUO\� IRXQGHG��HYHU\�VWRFN�VHOHFWLRQ�VWUDWHJ\�
SURGXFHV� ERWK� ORVHUV� DQG� ZLQQHUV�� ,Q� WKH� FDVH� RI� ERWK� ORVHUV� DQG�
ZLQQHUV��WKH�UHDVRQ�IRU�VHOOLQJ�D�VWRFN�LV�DOZD\V�WKH�VDPH��7R�SUHVHUYH�
FDSLWDO� DQG� DOORZ� \RX� WR� UH �GHSOR\� LW� WR�PRUH� SURILWDEOH� LQYHVWPHQWV��
7KH�UHOHYDQW�TXHVWLRQ�LV���KRZ�WR�GHWHUPLQH�WKH�ULJKW�WLPH�WR�VHOO"��  
7KH� WLPH� ZKHQ� \RX� FDQ� WKLQN� PRVW� FOHDUO\� DERXW� ZK\� \RX� ZRXOG�
HYHQWXDOO\� VHOO� D� VWRFN� LV� EHIRUH� LW� LV� SXUFKDVHG�� %HIRUH� \RX� EX\�
DQ\WKLQJ�� \RX�KDYH�QR�HPRWL RQDO� DWWDFKPHQW� WR� LW��ZKLFK�PHDQV�\RX�
FDQ� PDNH� WRWDOO\� UDWLRQDO� GHFLVLRQV�� 2QFH� \RX� RZQ� VRPHWKLQJ�� \RX�
WHQG�WR�JHW�HLWKHU�JUHHG\�RU�VFDUHG��7KHVH�HPRWLRQV�OHDG�WR�D�GHVLUH�WR�
SUHVHUYH�SURILWV��OHDGLQJ�WR�SUHPDWXUHO\�FXWWLQJ�RII�DQ�DVFHQGLQJ�SULFH�
WUHQG���
 
+RZ�QRW�KDYLQJ�DQ�H[LW�SODQ�KXUWV�\RXU�SHUIRUPDQFH�
 
%LJ� ORVVHV�DUH�RQH�WKLQJ�ZKLFK�GHVWUR\V�PRVW� LQYHVWRU
V�SHUIRUPDQFH��
DQG� WKHVH�DUH� DOPRVW� DOZD\V�D�GLUHFW� UHVXOW� RI� WKH� LQYHVWRU� IDLOLQJ� WR�
SODQ�� EHIRUH� HQWHULQJ�D� WUDGH�� KRZ�KH�ZLOO� H[LW� LW��6LQFH� WKH�S RWHQWLDO�
JDLQV�IURP�D�VWRFN�DUH�DOZD\V�KLJKHU�WKDQ�WKH�SRWHQWLDO�ORVVHV�������
ORVV� SRWHQWLDO� YHUVXV� XQOLPLWHG� XSVLGH� SRWHQWLDO��� DQ� HYHQ� ELJJHU�
VRXUFH� RI� XQGHU�SHUIRUPDQFH� LV� VHOOLQJ� WRR� VRRQ�ZKHQ� \RX� GR� ILQG� D�
JUHDW�ZLQQHU��  
$Q� H[LW� SODQ� LV� RQH� WKLQJ� WKDW � H[SHULHQFHG� LQYHVWRUV�WUDGHUV� DOZD\V�
KDYH�EHIRUH�LQLWLDWLQJ�D�SRVLWLRQ��7KH�UHDVRQ�LV�VLPSOH��\RX�PXVW�KDYH�



D� SODQ� DQG� VWLFN� WR� LW�� RU� HOVH� HYHU\� GHFLVLRQ� \RX� PDNH� ZLOO� EH�
HPRWLRQDO��QRW�UDWLRQDO��:RUVH�\HW��WKH�ODUJHU�WKH�SRVLWLRQ�LV��WKH�OHVV�
UDWLRQDO�\RXU�GHFLVLRQ�PDNLQJ�ZLOO�EH��7KHUHIRUH� LW� LV�YLWDO� WR�PDNH�DOO�
GHFLVLRQV�XS�IURQW��EHIRUH�\RX�DUH�VFDUHG��LI�WKH�SRVLWLRQ�KDSSHQV�WR�JR�
GRZQ���RU�JUHHG\��LI� LW� VRDUV���(PRWLRQDO�GHFLVLRQV�DOPRVW�DOZD\V�DUH�
SRRU�RQHV��OHDGLQJ�WR�ODUJH�ORVVHV�DQG�VPDOO�JDLQV �� 
7KH� SLWIDOOV� RI� WU\LQJ� WR�PDQDJH� D� VWRFN� SRUWIROLR� ZLWKRXW� D� SODQ� DUH�
PDQ\�DQG�YDULHG��7KH�DGYLFH�RI�IULHQGV��VWRFNEURNHUV��PDUNHW�DGYLVRUV��
DQG� WKH� OLNH� DUH� DOO� OLNHO\� WR�KDYH�D�PDJQLI\LQJ�HIIHFW� RQ� WKH�QDWXUDO�
HOHPHQWV�RI� IHDU�DQG�JUHHG�WKDW�DUH�SUHVH QW� LQ�HYHU\� LQYHVWRU��7KHVH�
LQIOXHQFHV�FDQ�FDXVH�VRPHRQH�ZKR�GRHV�QRW�KDYH�D�ZHOO �WKRXJKW�RXW�
SODQ�WR�DEDQGRQ�SURILWDEOH�SRVLWLRQV�DQG�KDQJ�RQ�WR�ORVLQJ�RQHV��7KLV�LV�
H[DFWO\� ZK\� WKH� PDMRULW\� RI� DPDWHXU� LQYHVWRUV� XQGHU �SHUIRUP� WKH�
PDUNHW��WKH\�GR�QRW�KDYH� D�SODQ��$V�WKH�VD\LQJ�JRHV���ZKHQ�\RX�IDLO�WR�
SODQ��\RX�SODQ�WR�IDLO���7KLV�VD\LQJ�LV�DV�WUXH�LQ�WKH�VWRFN�PDUNHW�DV�LW�LV�
LQ�DQ\�RWKHU�DVSHFW�RI�OLIH��  
:LWK� HPRWLRQV� UXQQLQJ� UDPSDQW� IURP� D� ORVV� RU� D� ODUJH� JDLQ�� LW� LV�
YLUWXDOO\�LPSRVVLEOH�WR�PDNH�D�JRRG�GH FLVLRQ��7KLV�LV�SUHFLVHO\�WKH�SRLQW�
DW� ZKLFK� PRVW� LQYHVWRUV� IDLO�� 7KH\� KDYH� QR� SUHFRQFHLYHG� SODQ� IRU�
H[LWLQJ�D�VWRFN�EHIRUH�WKH\�EX\�LW��$V�D�UHVXOW��ZKHQ�WKH\�KHDU�D�WLS�RU�
UXPRU� RQ� D� VWRFN� WKH\� JHW� VR� H[FLWHG� WKDW� WKH\� IRUJHW� WR� DVN�
WKHPVHOYHV�ZKDW�WKH\�ZLOO�GR�LI�LW�WXUQV�VRXU��RU�LI�LW�VRDUV��ZKDW�ZLOO�EH�
WKHLU�SODQ� IRU� OHWWLQJ� WKH�SURILW� ULGH"� ,I� WKH� LQYHVWRU�ZKR�GRHVQ
W�SODQ�
DKHDG�DOVR�KDSSHQV�WR�EHOLHYH�VRPH�RI�WKH�P\WKV�SUHVHQWHG�LQ�&KDSWHU�
��WKHQ�KLV�KHU�FKDQFHV�RI�PDNLQJ�D�JRRG�GHFLVLRQ�DUH�DOPRVW �QLO��,I�\RX�
DUH� D� GHFLVLRQ�PDNHU� RI� DQ\� NLQG�� \RX� QR� GRXEW� UHDOL]H� WKDW�PDNLQJ�
GHFLVLRQV� EDVHG� RQ� ZURQJ� DVVXPSWLRQV� UHQGHUV� \RXU� FKDQFHV� RI�
VXFFHVV� WR� EH�PLQXVFXOH�� )RU� WKLV� UHDVRQ�� WKH� QHHG� IRU� DQ� H[LW� SODQ�
EDVHG� RQ� VRXQG� WKHRU\� EHIRUH� D� VWRFN� SXUFKDVH� F DQQRW� EH�
RYHUHPSKDVL]HG�� 8QIRUWXQDWHO\�� PRVW� LQYHVWRUV� GRQ
W� ZDQW� WR� WKLQN�
DERXW�SODQQLQJ�DKHDG���HVSHFLDOO\� IRU�DGYHUVH�SRVVLELOLWLHV��ZKHQ�WKH\�
DUH�EX\LQJ�D�VWRFN� ��WKH\�SXW�WKH�VHOOLQJ�FULWHULD�GHFLVLRQ�RII�XQWLO�LW�LV�
XQDYRLGDEOH��DQG�XVXDOO\�WRR�ODWH� ��
 
$Q�H[LW�SODQ�PXVW�EH�LGHQWLILHG�IRU�HYHU\�LQYHVWPHQW�EHIRUH�WKH�
LQYHVWPHQW� LV� PDGH�� 7KLV� SODQ� VKRXOG� FRYHU� DOO� SRVVLEOH�
RXWFRPHV�RI�WKH�WUDGH��ERWK�SURILW�DQG�ORVV� ��
 
0LVWDNH�����3OXQJLQJ�WRR�PXFK�LQWR�D�VWRFN�DOO�DW�RQFH  
 
$QRWKHU�FRPPRQ�HUURU�FRPPLWWH G�E\�PDQ\�LQYHVWRUV�LV� SOXQJLQJ��7KLV�
PHDQV� WKDW� WKH� LQYHVWRU� PDNHV� WZR� PLVWDNHV�� )LUVW�� WKH\� SXUFKDVH�
HQWLUHO\�WRR�ODUJH�D�SRVLWLRQ�LQ�D�VLQJOH�VWRFN��6HFRQGO\��WKH\�GR�LW�DOO�DW�
RQFH�� 7KH� UHDO� SUREOHP� ZLWK� GRLQJ� WKLV� LV� WKDW� WKH� LQYHVWRU� SXWV�



WKHPVHOYHV� LQ�D�SHUIHFW�SRVLWLRQ�IRU�WKHLU�HPRWLRQDO�GHFLVLRQ �PDNLQJ�WR�
UXQ� ZLOG�� 7\SLFDOO\� ZKDW� KDSSHQV� LV� WKH� IROORZLQJ�� )LUVW�� WKH� SOXQJHU�
WDNHV� D� KXJH� SRVLWLRQ�� 7KHQ�� KLV� VWRFN� HLWKHU� EHJLQV� GHFOLQLQJ� RU�
LQFUHDVLQJ�� ,Q�HLWKHU�RXWFRPH�� WKH�HPRWLRQV�RI�SOXQJLQJ�ZRU N�DJDLQVW�
WKH�SRRU�LQYHVWRU��)RU�LI�WKH�VWRFN�GHFOLQHV��WKH�SOXQJHU�ZLOO�HLWKHU�JHW�
VFDUHG� DQG� VHOO� RXW�ZLWK� D� ORVV� WKDW� LV� D� VLFNHQLQJ� SHUFHQWDJH� RI� KLV�
FDSLWDO�� RU� KROG� RQ� LQ� KRSHV� RI� DQ� LQFUHDVH� LQ� YDOXH� �ZKLFK�PD\�ZHOO�
QHYHU�KDSSHQ���,I� WKH�VWRFN� LQFUH DVHV�LQ�YDOXH��WKH�LQYHVWRU�ZLOO�RIWHQ�
KDYH�D�ODUJH�GROODU�JDLQ�WKDW�LV�KDUG�WR�UHVLVW�FDVKLQJ�LQ��,Q�WKLV�ODWWHU�
FDVH��WKH�LQYHVWRU�PDNHV�WKH�PLVWDNH�RI�FXWWLQJ�KLV�ZLQQLQJV�VKRUW��,Q�
VKRUW��SOXQJLQJ� OHDGV� WR�FXWWLQJ�\RXU�SRWHQWLDO�JDLQV�VKRUW�DQG� OHWWLQJ �
\RXU� ORVVHV� NHHS�PRXQWLQJ���H[DFWO\� WKH�RSSRVLWH�RI�ZKDW�\RX�VKRXOG�
EH�WU\LQJ�WR�DFFRPSOLVK��  
$OPRVW�DOZD\V��WKH�SOXQJHU�ODFNV�DQ�H[LW�SODQ�IRU�WKH�SXUFKDVH�EHIRUH�
EX\LQJ��,I�WKH�SOXQJHU�KDG�WKRXJKW�DERXW�DQ�H[LW�SODQ�EHIRUHKDQG��KH�
SUREDEO\� ZRXOG� KDYH� UHDOL]HG� WKH� SRWHQWLDO� SLWIDOOV� DQG� ZRXOG� KDYH�
WDNHQ�D�PRUH�DSSURSULDWHO\ �VL]HG�SRVLWLRQ��  
3OXQJLQJ�FDQ�ZRUN�RFFDVLRQDOO\� LI�RQH� LV� IRUWXQDWH�HQRXJK� WR�VHOHFW�D�
VWRFN� WKDW� LPPHGLDWHO\� LQFUHDVHV� LQ� YDOXH� DQG� QHYHU� ORRNV� EDFN��
+RZHYHU��LQ�PRVW�FDVHV�WKH�SOXQJH U�KDV�VXFK�D�ODUJH�SHUFHQWDJH�RI�KLV�
FDSLWDO� ULGLQJ� RQ� D� VLQJOH� VWRFN� WKDW� WKH� HPRWLRQV� RI� JUHHG� DQG� IHDU�
ZRUN� DJDLQVW� KLP� LQ� D� PDMRU� ZD\�� 7KH� QRUPDO� IOXFWXDWLRQV� RI� VWRFN�
SULFHV�KDYH�DQ�H[DJJHUDWHG�HIIHFW�RQ�WKH�SOXQJHU
V�HPRWLRQV�E\�YLUWXH�
RI�WKH�KXJH�DPRXQW�RI�FDSLWDO�UHSUHVHQWHG�E\�WKH�SRVLWLRQ�� �
 
7DNLQJ� WRR� ODUJH�RI� D�SRVLWLRQ� OHDGV� WR�HPRWLRQDO� LQYROYHPHQW�
ZKLFK� OHDGV� LQ� WXUQ� WR� SRRU� GHFLVLRQV�� ,W� DOVR� H[SRVHV� \RX� WR�
WKH�SRWHQWLDO�IRU�ORWV�RI�GDPDJH�IURP�RQH�EDG�WUDGH��'LYHUVLI\� ��
GRQ
W�EHW�WKH�IDUP���
 
0LVWDNH����)DLOLQJ�WR�FXW�ORVVHV  
 
$�FHUWDLQ�SHUFHQWDJH�RI�VWRFNV�\RX�FKRRVH�ZLOO�VKRZ�WKHPVHOYHV�WR�EH�
ORVHUV�� &RXQW� RQ� WKLV� IDFW�� 7KHVH� ORVHUV�PXVW� EH� GHDOW� ZLWK� LQ� VRPH�
ZD\�LQ�RUGHU�WR�OLPLW�WKHLU�LPSDFW�RQ�\RXU�RYHUDOO�SHUIRUPDQFH��2QFH�D�
VWRFN�VWDUWV� WR�GHFOLQH� LW�FDQ�EHFRPH�D�YLFLRXV�F\FOH�� OHDGLQJ�WR�HYHQ�
PRUH�GHFOLQHV��$V�XQEHOLHYDEOH�DV�LW�VHHPV�WR�WKH�QRYLFH�LQYHVWRU��WKH�
PRUH� DQG� ORQJHU� D� VWRFN� GHFOLQHV� WKH� PRUH� LW� LV� DSW� WR� FRQWLQXH�
GHFOLQLQJ��RU�FRQWLQXH�JRLQJ�VLGHZD\V��  
(YHQ�LI�D�VWRFN�GRHV� FRPH�EDFN��LW�ZLOO�OLNHO\�WDNH�D�ORQJ��ORQJ�WLPH�WR�
GR�VR��DQG�WLPH�LV�PRQH\��)RU�WKLV�UHDVRQ��LW� LV�LPSRUWDQW�WR�VWRS�WKH�
EOHHGLQJ�RQFH�LW�EHFRPHV�DSSDUHQW�WKDW�\RX�KDYH�FKRVHQ�D�ORVHU��+HUH�
DV� HOVHZKHUH�� WKH� DFWLRQV� RI� PRVW� LQYHVWRUV� DUH� RSSRVLWH� WKH� ORJ LFDO�
FRXUVH�RI�DFWLRQ��0RVW�KROG�RQ�WR�WKHLU�ORVHUV��KRSLQJ�DJDLQVW�KRSH�WKDW�



WKH�VWRFN�ZLOO�VRPHGD\�SXOO�LWVHOI�WRJHWKHU��6RPH�DOVR�KROG�RQ�EHFDXVH�
WKH\�FDQ
W�IDFH�XS�WR�WKH�IDFW�WKDW�WKH\�PDGH�D�PLVWDNH��7KH\�UHDVRQ�
�SRRUO\�� WKDW� DV� ORQJ�DV� WKH\�GRQ
W� VH OO�� WKHQ� WKH\�KDYHQ
W� UHDOO\� ORVW�
DQ\WKLQJ��7KLV�LV�D�HUURU�EHFDXVH�WKH�YDOXH�RI�WKHLU�VWRFN�LV�WKH�FXUUHQW�
PDUNHW�SULFH��QRW�ZKDW�WKH\�SDLG�IRU�LW� ��EXW�WKHLU�UDWLRQDOL]DWLRQ�KHOSV�
WKHP�IHHO�EHWWHU�DERXW�WKHPVHOYHV��7KH�GULYLQJ�IRUFH�EHKLQG�WKLV�W\SH�
RI�WKLQNLQJ�LV�GHDOW�ZLWK�LQ�&KDSWHU����  
7KH� RWKHU� FRPSHOOLQJ� UHDVRQ� IRU� VHOOLQJ� ORVHUV� LV� WKH� FRQFHSW� RI�
RSSRUWXQLW\� FRVW�� WKDW� LV�� WKH� PRQH\� \RX� FRXOG� KDYH� PDGH� E\�
UHGHSOR\LQJ� \RXU� FDSLWDO� WR� D�PRUH� SURPLVLQJ� LQYHVWPHQW�� 2IWHQ�� WKH�
RSSRUWXQLW\�FRVW�RI�KROGLQJ�D� ORVLQJ�VWRFN� LV� IDU�JUHDWHU� WKDQ�WKH� ORVV�
RQ�WKH�VWRFN�LWVHOI��/HW
V�VD\�ZH�KDYH���������LQYHVWHG�LQ�D�SDUWLFXODU�
LVVXH�DQG� LW�GHFOLQHV� WR�ZKHUH� LW� LV�ZRUWK�RQO\���������7KHUH�DUH�WZR�
UHDVRQV�WR�FRQVLGHU�VHOOLQJ�WKH�VWRFN�LQ�WKLV�H[DPSOH��)LUVW��WKH�VW RFN�LV�
FOHDUO\�LQ�D�GRZQWUHQG��DQG�OLNH�PRVW�WUHQGV��WKH�GHFOLQH�LV�PRVW�OLNHO\�
WR� FRQWLQXH�� ,I� LW� GRHV�� WKH� GHFLVLRQ� WR� VHOO�PD\� VDYH� XV� DV�PXFK� DV�
��������WKH�FXUUHQW�PDUNHW�YDOXH�RI�RXU�VWRFN��  
7KH� VHFRQG� UHDVRQ� IRU� FRQVLGHULQJ� FXWWLQJ� RXU� ORVV� VKRUW� LV � WKDW� E\�
UHGHSOR\LQJ� WKH� ������� LQWR� D� VWRFN� WKDW� LV� WUHQGLQJ� XSZDUG�� ZH�
LQFUHDVH�RXU�FKDQFHV�RI�PDNLQJ�XS�WKH��������ORVV�PRUH�TXLFNO\�WKDQ�
LI�ZH
G�FRQWLQXHG�WR�KROG�WKH�ORVLQJ�VWRFN��ZDLWLQJ�IRU�LW�WR�FRPH�EDFN��
7KH�GLVWLQFW�SRVVLELOLW\�H[LVWV� WKDW�ZH�FR XOG�PDNH�XS� WKH�������� ORVV�
DQG�PDNH�DQ�DGGLWLRQDO��������SURILW�E\�UHGHSOR\LQJ�RXU�FDSLWDO�IURP�
WKH� GHFOLQLQJ� VWRFN� WR� WKH� DVFHQGLQJ� RQH�� $OO� WKH� ZKLOH�� WKH� RULJLQDO�
SXUFKDVH�PD\�VWLOO�EH�ODQJXLVKLQJ�IDU�EHORZ�ZKHUH�ZH�GXPSHG�LW��:KLOH�
WKHUH� DUH� QR� JXDUDQWHHV� WKDW� WKH� DVFHQGLQJ� VWRFN� ZLOO� FRQWLQXH�
DVFHQGLQJ�� LW� LV�D�PXFK�EHWWHU�EHW�VWDWLVWLFDOO\�WKDQ�WKH�GHFOLQLQJ�RQH��
,Q� WKH� VWRFN� PDUNHW�� JRLQJ� ZLWK� WKH� ORQJ �WHUP� VWDWLVWLFV� LV� D� NH\� WR�
ORQJ�WHUP�VXFFHVV��  
%HZDUH�RI�WKH�FRPPRQ�FRPSXOVLRQ�WR�KROG�RQWR�\RXU� ORVHUV��,I�\RX�GR�
VXFFXPE� WR� WKLV� WHPSWDWLRQ�� \RXU� SRUWIROLR�PD\� VWLOO� EH�SURILWDEOH� �DV�
ORQJ� DV� \RX� DOVR� GR� QRW� VHOO� \RXU� ZLQQHUV��� EXW� LW� ZLOO� QRW� EH� DV�
SURILWDEOH�DV�LW�FRXOG�EH�� �
 
0LVWDNH�����6HOOLQJ�WRR�VRRQ  
 
$QRWKHU� HUURU� WKDW� FXWV� VHULRXVO\� LQWR� PD Q\� LQYHVWRUV� UHVXOWV� LV� WKH�
HUURU� RI� VHOOLQJ� D�ZLQQLQJ� VWRFN� WRR� VRRQ�� 7KRXJK� LW�PLJKW� VHHP�
WKDW� WKLV� LV� D� UHODWLYHO\� PLQRU� SUREOHP�� LW� DFWXDOO\� LV� D� YHU\� VHULRXV�
HUURU�EHFDXVH� LW� UREV�\RX�RI�\RXU�UHDOO\�ELJ�SURILWV�� ,�EHOLHYH� LW� LV�D�
ELJJHU� PLVWDNH� WKDQ� IDLOLQJ� WR� FXW� \RXU� ORVVHV�� EHFDXVH� LQ� D�
SURSHUO\�GLYHUVLILHG�SRUWIROLR� WKH�SRWHQWLDO�SURILW� IURP�DQ\�RQH�
VWRFN� LV� IDU�PRUH� WKDQ� WKH� SRWHQWLDO� ORVV�� 7KDW
V� VLPSO\� DQRWKHU�
ZD\�RI�VD\LQJ�WKDW�WKH�PRVW�\RX�FDQ�ORVH�RQ�D�VLQJOH�VWRFN�LV������RI�



ZKDW�LV�LQYHVWHG��EXW�WKH�SRWHQWLDO�JDLQ�IURP�HYHU\�VWRFN�LV�XQOLPLWHG��
,I� \RXU� REMHFWLYH� LV� WR� PDNH� DV� PXFK�PRQH\� DV� \RX� FDQ�� WKHQ� \RX�
PXVW�SXW�\RXUVHOI�LQWR�D�SRVLWLRQ�WR� KROG�RQWR�UHDOO\�ELJ�ZLQQHUV�ZKHQ�
WKH\� FRPH� \RXU�ZD\�� ,I� \RX� KDYH� D� VWUDWHJ\� WKDW� HPSKDVL]HV� WDNLQJ �
WKH�PRQH\�DQG�UXQQLQJ�HYHU\�WLPH�\RX�JHW�D�GRXEOH�RU�WULSOH��WKHQ�\RX�
DUH�VHULRXVO\�VKRUWFKDQJLQJ�\RXUVHOI�� �
 
7KLQN�ELJ�
 
,� EHOLHYH� WKH� UHDVRQ� PRVW� LQYHVWRUV� IDLO� WR� KROG� RQWR� ZLQQHUV� ORQJ�
HQRXJK� LV� WKDW� WKH\� VLPSO\� GR� QRW� UHDOL]H� KRZ� ELJ� D� PRYH� FDQ�
VRPHWLPHV� EH� UHDOL]HG�� 7KH\� ZURQJO\� DVVXPH� WKDW� LI� D� VWRFN� KDV�
GRXEOHG� RU� WULSOHG� WKHQ� WKDW� LV� DERXW� WKH� EHVW� WKH\� FDQ� KRSH� IRU��
+RZHYHU�� LQYHVWRUV� ZKR� WDNH� WKH� WLPH� WR� VWXG\� WKH� KLVWRU\� RI� VWRFN�
WUHQGV�NQRZ�EHWWHU��6RPHWLPHV�D�VWRFN�WKDW�KDV�GRXEOHG�ZLOO�JR�RQ� WR�
PDNH�DQRWKHU� WHQIROG� LQFUHDVH� IURP�WKHUH�� ,W�FDQ��XVXDOO\�GRHV�� WDNH�
\HDUV� IRU� WKLV� W\SH� RI� PRYH� WR� RFFXU�� EXW� RYHU� D� VHYHUDO� \HDU� WLPH�
IUDPH�\RXU�FKDQFHV�RI�ILQGLQJ�D�KXJH�XSZDUG�WUHQG�LV�IDU�EHWWHU�WKDQ�
\RX
G�WKLQN��$JDLQ��WKH�EHVW�ZD\�WR�FRQYLQFH�\RX UVHOI�RI�WKLV�LV�WR�JHW�D�
ORQJ�WHUP�VWRFN�FKDUW�SXEOLFDWLRQ�DQG�VWDUW�VWXG\LQJ�LW�� �
 
3ULFH�2EMHFWLYHV�
 
$QRWKHU� LQVLGLRXV� UHDVRQ� IRU� LQYHVWRUV� VHOOLQJ� WRR� VRRQ� LV� WKH� XVH� RI�
SULFH�REMHFWLYHV��7KLV�LV�ZKHQ�\RX�EX\�D�VWRFN�DQG�VHW�D�SULFH�WKDW�\RX�
ZLOO� VHOO� DW� LI� DQG�ZKHQ� WKH� VWRFN�PDNHV� LW� WR� WKH� WDUJHW�SULFH��7KHVH�
WDUJHW�SULFHV�DUH�XVXDOO\�DUULYHG�DW�DV�D�FHUWDLQ�SHUFHQWDJH�DERYH�WKH�
HQWU\� SULFH�� RU� HOVH� DUH� EDVHG� RQ� VRPH� DQDO\VW
V� DVVHVVPHQW� RI� WKH�

YDOXH
�RI�WKH�VWRFN��  
+RZHYHU� DUULYHG� DW�� ,� IHHO� WKDW� WKH � XVH� RI� WDUJHW� VHOOLQJ� SULFHV� LV� D�
VHULRXVO\� IODZHG�SUDFWLFH��2QH�RI� WKH� HQLJPDV�RI� WKH� VWRFN�PDUNHW� LV�
WKH�WHQGHQF\�IRU�ZKDW�VHHPV�RYHUYDOXHG�WR�NHHS�JRLQJ�KLJKHU�VWLOO��DQG�
ZKDW� VHHPV� UHDVRQDEO\� YDOXHG� RU� FKHDS� WR� NHHS� RQ� UHWUHDWLQJ�� 7KH�
UHDVRQ�LV�WKDW�ZKHQ�D�FRPSDQ\
V�HDUQLQJV�DUH��RU�DUH�DERXW�WR�VWDUW��
JURZLQJ� UDSLGO\�� WKH� SULFH� RI� WKH� VWRFN� PD\� EH� KLJK� UHODWLYH� WR� WKH�
FXUUHQW�HDUQLQJV��EXW�RQO\�D�IHZ�WLPHV�WKH�QH[W�\HDU
V� DFWXDO�HDUQLQJV��
LI�QH[W�\HDU
V�HDUQLQJV�FRXOG�EH�NQRZQ��7KH�VWRFN�PD\�HYHQ�EH�V HOOLQJ�
IRU�PDQ\�WLPHV�WKH�HDUQLQJV� HVWLPDWH� IRU�QH[W�\HDU��EHFDXVH� LW� WDNHV�
WLPH� IRU� JRRG� WUHQGV� WR� EH� UHFRJQL]HG� DQG� DVVLPLODWHG� E\� VWRFN�
DQDO\VWV�� 7KXV�� VWRFN� DQDO\VWV
� HDUQLQJV� HVWLPDWHV� IRU� FRPLQJ� \HDUV�
WHQG� WR� ODJ�ZKHQ� VRPHWKLQJ� JRRG� LV� EUHZLQJ�� MXVW� DV� WKH\� RIWHQ� ODJ�
ZKHQ�EDG�WKLQJV�DUH�LQ�WKH�ZRUNV��7KH�WKLQJ�WR�UHPHPEHU�DERXW�WKLV�LV�
WKDW�WKH�DJJUHJDWH�FRQVHQVXV�RI�DOO�PDUNHW�SDUWLFLSDQWV��DV�UHIOHFWHG�LQ�



WKH� VWRFN
V� SULFH� WUHQG�� WHQGV� WR� EH�PRUH� DFFXUDWH� DQG�PRUH� WLPHO\�
WKDQ�SXEOLVKHG�HDUQLQJV�HVWLPDWHV�� 
,I�\RX�VWXG\�VWRFN�WUHQGV�,�EHOLHYH�\RX�ZLOO�FRPH�WR�WKH�FRQFOXVLRQ�WKDW�
WKH�WUHQG�RI�D�VWRFN�LV�D�PRUH�DFFXUDWH�LQGLFDWRU�RI�ZKHQ�WR�VHOO�WKDQ�
DUH� FDOFXODWHG� HVWLPDWHV� RI� D� VWRFN
V� µYDOXH�
� :K\� WKHQ� DUH� SULFH�
REMHFWLYHV� XVHG"� 7KH� UHDVRQ� WKH\� DUH� V R� SRSXODU� LV� EHFDXVH� RI� WKH�
QHHG�IRU�UHWDLO�EURNHUDJH�KRXVHV�DQG�QHZVOHWWHU�ZULWHUV�WR�JLYH�VRPH�
VRUW� RI� VHOOLQJ� DGYLFH� WR� ODUJH� QXPEHUV� RI� UHWDLO� FOLHQWV�� 7KURXJK� WKH�
XVH�RI�SULFH�REMHFWLYHV��WKH�WDVN�RI�JLYLQJ�DGYLFH�WR� ODUJH�QXPEHUV�RI�
SHRSOH� LV�PDGH�PDQDJHDEOH� IRU� WKH�DGYLFH�JLYHU��+RZHYHU�� LW� VHOGRP�
UHVXOWV� LQ� WKH� EHVW� SRVVLEOH� RXWFRPH� IRU� WKH� FOLHQW�� 7KLV� LV� D� JRRG�
UHDVRQ�WR�EHFRPH�\RXU�RZQ�LQYHVWPHQW�DGYLVRU�DQG�SRUWIROLR�PDQDJHU��
7KH� XVH� RI� SULFH� VHOOLQJ� WDUJHWV� PRVWO\� UHVXOWV� LQ� \RX� FDSSLQJ� \RXU�
SURILWV��DV�\RX�FDQQRW�SRVVLEO\�PDNH� PRUH�RI�D�SURILW�WKDQ�WKDW�ZKLFK�
LV�UHIOHFWHG�LQ�WKH�WDUJHW�SULFH��)LQDOO\��LW�VKRXOG�EH�REYLRXV�WR�DOO�WKDW�
FDSSLQJ� \RXU� SURILWV� LV� QRW� D� JRRG� WKLQJ�� ,I� \RX� HPSOR\� D� VWUDWHJ\�
ZKLFK�FXWV�\RXU�ORVVHV�EXW�DOVR�FDSV�\RXU�JDL QV��E\�GHILQLWLRQ�\RX
OO�EH�
ZRUVH�RII�WKDQ�LI�\RX�KDG�ERXJKW�\RXU�VWRFNV�DQG�GRQH�QRWKLQJ�EXW�VLW�
RQ�WKHP�IRUHYHU���
 
'RQ
W�WU\�WR�JXHVV�KRZ�IDU�D�VWRFN�FDQ�PRYH�XS��,I�\RX�GR�QRW�
JLYH� \RXU� VWRFNV� D� ORW� RI� URRP� WR� PRYH� XSZDUG�� \RX� ZLOO�
JXDUDQWHH�WKDW�\RXU�VWRFN�PDUNHW�SURILWV�ZLOO�EH�EHORZ�DYHUDJH� ��
 
0LVWDNH�����&KRRVLQJ�VWRFNV�WKDW�DUH�LQ�D�GRZQWUHQG  
 
%X\LQJ� VWRFNV� ZKLFK� DUH� LQ� D� GRZQZDUG� SULFH� VSLUDO� LV� WKH� PRVW�
FRPPRQ�PLVWDNH�DPRQJ�QRYLFH�LQYHVWRUV��,Q�RUGHU�WR�SURILW�IURP�VXFK�
D�VWUDWHJ\��\RX�QHHG�WR�EH �ULJKW�DERXW�WZR�WKLQJV�DW�RQFH���)LUVW��WKDW�
WKH� VWRFN
V� VOLGH� ZLOO� HQG� �D� VXUSULVLQJ� QXPEHU� QHYHU� GR� XQWLO� WKH\�
EHFRPH� ZRUWKOHVV��� DQG� VHFRQGO\�� WKH� WLPLQJ� RI� ZKHQ� �DQG� DW� ZKDW�
SULFH��WKH�VWRFN
V�VOLGH�ZLOO�HQG��<RXU�FKDQFHV�RI�EHLQJ�ULJKW�DERXW�ERWK�
WKLQJV�DUH�VOLP��  
7KH� W\SLFDO� VFHQDULR� IRU� WKLV� SDUWLFXODU� PLVWDNH� LV� DQ� LQH[SHULHQFHG�
LQYHVWRU� VFRXULQJ� WKH� VWRFN� SDJHV� ORRNLQJ� IRU� VWRFNV� QHDU� WKHLU� �� �
ZHHN� ORZV�� VLQFH� WKLV� LQIRUPDWLRQ� LV� UHDGLO\� DYDLODEOH�� 7KH� QRYLFH�
ZURQJO\� DVVXPHV� WKDW� LI� D� VWRFN� LV� QHD U� LWV� ORZ� IRU� WKH� \HDU� WKHQ� LW�
PXVW�EH��ORZ��DQG�WKHUHIRUH�LQ�DQ�RSSRUWXQH�SRVLWLRQ�WR�EH�ERXJKW��$V�
ZH�KDYH�VHHQ�� WKH�KDSOHVV�ERWWRP �ILVKHU� ILQGV�RXW�DIWHU� LW� LV� WRR� ODWH�
MXVW�KRZ�HDV\�LW�LV�IRU�VXFK�D�VWRFN�WR�NHHS�RQ�PDNLQJ�QHZ��DQG�HYHQ�
ORZHU�����ZHHN�ORZV�� 
$V�DQ�DVLGH��LW
V�LQWHUHVWLQJ�WR�QRWH�WKDW�LW
V�IDLUO\�FRPPRQ�WKDW�D�VWRFN�
ZKLFK�LV�WRGD\�PDNLQJ�D�QHZ��� �ZHHN�KLJK�KDV�DV�LWV����ZHHN� ORZ�D�
SULFH� WKDW�ZDV�D����ZHHN�KLJK��D�\HDU�DJR��7KDW�PLJKW�VHHP�OLNH�D�



FRQIXVLQJ� VWDWHPHQW� EXW� LI� \RX� WKLQN� DERXW � LW�� LW� ZLOO� PDNH� D� ORW� RI�
VHQVH�� ,I� WKH� VWRFN� KDV� EHHQ� LQ� DQ� XSWUHQG� IRU� D� \HDU� RU�PRUH�� WKDW�
SULFH�ZKLFK�ZDV�RQFH�D�QHZ�KLJK�ZLOO�QRZ�EH�OLVWHG�DV�WKH�ORZHVW�SULFH�
IRU� WKH� SDVW� ��� ZHHNV�� %HJLQQLQJ� LQYHVWRUV� XVXDOO\� GR� QRW� HYHQ�
FRQVLGHU�WKH�SRVVLELOLW\�WKDW�WKLV�FRXOG�EH�WUXH��VR�WKH\�NHHS�RQ�EX\LQJ�
GRJV�XQWLO�WKHLU�SRUWIROLR�ORRNV�OLNH�D�NHQQHO��  
2IWHQ��LQYHVWRUV�FRQYLQFH�WKHPVHOYHV�WKDW�EX\LQJ�D�VWRFN�IURP�WKH��� �
ZHHN� ORZV� OLVW� LV� QRW� D� ULVN\� SURSRVLWLRQ� EHFDXVH� RI� WKDW� VWRFN
V� ORZ�
SULFH�UHODWLYH�WR�SDVW�HDUQLQJV��ERRN�YDOXH��RU�VRPH�RWKHU�PHDVXUH�RI�
�YDOXH���%XW�LQ�UHDOLW\�EX\LQJ�D�GRZQWUHQGLQJ�VWRFN�LV�DOZD\V�ULVN\��DV�
\RX� DUH� EHWWLQJ� DJDLQVW� WKH� HQWLUH� PDUNHW
V� DVVHVVPHQW� RI� WKH�
FRPSDQ\
V�HDUQLQJV� WUHQG�� ,I�D�VWRFN� LV�PDNLQJ�D�VHULRXV�GHFOLQH� LW� LV�
EHFDXVH� PDUNHW� SDUWLFLSDQWV� NQRZ� VRPH� IDFWV� DERXW� WKH� FRPSDQ\
V�
IXWXUH� HDUQLQJV� SRWHQWLDO� �� IDFWV� WKDW� \RX� PD\� QRW� EH� DZDUH� RI� QR�
PDWWHU� KRZ� ZHOO� \RX� UHVHDUFK� WKH� FRPSDQ\�� 6HOGRP� LV� WKH� HQWLUH�
PDUNHW�ZURQJ�DERXW� WKHVH�PDWWHUV��6RPHWLPHV� WKH�PDUNHW� LV�ZURQJ��
RI� FRXUVH�� EXW� \RXU� FKDQFHV� RI� ILQGLQJ� WKRVH� H[FHSWLRQV� DUH� PLJKW\�
VOLP�EHFDXVH�\RX�DUH�RQO\�RQH�RI�WKRXVDQGV�RI�SHRSOH�ZKR�DUH�ORRNLQJ�
IRU�VXFK�OHDGV��,W�LV�YHU\�KDUG�IRU�RQH�SHUVRQ�WR�FRUUHFWO\�VHFRQG �JXHVV�
WKH�VXP�WRWDO�ZLVGRP�RI�WKRXVDQGV�RI�RWKHU� LQYHV WRUV��7U\�WR�NHHS�LQ�
PLQG� WKDW� \RXU� REMHFWLYH� LV� WR�PD[LPL]H� SURILWV�� QRW� WR� RXWVPDUW� WKH�
PDUNHW��7KH�WZR�REMHFWLYHV�DUH�YDVWO\�GLIIHUHQW��  
0XFK�RI�WKH�SUREOHPV�DVVRFLDWHG�ZLWK�WKLV�VWUDWHJ\�KDYH�DOUHDG\�EHHQ�
GHDOW� ZLWK� LQ� &KDSWHU� ��� XQGHU� WKH� VHFWLRQ�� %X\ � /RZ� DQG� 6HOO� +LJK��
7KHUH�LV�QR�QHHG�WR�UHKDVK�WKDW�VHFWLRQ�QRZ��+RZHYHU��WKH�SUDFWLFH�RI�
EX\LQJ�GRZQWUHQGLQJ�VWRFNV� LV�VXFK�D�SHUYDVLYH�DQG�PDMRU�HUURU� WKDW�
WKH� LPSRUWDQFH� RI� HOLPLQDWLQJ� LW� IURP� \RXU� EDJ� RI� WULFNV� FDQQRW� EH�
RYHUHPSKDVL]HG���
 
/LVWHQ� WR� WKH� VLJQDOV� RI� WKH� PDUNHW�� ,I� D� VWRFN� LV� WUHQGLQJ�
VWHDGLO\�GRZQZDUG��WKHUH�LV�D�JRRG�UHDVRQ�IRU�LW��)LQG�JUHHQHU�
SDVWXUHV�HOVHZKHUH���
 
0LVWDNH�����$GGLQJ�WR�D�ORVLQJ�SRVLWLRQ  
 
$QRWKHU� VWUDWHJLF� HUURU� FRPPRQO\� SUDFWLFHG� E\� PDQ\� DPDWHXU�
LQYHVWRUV�LV�DGGLQJ�PRUH�PRQH\�WR�D�ORVLQJ�SRVLWLRQ��7KH�UHDVRQLQJ�LQ�
WKH�PLQG� RI� WKH� LQYHVWRU� ZKR� GRHV� WKLV� JRHV� VRPHWKLQJ� OLNH� WKLV�� �,�
ERXJKW�WKH�VWRFN�ZKHQ�LW�ZDV������1RZ�LW�LV������VR�LW
V�WZLFH�DV�JRRG�
D�GHDO�DV�LW�ZDV�DW������%HVLGHV��P\�DYHUDJH�FRVW�SHU�VKDUH�ZLOO�FRPH�
ZD\�GRZQ�RQFH�,�DGG�WR�WKH�SRVLWLRQ���6RPHWLPHV�WKLV�LV�FDOOHG� GROODU�
FRVW� DYHUDJLQJ� �� SXWWLQJ� DQ� FHUWDLQ� GROODU� DPRXQW� LQWR� D� VWRFN� DW�
VSHFLILHG� WLPH� LQWHUYDOV� RU�DW� VSHFLILHG�SULFH� LQWHUYDOV�ZKHQ� WKH� VWRFN�
GURSV�LQ�YDOXH��  



:KHQ� DQ� LQYHVWRU� DGGV� WR� D� SRVL WLRQ� RQ� HTXDO� WLPH� SHULRGV� �L�H���
�������HYHU\�TXDUWHU�� LQGHSHQGHQW�RI� WKH�SULFH�RI� WKH�VWRFN�� ,� FDOO� LW�
7LPH�%DVHG� 'ROODU� &RVW� $YHUDJLQJ�� :KHQ� DQ� LQYHVWRU� LQYHVWV� DQ�
HTXDO� GROODU� DPRXQW� HDFK� WLPH� D� VWRFN� GHFOLQHV� LQ� SULFH� E\�D� FHUWDLQ�
OHYHO��L�H���������� ZLWK�HDFK�����GHFOLQH� LQ�SULFH��� LW� LV�FDOOHG� 3ULFH�
%DVHG� 'ROODU� &RVW� $YHUDJLQJ� �� �WKLV� SUDFWLFH� LV� VRPHWLPHV� FDOOHG�
6FDOH� 7UDGLQJ� DQG� LV� GLVFXVVHG� LQ� &KDSWHU� ���� :KDW� \RX� QHHG� WR�
UHPHPEHU�LV�WKDW�ZKLOH�7LPH �%DVHG�'&$�FDQ�PDNH�VHQVH�LI�GRQH�LQ�D�
FRQWUROOHG� PDQQHU�� 3ULFH�%DVHG� '&$� PDNHV� QR� VHQVH� LQ� DQ\�
FLUFXPVWDQFHV� DQG� LV� VXUH� WR� EDQNUXSW� \RX� LI� SUDFWLFHG� FRQVLVWHQWO\��
7KH�UHVW�RI� WKLV�VHFWLRQ�,�ZDQW�WR�GHYRWH�WR�H[SODLQLQJ�ZK\�\RX�PXVW�
QHYHU�SUDFWLFH�3ULFH�%DVHG�'&$�DV�D�VWUDWHJ\��EHFDXVH� LW� LV� WKH�PRVW�
GHVWUXFWLYH�RI�DOO�LQYHVWRU�PLVWDNHV�DQG�UHSUHVHQWV�LQ�WKH�H[WUHPH�ZK\�
\RX�VKRXOG�QHYHU�DGG�WR�D�ORVLQJ�SRVLWLRQ��  
7KH�IDOODF\�RI�3ULFH�%DVHG�'&$�FDQ�EHVW�EH�LOOXVWUDWHG�E\�WKH�IROORZLQJ�
H[DPSOH��/HW
V�DVVXPH�ZH�KDYH�WKH�DELOLW\�WR�DQRQ\PRXVO\�REVHUYH�D�
FHUWDLQ�QDLYH�LQYHVWRU��0U��-RQHV��ZKR�LV�JRLQJ�WR�SXUVXH�D�3ULFH �%DVHG�
'ROODU� &RVW� $YHUDJLQJ� VWUDWHJ\�� 0U�� -RQHV� SLFNV� D� SRUWIROLR� RI� WHQ�
VWRFNV� DQG� SXWV� �������� LQWR� HDFK� VWRFN�� IRU� D� WRWDO� LQYHVWPHQW� RI�
����������-XVW�IRU�IXQ��OHW
V�DOVR�DVVXPH�ZH�NQRZ�DKHD G�RI�WLPH�WKDW�
RQH�RI�WKH�VWRFNV�LQ�0U��-RQHV
V�SRUWIROLR�LV�JRLQJ�WR�JR�EDQNUXSW��WKDW�
LV��GHFOLQH�XQWLO� LW�EHFRPHV�ZRUWKOHVV��VRPHWLPH�ZLWKLQ�WKH�QH[W�\HDU��
�2I� FRXUVH� 0U�� -RQHV� GRHVQ
W� NQRZ� WKLV�� DQG� ZH� DUHQ
W� JRLQJ� WR� WHOO�
KLP��HLWKHU���%XW��VLQFH�KH�L V�D�GHYRXW�3ULFH�%DVHG�'&$�DGYRFDWH��KLV�
WUDGLQJ�UXOH� LV� WKDW�ZKHQHYHU�RQH�RI�KLV�VWRFNV� GHFOLQHV�����LQ�SULFH�
IURP�KLV�SXUFKDVH�SRLQW��KH�ZLOO�VHOO��������ZRUWK�RI�RQH�RI�KLV�EHWWHU �
SHUIRUPLQJ� VWRFNV� DQG� XVH� WKH� SURFHHGV� WR� EX\� PRUH� VKDUHV� LQ� WKH�
GHFOLQLQJ� VWRFN�� ,I� WKH� LVVXH� GHFOLQHV� DQRWKHU� ���� IURP� KLV� VHFRQG�
SXUFKDVH�SRLQW��KH�ZLOO�VHOO�DQRWKHU��������RI�RQH�RI�KLV�RWKHU�VWRFNV�
DQG�DJDLQ�DGG�WR�WKLV�GHFOLQLQJ�VWRFN��&DQ�\RX�JXHVV�ZKDW�ZLOO�KDSSHQ�
WR�0U��-RQHV�RYHU�WKH�QH[W�\HDU�DV�ZH�ZDWFK�KLP�WUDGH"�, W�VKRXOG�EH�
DQ�DJRQL]LQJ�WKLQJ�WR�ZDWFK�EHFDXVH��DV�\RX�PD\�KDYH�ILJXUHG�RXW�E\�
QRZ�� 0U�� -RQHV
V� VWUDWHJ\� ZLOO� RYHU� WKH� FRXUVH� RI� WKH� QH[W� \HDU�
DXWRPDWLFDOO\� DOORFDWH� DOO� RI� KLV� FDSLWDO� WR� WKH� VWRFN� WKDW� LV� WR� JR�
EDQNUXSW�� 7KLV� LV� EHFDXVH� WKHUH� DUH� DQ� LQIL QLWH� QXPEHU� RI� VHTXHQWLDO�
���� GHFOLQHV� WKDW� FDQ� RFFXU� EHWZHHQ� KLV� LQLWLDO� SXUFKDVH� SRLQW� DQG�
]HUR��+H�ZLOO�ORVH�KLV�HQWLUH����������XQOHVV�KH�KDV�WKH�JRRG�VHQVH�DW�
VRPH�SRLQW�WR�UHDOL]H�ZKDW�D�EORRG\�SRRU�VWUDWHJ\�KH�KDV��  
,I�\RX�SXUVXH�D�3ULFH�%DVHG�'&$�VWUDWHJ\�FRQVLVWHQWO\��HYHQWXDOO\�\RX�
ZLOO� HQFRXQWHU� D� :DWHUORR� DV� 0U�� -RQHV� LV� DERXW� WR�� 7KLV� LV� EHFDXVH�
LQHYLWDEO\�\RX�ZLOO�VRPHGD\�JHW�D�VWRFN�LQ�\RXU�SRUWIROLR�WKDW�LV�ERXQG�
IRU� WKH� VFUDS� KHDS��:KHQ� \RX� GR�� FXW� WKH� ORVV� DQG� GRQ
W� HYHQ� WKLQN�
DERXW� DGGLQJ� WR� WKH� SRVLWLRQ�� 2WKHUZLVH�� \RX� PD\� ILQG� \RXUVHOI�
VWDQGLQJ�LQ�EDQNUXSWF\�FRXUW�ZLWK�0U��-RQHV��  



:KHQ� \RX� KDYH� D� ORVLQJ� SRVLWLRQ�� LW� PHDQV� VRPHWKLQJ� LV�
VWDUWLQJ�WR�JR�ZURQJ��1HYHU�DGG�WR�D�ORVLQJ�SRVLWLRQ� ��
 
0LVWDNH�����)DOOLQJ�LQ�ORYH�ZLWK�D�VWRFN  
 
,W
V� D� FRPPRQ� PLVWDNH� WR� KDYH� D� JRRG� UXQ� ZLWK� D� VWRFN� DQG� WKHQ�
GHFLGH�WKDW�\RX�ZLOO�QHYHU�VHOO�LW��6RPH�IRONV�KDYH�D�KDUG�WLPH�SDUWLQJ�
ZLWK�VRPHWKLQJ�WKDW�KDV�GRQH�VR�ZHOO� IRU�WKHP��EXW�DJDLQ��ZKDW�\RXU�
HPRWLRQV� WHOO� \RX� WR� GR� DQG� ZKDW� \RX� VKRXOG� GR� DUH� WZR� GLIIHUHQW�
WKLQJV��6DYH�WKH�µWLOO�GHDWK�GR�XV�SDUW
�WKLQJ�IRU�\RXU�PDUULDJH��QRW�IRU�
\RXU�VWRFNV��(YHQ�D�QRWHG�ORQJ �WHUP�LQYHVWRU�OLNH�:DUUHQ�%XIIHWW�WDNHV�
SURILWV�RFFDVLRQDOO\��$V�RI� WKLV�ZULWLQJ��������PDQ\�SHRSOH�DUH�RI�WKH�
PLQGVHW� WKDW� EXOO� PDUNHWV� JR� RQ� I RUHYHU�� EXW� IHZ� UHPHPEHU� WKDW�
%XIIHWW� FDVKHG� RXW� QHDUO\� FRPSOHWHO\� LQ� WKH� ODWH�����V��%HVLGHV�� IHZ�
SHRSOH� KDYH� WKH� VNLOO� WR� SLFN� WUXO\� ORQJ �WHUP� LQYHVWPHQWV� WKH� ZD\�
:DUUHQ�%XIIHWW�KDV��6R�IRU�PRVW�RI�XV�WKH�WLPH�FRPHV�ZKHQ�LW�PDNHV�
VHQVH�WR�UHGHSOR\�RXU�DVVHWV�WR�VRPHWKLQJ�PRUH�SURGXFWLYH��  
(YHU\� JDUGHQHU� NQRZV� WKDW� WKH� IUXLW� RI� HYHQ� WKH�EHVW �JURZLQJ�SODQWV�
HYHQWXDOO\� QHHGV� WR� EH� SLFNHG� EHIRUH� LW� WXUQV� RYHUULSH� DQG� ILQDOO\��
URWWHQ�� /LNHZLVH�� HYHQ� WKH� VWRFNV� WKDW� JUHZ� VR� ZHOO� LQ� WKHLU� VHDVRQ�
HYHQWXDOO\� QHHG� WR� EH� VROG�� 6RPH� SODQWV� DUH� DQQXDOV�� ODVWLQJ� EXW� D�
VLQJOH�RXWVWDQGLQJ�VHDVRQ�DQG�WKHQ�G\LQJ��2WKHUV�DUH�OLNH�DSSOH�WUHHV��
EHDULQJ�IUXLW�\HDU�DIWHU�\HDU��EXW�HYHQWXDOO\�WKH\�GHFOLQH�LQ�SURGXFWLYLW\�
DQG�GLH�RU�SURGXFH�VXEVWDQGDUG�IUXLW��$�VWRFN�FDQ�KDYH�D�SK HQRPHQDO�
ULVH� WKDW� ODVWV�PDQ\�\HDUV��EXW�PRVW�ZLOO�HYHQWXDOO\�VWDUW� ODJJLQJ�DQG�
EUHDN� GRZQ�� ,Q� WKH� PRVW� H[WUHPH� FDVH�� WKH\� PD\� JR� IURP� VWDU� WR�
REOLYLRQ� DQG� EDQNUXSWF\�� 7KHUHIRUH� ZH� PXVW� UHDS�� EXW� ZH� QHHG� WR�
PDNH� VXUH� WKDW� RXU� UHDSLQJ� LV� QRW� GRQH� SUHPDWXUHO \� EXW� DOORZV� IRU�
ORQJ�WHUP�JURZWK��7KH�SHUIHFW�V\VWHP�ZRXOG�EH�RQH�ZKLFK�WHOOV�XV�WKH�
H[DFW� WRS�� EXW� WKDW� LV� LPSRVVLEOH� LQ� UHDOLW\�� :H� PXVW� LQVWHDG� ILQG� D�
EDODQFH�EHWZHHQ�VHOOLQJ� WRR�VRRQ�DQG�VHOOLQJ� WRR� ODWH��,W�PXVW�QRW�EH�
GRQH�EDVHG�RQ�JXHVVZRUN�EXW�LQV WHDG�RQ�WKH�DFWXDO�SHUIRUPDQFH�RI�WKH�
VWRFNV�LQ�\RXU�SRUWIROLR��7KHUH�LV�QR�GRXEW�WKDW�RXU�FKDQFHV�RI�PDNLQJ�
UHDOO\�ELJ�PRQH\�RQ�D�VWRFN� LQFUHDVHV�FRPPHQVXUDWH�ZLWK� WKH� OHQJWK�
RI� WLPH�ZH�KROG� LW�� $V� \RX�ZLOO� VHH� ODWHU�� WKH�5HYHUVH�6FDOH�6WUDWHJ\�
VHWV�LWV�SDUDPHWHUV�VR�WKDW�ZH�GR�QRW�HQJDJH�LQ�VKRUW �WHUP�WUDGLQJ���
 
7U\�WR�UHPDLQ�HPRWLRQDOO\�XQDWWDFKHG�WR�D�VWRFN�VR�WKDW�\RX�DUH�
QRW�EOLQGHG�WR�ZKDW�WKH�PDUNHW�LV�WHOOLQJ�\RX�DERXW�LW� ��
 
0LVWDNH�����7U\LQJ�WR��*HW�(YHQ��ZLWK�D�6WRFN  
 
2QH�RI�WKH�ELJ�LQYHVWRU�PLVWDNHV�,
YH�REVHUYHG�LV�WKDW�VRPH�LQYHVWRUV��
RQFH�WKH\
YH�WDNHQ�D�ORVV�RQ�D�VWRFN��NHHS�ORRNLQJ�IRU�DQ�RSSRUWXQLW\�



WR�EX\�WKDW�VDPH�VWRFN��:LWKRXW�UHDOL]LQJ�LW��WKH\�EHFRPH�HQDPRUHG�RI�
WKH�VWRFN�VLPSO\�EHFDXVH�LW�KDV��GRQH�WKHP�ZURQJ���/LNH�DQ�DGROHVFHQW�
UDWLRV�EHHQ�EHDWHQ�XS��WKH\�DUH� ORRNLQJ�WR��JHW�HYHQ����,
OO�VKRZ�WKDW�
VWRFN��� WKH\� VD\� WR� WKHPVHOYHV�� %\� VR�GRLQJ� WKH\� ORVH� IRFXV�RI�ZKDW�
WKH\� DUH� WU\LQJ� WR� GR�� 0DNH� PRQH\�� QRW� VDYH� IDFH�� 7KHUH� DUH�
WKRXVDQGV� RI� FRPSDQLHV� DYDLODEOH� IRU� WKHP� WR� LQYHVW� LQ� �� V R�ZK\� GR�
WKH\� NHHS� FRPLQJ�EDFN� WR� D�SURYHQ� ORVHU"� 7KH�DQVZHU� LV�� RI� FRXUVH��
HJR��(JR�LV�RQH�RI�WKH�PRVW�GHVWUXFWLYH�IRUFHV�WKDW�\RX�FDQ�XQOHDVK�RQ�
\RXU� LQYHVWPHQW�SHUIRUPDQFH��DQG�ZH�ZLOO�WDNH�D�FORVH�ORRN�DW�KRZ�LW�
PDQLIHVWV� LWVHOI� LQ� WKH�QH[W�FKDSWHU�� VR �\RX�FDQ�UHFRJQL]H� LW�� ,W�FURSV�
XS�LQ�HYHU\RQH�QRZ�DQG�WKHQ��EXW�ZKHQ�LW�GRHV��\RX�PXVW�UHVLVW�LW�DQG�
WKLQN�ORJLFDOO\��  
,I�\RX�DUH�ILVKLQJ�DQG�D�ILVK�VOLSV�RII�\RXU�KRRN��GR�\RX�UHIXVH�WR�SXOO�LQ�
DQ\�ILVK�RWKHU�WKDQ�WKH�RQH�WKDW�JRW�DZD\��IURP�WKHQ�RQ"�2I� FRXUVH�QRW�
��\RX�WKURZ�\RXU�OLQH�EDFN�LQWR�WKH�ZDWHU�LQ�KRSHV�RI�FDWFKLQJ��D�ILVK���
QRW��WKH�ILVK���,W�VHHPV�REYLRXV�ZKHQ�ILVKLQJ��EXW�XQIRUWXQDWHO\��PDQ\�
SHRSOH
V� FRPPRQ� VHQVH� JRHV� RXW� WKH� ZLQGRZ� ZKHQ� LW� FRPHV� WR� WKH�
VWRFN� PDUNHW�� 7KH\� NHHS� JXQQLQJ� IRU� WK DW� RQH� SDUWLFXODU� VWRFN��
LJQRULQJ�WKH�RWKHU�ULFK�WDUJHWV�ZKLFK�DERXQG�DURXQG�WKHP��7KXV��RQH�
PLVWDNH�EHJHWV�DQRWKHU��  
6RPHWLPHV�� SHRSOH� DOVR� UHWXUQ� WR� D� VWRFN� EHFDXVH� WKH\� KDG� VXFK� D�
JRRG�H[SHULHQFH�ZLWK� LW��7KH\�PDGH�VRPH�JRRG�PRQH\�RII� WKLV�VWRFN�
DQG�VR� WKH\�KDYH�ZDUP��IX]]\�IHHOLQJV�IRU�LW��$JDLQ��WKLV�LV�QRW�ORJLFDO�
WKLQNLQJ�XQOHVV�WKH�VWRFN�KDV�UHFRYHUHG�DQG�LV�VKRZLQJ�LWVHOI�VWLOO�WR�EH�
RQH�RI�WKH�VWURQJHU�VWRFNV�LQ�WKH�PDUNHW�� �
 
2QFH�\RX�KDYH�VROG�D�VWRFN��IRUJHW�LW��ZKHWKHU�LW�ZDV�VROG�IRU�D�
SURILW�RU�D�ORVV�� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



&KDSWHU����.QRZ�<RXUVHOI  
 
$V�\RX�KDYH�SUREDEO\�VHHQ�E\�QRZ��WKH�HPRWLRQV�DQG�SUHGLVSRVLWLRQ
V�
ZH� DUH� DOO� LPEXHG� ZLWK� WHQG� WR� ZRUN� DJDLQVW� XV� LQ� WKH� ZRUOG� RI�
DJJUHVVLYH� LQYHVWLQJ�� 2IWHQ� WR� VXFFHHG� LQ� WKLV� EXVLQHVV� ZH� QHHG� WR�
GHYHORS�WKH�DELOLW\�WR�GR�H[DFWO\�WKH�RSSRVLWH�RI�ZKDW�RXU�HPRWLRQV�DUH�
WHOOLQJ�XV��7R�GR�WKLV�HIIHFWLYHO\�� LW� LV�QHFHVVDU\� WR� IHUUHW�RXW� WKH�UHDO�
UHDVRQV�ZK\�ZH�DUH�LQYHVWLQJ�LQ�WKH�ILUVW�SODFH��:KLOH�µWR�PDNH�PRQH\
�
LV� OLNHO\� WKH� REYLRXV� UHDVRQ�� LQ� UHDOLW\ � WKHUH� DUH�P\ULDG� UHDVRQV�ZK\�
ZH� WU\� RXU�KDQG�DW� VWRFNV��7KHVH� UDQJH�DOO� WKH�ZD\� IURP� WKH�PRQH\�
REMHFWLYH�� WR� ZDQWLQJ� WR� IHHO� JRRG� DERXW� RXUVHOYHV�� WR� JDUQHULQJ� WKH�
UHVSHFW� RI� RWKHUV�� 7KHVH�DUH� DW� OHDVW� DV� VWURQJ�DV� WKH�PRQH\� IDFWRU��
DQG�ZKHQ�\RX�WKLQN�DERXW�LW��PRQH\�LV�XVXDOO\�WKH�PHDQV�IRU�DFKLHYLQJ�
VRPHWKLQJ� HOVH� �� OLNH� UHVSHFW�� HWF�� 2QO\� PLVHUV� ZDQW� PRQH\� DORQH��
)URP�D�SUDFWLFDO�VWDQGSRLQW��ZH�DUH�DOO�D�PL[WXUH�RI�WKHVH�UHDVRQV�DQG�
PRUH��7KHUHIRUH��LI�ZH�DUH�WR�VXFFHHG��LW�PD\�EH�KHOSIXO�WR�NQRZ�ZKDW�
RXU� RZQ� WUXH�PRWLYDWLRQV�DUH��:KDWHYHU�\RXU� UHDVRQV� IRU�ZDQWLQJ� WR�
VXFFHHG�DW� VWRFNV�� \RX� VLPSO\� PXVW� OHDUQ� WR� NHHS�\RXU� HJR� LQ� FKHFN�
EHFDXVH� LW� LV� WKH� RQH� WKLQJ� WKDW� ZLOO� OHDG� \RX� WR� PDNH� WKH� ZURQJ�
PRYHV�� ,� FDQQRW� SV\FKRDQDO\]H� \RX�� EXW� ,� RIIHU� WKLV� FKDSWH U� DV� D�
PHDQV�IRU�\RX�WR�SV\FKRDQDO\]H�\RXUVHOI��  
0\�ZD\�RI�LOOXVWUDWLQJ�WKH�PRWLYDWLRQV�RI�LQYHVWRUV�ZLOO�EH�WR�VWXG\�WKH�
WZR� EDVLF� W\SHV� RI� LQYHVWRUV�� 2QH� RI� WKHVH� LV� DQ� H[WUHPHO\� KXPEOH�
IHOORZ��ZKR�GRHV�QRW�FDUH�PXFK�DERXW�ZKHWKHU�KH�LV�YLHZHG�DV�VPDUW�
RU�LJQRUDQW�E\�KLV�DFTXDLQWDQFHV��EXW�KH�GRHV�ZKDW�KH�QHHGV�WR�GR�LQ�
RUGHU�WR�RSWLPL]H�KLV� LQYHVWPHQW�UHVXOWV��7KH�RWKHU� LV�D�SURXG�SHUVRQ�
ZKR�FDUHV�SULPDULO\�DERXW�KLV�LPDJH�LQ�KLV�RZQ�PLQG�DQG�LQ�WKH�PLQGV�
RI�RWKHUV��6ZDOORZLQJ�KLV�SULGH�WR�LQFUHDVH�KLV�L QYHVWPHQW�UHVXOWV�LV�RXW�
RI�WKH�TXHVWLRQ�IRU�KLP��  
7KHUH�LV�D�OLWWOH�ELW�RI�ERWK�SHUVRQV�LQ�HDFK�DQG�HYHU\�RQH�RI�XV��%HIRUH�
\RX�HPEDUN�RQ�DQ\� LQYHVWPHQW�DSSURDFK� LW� LV�EHVW�WR�VHDUFK�\RXUVHOI�
WR�VHH�ZKLFK�HOHPHQWV�DUH�SUHVHQW�LQ�\RXUVHOI�DQG�DWWHPSW�WR�UR RW�RXW�
WKH�DWWULEXWHV�RI�WKH�HJR�GULYHQ�LQYHVWRU�DQG�EROVWHU�WKH�FKDUDFWHULVWLFV�
RI�WKH�UHVXOWV�RULHQWHG�LQYHVWRU���
 
7KH�HJR�GULYHQ�,QYHVWRU  
 
7KH� HJR�GULYHQ� LQYHVWRU� VHHV� LQYHVWLQJ� DV� VRPHWKLQJ� H[FLWLQJ�� +H�
PRVWO\� GRHV� LW� DV� D�ZD\� WR�JDUQHU� WKH�DGPLUDWLRQ �RI�RWKHUV��+H�PD\�
DOVR�VHH�LW�DV�HQWHUWDLQPHQW��+H�LV�FRQVWDQWO\�WDONLQJ�DERXW�WKLV�RU�WKDW�
JUHDW�GHDO��LPDJLQLQJ�WKDW�RWKHUV�ZLOO�VWDQG�LQ�DZH�RI�KLV�SURZHVV�DQG�
LPPHQVH�ZLVGRP��,Q�UHDOLW\��KH�PRVW� OLNHO\�GRHV�QRW� UHDOO\�PDNH�WRR�



PXFK� PRQH\� LQ� WKH� VWRFN� PDUNHW�� D� IDFW� ZKLFK� KH� KLGHV� IURP� WKH�
RXWVLGH�ZRUOG�E\�DQ\�PHDQV�SRVVLEOH��  
:RUVW�RI�DOO� IRU� WKH�HJR�GULYHQ� W\SH��KH�QHYHU�JHWV�DQ\�EHWWHU�DW�KLV�
LQYHVWLQJ�� 7R� DGPLW� KH� KDV� EHHQ� GRLQJ� VRPHWKLQJ� ZURQJ�� HYHQ� WR�
KLPVHOI�� LV� PRUH� WKDQ� KLV� VHQVLWLYH� HJR� FDQ� WD NH�� 6LQFH� WKH� DXUD� RI�
EHLQJ�DQ�LQYHVWPHQW�ZL]DUG�LV�VLPSO\�D�ZD\�IRU�KLP�WR�JDLQ�DIILUPDWLRQ�
IURP�RWKHUV��KH�UHDOO\�GRHVQ
W�FDUH� WRR�PXFK�ZKHWKHU�WKH�UHVXOWV�DUH�
WKHUH�DV� ORQJ�DV�KH�FDQ�VWLOO�VWD\�LQ�WKH�JDPH�DQG�NHHS�WDONLQJ�DERXW�
KLV�VPDUW�GHDOV�DW�FRFNWDLO�SDUWLHV��2I�FRXUVH��KH�FRQYHQLHQWO\�IRUJHWV�
WKH� EDG� RQHV� DQG� NHHSV� WXUQLQJ� RYHU� LQ� KLV�PLQG� KLV� EHVW� GHDOV� DQG�
KRZ�VPDUW�KH�PXVW�EH��+H�FHUWDLQO\�QHYHU�GRHV�D�SRVW �PRUWHP�RQ�DQ\�
RI�KLV�ORVLQJ� WUDGHV�WR�ILJXUH�RXW�MXVW�ZK\�WKH\�ZHUH�ORVHUV��+H�VLPSO\�
EODPHV� WKH� ORVV�RQ�KLV� EURNHU�� WKH� FRPSDQ\
V�PDQDJHPHQW��RU�VWRFN�
PDQLSXODWRUV�� +H� FDQ
W� DVN� DQ\RQH� ZKDW� KH� PD\� KDYH� GRQH� ZURQJ��
VLQFH� WR� DGPLW� KH
V� PDGH� D� PLVWDNH� WR� VRPHRQH� HOVH� JRHV� GLUHFWO\�
DJDLQVW�WKH�JUDLQ�RI�KLV�REMHFWLYHV� ��WR�DSSHDU�ZLVH�WR�RWKHUV��  
2QH�ZD\�LQ�ZKLFK�RXU�IULHQG�0U��(JR�GHDOV�ZLWK�ORVVHV�LV�E\�VWXEERUQO\�
KROGLQJ� RQ� WR� KLV� ORVLQJ� WUDGHV�� QR� PDWWHU� KRZ� EDG� WKH\� JHW�� +H�
UHDVRQV�WKDW�XQWLO�KH�VHOOV��KH�KDVQ
W�UHDOO\�ORVW�DQ\WKLQJ��VR�ZK\�VHOO"�
1HYHU�PLQG�WKDW�KLV�EURNHU�VHQGV�KLP�VWDWHPHQW V�HYHU\�PRQWK�WHOOLQJ�
KLP�WKDW�KLV�DFFRXQW�YDOXH�KDV�GZLQGOHG� ��KH�UHDOO\�KDV� ORVW�PRQH\� �
ZKHWKHU�RU�QRW�KH�DGPLWV�LW�RU�QRW��,Q�WKLV�ZD\�KH�DVVXUHV�KLPVHOI�WKDW�
KH� FDQ�QHYHU� UHDOO\� UHGHSOR\�ZKDW
V� OHIW�RI�KLV�FDSLWDO� LQWR�VRPHWKLQJ�
PRUH�SURPLVLQJ��  
7KH�HJR�GULYHQ�LQYHVWRU�GRHVQ
W�HQMR\�EX\LQJ�D�VWRFN�WKDW�KDV�DOUHDG\�
GRXEOHG�LQ�YDOXH��HYHQ�LI�LW�FRXOG�LQFUHDVH�DQRWKHU��������IURP�WKHUH��
7KH� LGHD�WKDW�VRPHRQH�HOVH�ZDV��VPDUWHU��WKDQ�KLP�DQG�ERXJKW�DW�D�
ORZHU� SULFH� LV� PRUH� WKDQ� KH� FDQ� EHDU� WKLQNLQJ� DERXW�� 2Q � WKH� RWKHU�
KDQG��KH�GHDUO\� ORYHV�WR� EX\�VWRFNV�WKDW�DUH� LQ�D�GRZQWUHQG�EHFDXVH�
WKHUH�LV�D�FKDQFH�WKDW�KH�ZLOO�EH�WKH�RQH�ZKR�ZLOO�EX\�WKH�VWRFN�DW�LWV�
ORZ�IRU�WKH�\HDU��,PDJLQH�ZKDW�EUDJJLQJ�ULJKWV�WKDW�ZRXOG�JLYH�KLP��2I�
FRXUVH��PRVW�RI�WKH�WLPH�KH�EX\V�W KHVH�W\SHV�RI�VWRFNV�DQG�WKH\�MXVW�
NHHS� JRLQJ� GRZQ�� GRZQ�� GRZQ�� %XW� WKDW
V� 2.�� DV� WKHVH� GHDOV� DUH�
XQNQRZQ� WR� DQ\RQH� LQ� KLV� FLUFOH� RI� IULHQGV�� 7KH� SURVSHFW� RI� WKDW�
XQOLNHO\� EXW� DOOXULQJ� �EX\LQJ� WKH� ERWWRP�� VFHQDULR� NHHSV� KLP� FRPLQJ�
EDFN�IRU�PRUH���ORVVHV��WKDW�LV�� 
(YHQ�ZKHQ�KH�GRHV�JHW� OXFN\�DQG�KDSSHQV�WR�VWXPEOH� LQWR�D�ZLQQHU��
0U��(JR� LV�KLV�RZQ�ZRUVW�HQHP\��+H�ZDLWV�XQWLO� WKH�VWRFN�KLWV�D�QHZ�
KLJK� IRU� WKH�\HDU�DQG�WKHQ�SURPSWO\�VHOOV�RXW� WR� ORFN� LQ�KLV�SURILW��2I�
FRXUVH�� WKLV� VWRFN� ZDV� LQ� DQ� XSWUHQG� DQG� NHHSV� ULJKW� RQ� VDLOLQJ� IDU�
DERYH�ZKHUH�KH�H[LWHG��7KDW
V�2.�E\�0U��(JR��WKRXJK��KH�QRZ�KDV�D�
SURILW� WKDW�FDQ�EH�H[DJJHUDWHG�WKH�QH[W�WLPH�KH�VHHV�KLV�IULHQGV��:LOO�
WKH\�HYHU�EH�LPSUHVVHG��  



7KXV��WKH�HJR�GULYHQ�LQYHVWRU
V�VWUDWHJ\�LV�FRPSOHWH��KH�DOZD\V�KRO GV�
RQWR�KLV�ORVLQJ�VWRFNV�DQG�ZKHQ�VRPHWKLQJ�VWDUWV�WR�JR�ULJKW��KH�EDLOV�
RXW� IDLWKIXOO\��+H� KDV�SOHQW\� WR� WDON� DERXW� DW� SDUWLHV�� EXW� WKHUH� LV� QR�
ZD\�KH�FDQ�HYHU�PDNH�D�GHFHQW�SURILW��7KH�UHDO�WUDJHG\�LV�RZHG�WR�WKH�
IDFW�WKDW�VLQFH�KH�EODPHV�RWKHUV�IRU�DOO �RI�KLV�SUREOHPV��KH�ZLOO�QHYHU�
JHW�DQ\�EHWWHU���
 
7KH�UHVXOWV�RULHQWHG�,QYHVWRU  
 
7KH� UHVXOWV�RULHQWHG� LQYHVWRU� VHOGRP� WDONV� ZLWK� RWKHUV� DERXW� KLV�
LQYHVWPHQW� UHVXOWV�� 5HDOO\�� KH� LV� WRR� EXV\� WU\LQJ� WR�PDNH� KLV� UHVXOWV�
EHWWHU��+H�LV�QHYHU�WRR�SURXG�WR�EX\�D� VWRFN�WKDW�LV�PDNLQJ�QHZ�KLJKV��
UHDOL]LQJ� WKDW� WKRVH� ZKR� DUH� EX\LQJ� WKH� VWRFN� PRVW� OLNHO\� NQRZ� IDU�
PRUH�WKDQ�KH�GRHV� ��DQG�D�ZLQQLQJ�FRPSDQ\�LV�PRUH�OLNHO\�WR�NHHS�RQ�
ZLQQLQJ� WKDQ� D� ORVLQJ� FRPSDQ\� LV�� 7KH� IDFW� WKDW� VRPHRQH� HOVH� ZDV�
VPDUWHU�DQG�ERXJKW�DW�D� ORZHU�SULFH�GRHV�QRW�ZRUU\�KLP��LW�LV�DJDLQVW�
KLV� QDWXUH� HYHQ� WR� KDYH� VXFK� D� WKRXJKW� RFFXU� WR� KLP�� +H� LV� IDU� WRR�
IRFXVHG�RQ�WU\LQJ�WR�SLFN�VWRFNV�WKDW�DUH�SHUIRUPLQJ�ZHOO� WR�HQWHUWDLQ�
WKHVH�W\SHV�RI�WKRXJKWV��+H�FRPSDUHV�KLV�SHUIRUPDQFH�DJDLQVW�RWKHUV
�
SHUIRUPDQFH�RQO\�DV�D�PHDQV�RI�OHDUQLQJ�DQG�JHWWLQJ�EHWWHU��  
:KHQ� WKH� UHVXOWV�RULHQWHG� LQYHVWRU� ILQGV� KLPVHOI� ZLWK� D� VWRFN� WKDW� LV�
]RRPLQJ�DKHDG��KH�KROGV�RQ�� OHWWLQJ�WKH�VWRFN�FRQWLQXH�WR�GR�ZHOO� IRU�
KLP�� &RQYHUVHO\�� ZKHQ� D� VWRFN� VWXPEOHV� EDGO\� HQRXJK� WKDW� K LV�
SUHGHWHUPLQHG�SODQ�VD\V� LW� LV� WLPH�WR�H[LW��KH�DFWV� LQ�DQ�XQKHVLWDWLQJ�
PDQQHU��+H�IROORZV�KLV�SODQ�IRU�EX\LQJ�DQG�VHOOLQJ�ZKHWKHU�WKDW�PHDQV�
VHOOLQJ�DW�D�JDLQ�RU�DW�D�ORVV��+H�DOVR�QHYHU�VHOOV�D�VWRFN�DV�LW�LV�PDNLQJ�
D� QHZ� KLJK�� VLQFH� KLV� FRQFHUQ� LV� QRW � LQ� VHOOLQJ� WKH� WRS� EXW� UDWKHU� LQ�
OHWWLQJ�KLV�ZLQQLQJ�SRVLWLRQV�UXQ�WKHLU�FRXUVH��+H�GRHV�QRW�PLQG�VHOOLQJ�
D� VWRFN� DIWHU� LW� KDV� UHWUHDWHG� ���� LQ� YDOXH�� LI� EHLQJ�SDWLHQW� WKURXJK�
SULFH�FRUUHFWLRQV� LV�ZKDW�DOORZV�KLP�WR�FDSWXUH�WKH�RFFDVLRQDO�������
JDLQ�� 
2QH� ELJ� GLIIHUHQFH� EHWZHHQ� WKH� UHVXOWV �RULHQWHG� LQYHVWRU� DQG� WKH�
HJRLVW� LV�ZKDW�KH�GRHV�ZLWK� ORVVHV��:KLOH�0U��(JR�EODPHV�RWKHUV�DQG�
OHDUQV� QRWKLQJ�� WKH� UHVXOWV �RULHQWHG� FKDS� VWXGLHV� LQ� JUHDW� GHWDLO� KRZ�
KLV� ORVV� RFFXUUHG�� DQG� HYHQWXDOO\� ILJXUHV� RXW� WKH� IDOODF LHV� LQ� KLV�
WKLQNLQJ�DQG�RU�V\VWHP��7KHUHIRUH�KH�DOZD\V�JHWV�EHWWHU�DQG�EHWWHU�DW�
ZKDW�KH�LV�GRLQJ��+H�HYHQ�NHHSV�D�QRWHERRN�RQ�HDFK�ORVV�DQG�UHFRUGV�
ZKDW�KH�FRXOG�KDYH�GRQH�EHWWHU��� �
 
'RQ
W� IRUJHW� ZK\� \RX� DUH� LQYHVWLQJ�� 7R� PDNH� PRQH\�� ,I� \RX�
KDYH�DQ\�RWKHU�UHDVRQ�IRU�LQYHVWLQJ��ILQG�DQRWKHU�SDVWLPH�   
�
 



&KDSWHU����6WRFN�3LFNLQJ  
 
6WRFN� LQYHVWLQJ� LV� VRPHWKLQJ� WKDW�KDV�EHHQ�PDGH�RXW� WR�EH� IDU�PRUH�
FRPSOLFDWHG� WKDQ� LW� QHHGV� WR� EH�� 7KHUH� DUH� IDU� PRUH� FRPSOLFDWHG�
DSSURDFKHV�WR�VWRFN�SLFNLQJ�WKDQ�WKRVH�SUHVHQWHG�L Q�WKLV�FKDSWHU��EXW�
WKH�JXLGHOLQHV�SUHVHQWHG�KHUH�ZLOO�UHVXOW�LQ�����RI�WKH�UHVXOWV�RI�WKRVH�
DSSURDFKHV�ZLWK�RQO\����RI�WKH�WLPH��HIIRUW��DQG�FRQIXVLRQ��6LQFH�WKH�
QDPH� RI� WKLV� ERRN� LV� )LYH� 0LQXWH� ,QYHVWLQJ�� ,� KDYH� FKRVHQ� WR� EXLOG�
WKHVH�JXLGHOLQHV� LQ�VXFK�D �ZD\�DV�WR�PLQLPL]H�\RXU�WLPH�FRPPLWPHQW�
ZKLOH� KHOSLQJ� \RX� DYRLG� WKH� LQYHVWRU� PLVWDNHV� RXWOLQHG� LQ� SUHYLRXV�
VHFWLRQV��
 

���/RRN�IRU�SRVLWLYH�SULFH�PRPHQWXP�
 
0RVW� LQYHVWRUV� VHDUFK� GLOLJHQWO\� IRU� FRPSDQLHV� ZKHUH� VRPH� JRRG�
VLWXDWLRQ� LV� GHYHORSLQJ� �� DQG� ULJKWIXOO\� VR�� 7KH\� GR� WKLV� E\� DVNLQJ�
EURNHUV��ORRNLQJ�IRU�VWRULHV�LQ�WKH�SUHVV��HWF���EXW�IHZ�VWRS�WR�UHDOL]H�
WKDW� WKH� VWRFN� PDUNHW� LWVHOI� JLYHV� WKHP� D� OLVW� RI� VXFK� FRPSDQLHV�
HYHU\�GD\�LQ�WKH�IRUP�RI�WKH�QHZ��� �ZHHN�KLJKV�OLVW��0RVW�OLNHO\�LW
V�
EHFDXVH�WKH\�KDYH�EHOLHYHG�VRPH�RI�WKH�PLVFRQFHSWLRQV�GHDOW�ZLWK�
LQ� &KDSWHU� �� DQG� ZURQJO\� IHOW� WKDW� LI� VRPHWKLQJ� DSSHDUHG� RQ� WKH�
QHZ�KLJKV�OLVW��LW
V�WRR�ODWH�WR�EX\��$FWXDOO\��QRWKLQJ�FRXOG�EH�IXUWKHU�
IURP�WKH�WUXWK��  
7KH� VLPSOHVW�� EHVW� ZD\� WR� DVVHPEOH� D� OLVW� RI� SRWHQWLDO� KL JK�
SHUIRUPHUV�LV�WR�UHIHU�WR�WKLV�QHZ��� �ZHHN�KLJKV�OLVW�LQFOXGHG�LQ�MXVW�
DERXW� HYHU\� ILQDQFLDO� QHZVSDSHU�� ,� KLJKO\� DGYRFDWH� WKDW� LQYHVWRUV�
EHJLQ� WKHLU� VWRFN� SLFNLQJ� H[SHGLWLRQV� E\� UHIHUULQJ� WR� WKLV� OLVW��
5HPHPEHU� WKDW� FRPSDQLHV� RQ� WKH�QHZ �KLJKV� OLVW�GR� QRW� JHW� WKHUH�
EHFDXVH� D� FHUWDLQ� ILQDQFLDO� UHSRUWHU� OLNHV� WKHP�� RU� EHFDXVH� WKH�
JRYHUQPHQW� WKLQNV� WKH\� DUH� JRRG� IRU� VRFLHW\�� RU� EHFDXVH� D�
EURNHUDJH� ILUP� ZLOO� JHW� D� KHIW\� FRPPLVVLRQ� LI� WKH� VWRFN� DSSHDUV�
WKHUH�� 6WRFN�PDUNHW� LQYHVWRUV� WKHPVHOYHV�ZKR� DUH� NQRZOHGJH DEOH�
DERXW�WKH�FRPSDQ\�LQ�TXHVWLRQ�SXW�WKHP�RQ�WKH�OLVW�E\�YRWLQJ�ZLWK�
WKHLU� RZQ�KDUG�HDUQHG� GROODUV�� ELGGLQJ� WKH� SULFH� XS� WR� QHZ�KLJKV��
6WRFNV�GR�QRW�DSSHDU�RQ�LW�XQOHVV�WKHUH�LV�VRPHWKLQJ� LQ�IDFW�UHDOO\�
JRRG� DQG� WDQJLEOH� KDSSHQLQJ� ZLWK� WKH� FRPSDQ\
V� SURV SHFWV��
)XUWKHUPRUH��IHZ�JRRG�VLWXDWLRQV�GHYHORS�LQ�RQH�GD\��WKH\�GHYHORS�
RYHU� PDQ\� ZHHNV�� PRQWKV�� RU� \HDUV�� 6R�� PDQ\� RI� WKH� XSWUHQGV�
HYLGHQFHG� LQ� WKH�QHZ�KLJKV� OLVW�ZLOO�PRVW�SUREDEO\�FRQWLQXH�RQ� IRU�
VRPH� WLPH�� 1RW� DOO� ZLOO�� EXW� DV� ORQJ� DV� RXU� VWUDWHJ\� DOO RZV� IRU�
ZHHGLQJ� RXW� WKRVH� VWRFNV� WKDW� GR� QRW� FRQWLQXH� LQFUHDVLQJ� LQ� SULFH�
ZH�ZLOO�SUREDEO\�EH�DOO�ULJKW��7KLV�SDUW�ZLOO�EH�GHDOW�ZLWK�ODWHU�LQ�WKH�
ERRN�� 
$VN�\RXUVHOI�WKH�IROORZLQJ�WZR�TXHVWLRQV��  



+RZ� RIWHQ� GRHV� D� FRPSDQ\� PDNH� D� QHZ� SULFH� KLJK� ZKHQ�
VRPHWKLQJ� JRRG� LVQ
W� KDSSHQLQJ"� �
 

+RZ� RIWHQ� GRHV� D� FRPSDQ\� ZKHUH� VRPHWKLQJ� UHDOO\� JRRG� LV�
KDSSHQLQJ�IDLO�WR�WUDGH�FORVH�WR�RU�DW�D�QHZ�KLJK�SULFH"�  

,�EHOLHYH� WKH�DQVZHU� WR�ERWK�RI� WKHVH�TXHVWLRQV� LV� VHOGRP��$OO� WUHQGV�
HYHQWXDOO\� FRPH� WR� DQ� HQG� DQG� VWRFNV� FDQ� JR� I URP� PDNLQJ� QHZ�
KLJKV� WR�PDNLQJ� QHZ� ORZV�ZLWK� EUHDWKWDNLQJ� UDSLGLW\�� %XW� HYHQ� LQ�
WKDW� H[WUHPH� FDVH�� LI� \RX� XWLOL]H� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\�
LQWURGXFHG� LQ� &KDSWHU� ��� \RX� PD\� EH� DEOH� WR� UHDFW� EHIRUH� PDMRU�
GDPDJH�LV�GRQH�WR�\RXU�SRUWIROLR�YDOXH��,I�VRPHWKLQJ �YHU\�JRRG�RU�
EDG� VWDUWV� WR� KDSSHQ� WR� D� FRPSDQ\
V� HDUQLQJV� WUHQG�� LW� ZLOO� PRVW�
OLNHO\�VWDUW�WR�VKRZ�XS�LQ�WKH�WUHQG�RI�WKH�VWRFN�ORQJ�EHIRUH�\RX�ZLOO�
UHDG�DERXW�LW� LQ�WKH�SUHVV� ��RU�KHDU�DERXW�LW�IURP�\RXU�EURNHU��%XW�
WKH�VWRFNV�WKDW�VKRZ�SRVLWLYH�PRPHQWXP �E\�DSSHDULQJ�RQ�WKH�QHZ�
KLJKV� OLVW� KDYH� D� H[FHOOHQW� FKDQFH� RI� FRQWLQXLQJ� WKHLU� WUHQGV�� ,Q� D�
QXWVKHOO�� WKH� QHZ�KLJKV� OLVW� WHFKQLTXH� LVQ
W� LQIDOOLEOH�� EXW� WKHQ�
QHLWKHU�LV�WKH�VWRFN�SLFNLQJ�DGYLFH�RI�\RXU�EURNHU��  
,� EHOLHYH� \RX� DUH� DOPRVW� DOZD\V� EHWWHU� RII� S LFNLQJ� \RXU� RZQ�
LQYHVWPHQW�LGHDV�EHFDXVH�\RX�ZLOO�NQRZ�ZK\�\RX�SLFNHG�WKHP��$OVR��
\RX�ZLOO� EH�PRUH�DZDUH�RI�ZKDW� LV� KDSSHQLQJ� LQ� WKH�PDUNHW� VLQFH�
\RX�ZRQ
W�KDYH�GHOHJDWHG�UHVSRQVLELOLW\�IRU�\RXU�PRQH\�WR�VRPHRQH�
HOVH���VRPHRQH�ZKR�PRVW�OLNHO\�KDV�KXQGUHGV� RI�LQGLYLGXDO�DFFRXQWV�
WR�RYHUVHH�� ,W� LV�\RXU�PRQH\�DQG�WKH�PRUH�SHUVRQDO�DWWHQWLRQ�\RX�
FDQ�JLYH� WR� LW�� WKH�EHWWHU�RII�\RX�ZLOO�EH��&HUWDLQO\��XQOHVV�\RX�DUH�
YHU\� ZHDOWK\�� \RX� FDQ� JLYH�PRUH� DWWHQWLRQ� WR� \RXU� SRUWIROLR� WKDQ�
FDQ�D�EURNHU�RU�DGYLVRU��+RZHYHU� �LW�PD\�EH�EHVW�WR�OHW�\RXU�DGYLVRU�
PDQDJH�WKH�PDMRULW\�RI�\RXU�PRQH\��ZKLOH�\RX�WU\�WKH�VWUDWHJLHV�LQ�
WKLV�ERRN�ZLWK�\RXU�WUXH�ULVN�FDSLWDO��  
)LQDOO\�� LI�\RX�GR�QRW�EHOLHYH� WKDW� WKH�VWRFNV�RQ�WKH�QHZ �KLJKV� OLVW�
WHQG�WR�RXWSHUIRUP�RWKHUV��SLFN�D�JURXS�RI�W HQ�VWRFNV�IURP�WKH�QHZ�
KLJKV�OLVW�DQG�D�JURXS�IURP�WKH�QHZ �ORZV�OLVW��7UDFN�KRZ�HDFK�JURXS�
SHUIRUPV�RYHU�WKH�QH[W�IHZ�PRQWKV��8QOHVV�\RX�KDSSHQHG�WR�SLFN�D�
YHU\� XQXVXDO� WLPH� SHULRG�� \RX� ZLOO� VHH� WKDW� WKH� QHZ �KLJKV� DV� D�
JURXS�VHULRXVO\�RXWSDFH�WKH�QHZ �ORZV�JURXS��,I�\RX�DUH�LQWR�LQVWDQW�
JUDWLILFDWLRQ��\RX�FRXOG�DOVR�JR�WR�WKH�OLEUDU\�DQG�SLFN�D�UDQGRP�OLVW�
IURP�D�\HDU�RU�WZR�DJR�DQG�VHH�KRZ�WKH\�KDYH�GRQH�VLQFH�WKHQ��,I�
\RX�GR��EH�VXUH�\RX�DFFRXQW�IRU�VWRFN�VSOLWV�WKDW�PD\�KDYH�RFFXUUHG�
LQ� WKH� ODVW� \HDU�� VLQFH� WKHUH� PD\� ZHOO� EH� VRPH� ZKHUH� WKDW� KDV�
KDSSHQHG� �� HVSHFLDOO\� DPRQJ� WKH� VWRFNV� ZKLFK� DSSHDUHG� RQ� WKH�
QHZ�KLJKV� OLVW�� ,� KLJKO\� HQFRXUDJH� DQ\RQH� WR� SHUIRUP� WKLV� VLPSOH�
DQG�XQDPELJXRXV�H[SHULPHQW��  
<RXU� SHUIRUPDQFH� FDQ� EH� IXUWKHU� HQKDQFHG� E\� QRW� RQO\� FKRRVLQ J�
VWRFNV�PDNLQJ�QHZ����ZHHN�KLJKV��EXW�EHWWHU�\HW�SLFN�VWRFNV� WKDW�



DUH�DW�DOO�WLPH�QHZ�KLJKV�LQ�SULFH��7KLV�ZLOO�WDNH�D�OLWWOH�PRUH�ZRUN�
IRU�\RX�EHFDXVH�\RX�ZLOO�QRW�ILQG�VXFK�D�OLVW�LQ�WKH�QHZVSDSHU��7KH�
EHVW�ZD\� WR� GLVWLQJXLVK� EHWZHHQ� LVVXHV�PDNLQJ� QHZ�� ��ZHHN� DQG�
WKRVH�PDNLQJ�QHZ�DOO�WLPH�KLJKV�LV�E\�ORRNLQJ�DW�D�ORQJ �WHUP�FKDUW�
ERRN��2EYLRXVO\��DQ\�VWRFN�PDNLQJ�D�QHZ�DOO �WLPH�KLJK�ZLOO�DOVR�EH�
RQ� WKH� QHZ� ���ZHHN� KLJK� OLVW�� VR� EHJLQ� \RXU� VHDUFK�ZLWK� WKH� �� �
ZHHN�KLJK�OLVW���
 

���'LYHUVLI\�EHWZHHQ�LQGXVWU\�JURXSV��
 
%HFDXVH� VWRFNV� ZLWKLQ� DQ� LQGXVWU\� WHQG� WR� PRYH� PRUH� RU� OHVV� LQ�
ORFNVWHS�� PDNH� DQ� DWWHPSW� WR� GLYHUVLI\� \RXU� SRUWIROLR� EHWZHHQ� DW�
OHDVW�WKUHH�LQGXVWU\�JURXSV��7KLV�ZLOO�KHOS�WR�UHGXFH�VRPH�RI�WKH�ULVN�
LQ� \RXU� SRUWIROLR� DQG� KDYLQJ� \RXU� PRQH\� VSUHDG� R YHU� VHYHUDO�
LQGXVWULHV� ZLOO� KHOS� HYHQ� RXW�PRUH� RI� WKH� XSV� DQG� GRZQV� LQ� \RXU�
DFFRXQW�YDOXH�WKDQ�LI�\RX�KDG�HYHU\WKLQJ�LQ�RQH�LQGXVWU\��:KHWKHU�
\RX�DUH� LQYHVWLQJ� LQ�VWRFNV�� ILQH�DUW��FHUWLILFDWHV�RI�GHSRVLW��ERQGV��
RU�ZKDWHYHU��WKH�ILUVW�UXOH�RI�LQYHVWLQJ�LV ��'LYHUVLI\���
 

���%HZDUH�RI�VWRGJ\�VWRFNV��
 
:KHQ� VHOHFWLQJ� VWRFNV�� EHZDUH� RI� SLFNLQJ� WKRVH� VWRFNV� WKDW�PRYH�
YHU\� OLWWOH�ZKHWKHU�WKH�PDUNHW� LV�JRRG�RU�EDG��7KHVH�DUH�JHQHUDOO\�
UHIHUUHG� WR� DV� �GHIHQVLYH�� VWRFNV� EHFDXVH� WKH\� DUH� KHOG� E\� WKRVH�
ZDQWLQJ� WR� GHIHQG� WKHPVHOYHV� DJDLQVW� WKH� SRVVLELOLW\� RI� D� EHDU�
PDUNHW��7KHVH�FRQVHUYDWLYH�SLFNV�WHQG�WR�XQGHUSHUIRUP�WKH�PDUNHW�
RYHU� WKH� ORQJ� UXQ��PDNLQJ� WKHP� D� SRRU� VXEVWLWXWH� IRU� LVVXHV�ZLWK�
UHDO� JURZWK� SRWHQWLDO�� (VSHFLDOO\� GXULQJ� PDUNHW� GRZQWXUQV��
GHIHQVLYH�LVVXHV�KROG�XS�ZHOO��JLYLQJ�WKH�LOOXVLRQ�WKDW�WKHUH�DUH�JRRG�
WKLQJV� KDSSHQLQJ� WR� WKHLU� XQGHUO\LQJ� EXVLQHVVHV�� ,Q� UHDOLW\�� WKH\�
KROG� XS� ZHOO� PRVWO\� EHFDXVH� LQYHVWRUV� IORFN� WR� WKHP� IRU� VDIHW\��
:KHQ� WKH�PDUNHW� WXUQV� EHWWHU�� WKHVH� W\SHV� RI� FRPSDQLHV� WHQG� WR�
VLPSO\�VLW�VWLOO�ZKLOH�WKH�UHVW�RI�WKH�PDUNHW�FKDUJHV�DKHDG��  
6R��LW�LV�EHVW�WR�DYRLG�GHIHQVLYH�VWRFNV�OHVW�\RX�JHW�OHIW�EHKLQG�ZKHQ�
D� EXOO� PDUNHW� DSSHDUV�� ,VVXHV� FRQVLGHUHG� WR� EH� GHIHQVLYH� LQFOXGH�
XWLOLW\� FRPSDQLHV�� JROG� VWRFNV�� IRRG� FRPSDQLHV�� RLOV�� UHDO� HVWDWH�
LQYHVWPHQW�WUXVWV��DQG�FORVHG�HQG�PXWXDO�IXQGV��&ORVHG�HQG�PXWXDO�
IXQGV� DUH� PXWXDO� IXQGV� ZKLFK� KDYH� D� IL[HG� QXPEHU� RI� VKDUHV�
RXWVWDQGLQJ�DQG�WUDGH�MXVW�OLNH�D�VWRFN�RQ�DQ�H[FKDQJH��:KLOH�WKH\�
FDQ�VRPHWLPHV�SRVW�ODUJH�LQFUHDVHV�LQ�SULFH��IRU�WKH�PRVW�SDUW�WKH\�
VSXWWHU� DORQJ� DQG� GR� QRW� RIWHQ� KDYH� WKH� SRWHQWLDO� IRU� ODUJH�
LQFUHDVHV�LQ�SULFH��  
:KLOH�WKHUH�KDYH�EHHQ�WLPHV�ZKHQ�HDFK�RI�WKHVH�JURXSV�KDV�GRQH�
YHU\�ZHOO��IRU�WKH�PRVW�SDUW�WKH\�DUH�D�ZDVWH�RI�WLPH�IRU�WKRVH�ZKR�



DUH�ZLOOLQJ� WR� WDNH� D� OLWWOH�PRUH� ULVN� LQ� RU GHU� WR�PDNH� D� ORW�PRUH�
PRQH\��6R�LW� LV�EHVW�WR�H[FOXGH�GHIHQVLYH�VWRFNV��DW�OHDVW�IURP�WKH�
DJJUHVVLYH�SRUWLRQ�RI�\RXU�SRUWIROLR�� �
 

���:HHG�RXW�WDNHRYHU�VLWXDWLRQV��
 
,�ZRXOG�JHQHUDOO\�UHFRPPHQG�WKDW�\RX�ORRN�RYHU�UHFHQW�QHZV�LWHPV�
DURXQG� D� FRPSDQ\� EHIRUH� \RX� PDNH� D� ILQDO� GHFLVLRQ� WR� EX\� LWV�
VWRFN��7KH�UHDVRQ�,�VD\�WKLV�LV�WKDW�VRPH�RI�WKH�VWRFNV�RQ�WKH�QHZ �
KLJKV� OLVW� DUH� VWRFNV� RI� FRPSDQLHV� ZKLFK� DUH� LQYROYHG� LQ� UHDO� RU�
UXPRUHG�PHUJHU� RU� EX\RXW� VLWXDWLRQV�� 7KH\� DUH� JHQHUDOO\� D� VPDOO�
PLQRULW\�RI�WKH�VWRFNV�RQ �WKH�QHZ�KLJKV�OLVW��EXW�EH�DZDUH�WKDW�WKLV�
SRVVLELOLW\�H[LVWV��7DNHRYHUV�DQG�EX\RXWV�DUH�XQQDWXUDO��DOO �DW�RQFH�
HYHQWV� ZKLFK� DUH� KLJKO\� VSHFXODWLYH� DQG� WKXV� GR� QRW� OHQG�
WKHPVHOYHV� WR� SUXGHQW� LQYHVWLQJ�� 2QFH� D� ILUP� LV� NQRZQ� WR� EH� D�
SRWHQWLDO� WDNHRYHU� WDUJH W� WKH� SULFH� LV� GRPLQDWHG� QRW� E\� WKH�
FRPSDQ\
V� PDUNHW� SRVLWLRQ� RU� SURGXFWV�� EXW� UDWKHU� E\� WKH�
GHYHORSPHQW� RI� WKH� EX\RXW� RIIHU�� $OVR�� PRVW� RI� WKH� SRWHQWLDO� IRU�
IXUWKHU� SULFH� DGYDQFHV� LV� JRQH� RQFH� WKH� LQLWLDO� �SRS�� IURP� WKH�
EX\RXW�KDV�RFFXUUHG��  
)RU� SXUSRVHV� RI� WKLV� ERRN�� WU\� WR� DYRLG� EX\LQJ� VWRFNV�ZKLFK� KDYH�
EHFRPH� NQRZQ� WR� EH� WKH� WDUJHW� RI� D� EX\RXW�� %X\RXWV��ZKHQ� WKH\�
RFFXU��DUH�ELJ�QHZV�DQG�DUH�JHQHUDOO\�ZHOO �NQRZQ��7KH�HDVLHVW�ZD\�
,�KDYH� IRXQG� WR�VSRW�FRPSDQLHV�ZKHUH�D� WDNHRYHU�KDV�RFFXUUHG� LV�
E\� ORRNLQJ� DW� WKH� SULFH� FKDUW�� 7DNHRYHUV� DUH� DOPRVW� DOZD\V�
HYLGHQFHG� E\� D� RQH�GD\� LQFUHDVH� LQ� WKH� SULFH� RI� WKH� WDUJHW�
FRPSDQ\
V�VWRFN�RI�EHWZHHQ�����DQG�������,I�\RX�VHH�WKDW�W\SH�RI�
SDWWHUQ��GLJ�GHHSHU��7KHUH�LV�DQ�H[FHOOHQW�FKDQFH�WKDW�WKLV�FRPSDQ\�
LV�LQ�D�EX\RXW�VLWXDWLRQ�DQG�VKRXOG�WKHUHIRUH�EH�DYRLGHG�� �
 

���&KHFN�RXW�WKH�&KDUW��
 
%HIRUH�\RX�EX\�D�VWRFN�� WDNH�D� ORRN�DW� LWV�SULFH�FKDUW� IRU� WKH�SDVW�
\HDU�RU�WZR��7KLV�ZLOO�JLYH�\RX�D�VQDSVKRW�RI�WKH�VWRFN
V�SHUVRQDOLW\�
IURP�D�YRODWLOLW\�VWDQGSRLQW�� ,� OLNH�WR�DYRLG�VWRF NV�ZKLFK�KDYH�KLJK�
ZHHN�WR�ZHHN� YRODWLOLW\� DQG� LQVWHDG� SUHIHU� RQHV� ZKLFK� KDYH� D�
WHQGHQF\� IRU� D� FOHDQHU� WUHQG�� ,I� D� VWRFN� KDV� D� YHU\� YRODWLOH� SULFH�
SDWWHUQ�� WKHQ� LW� JHQHUDOO\� PHDQV� WKH� FRPSDQ\� KDV� QR� FOHDU�
DGYDQWDJH�LQ�WKH�PDUNHWSODFH�IRU�LWV�SURGXFW��VHUYL FHV��HWF���YHUVXV�
WKH�FRPSHWLWLRQ��6LQFH� WKHUH�DUH�PDQ\�FRPSDQLHV�RXW� WKHUH�ZKLFK�
GR�KDYH�D�FOHDU��VXVWDLQDEOH�DGYDQWDJH�LQ�WKHLU�SDUWLFXODU�PDUNHW��,�
JHQHUDOO\� RSW� WR� SXUFKDVH� WKHVH� LQVWHDG�� $V� DQ� H[WUHPH� H[DPSOH��
IROORZLQJ�LV�D�FKDUW�RI�D�VWRFN�ZKLFK�KDV �VKRZQ�D�YHU\�YRODWLOH�SULFH�
SDWWHUQ�LQ�WKH�SDVW�\HDU��  



  
,� ZRXOG� SUREDEO\� QRW� EX\� +(,� ,QF�� DW� WKLV� SRLQW� GXH� WR� LWV� KLJKO\�
HUUDWLF� SULFH� SDWWHUQ�ZLWK� QR� FOHDU�� GLVFHUQLEOH� WUHQG�� 7KH� VWRFN� LV�
DOVR�D� ORQJ�ZD\� IURP�KLWWLQJ�D�QHZ�DOO �WLPH�KLJK��DOWKRXJK� LW
 V�QRW�
WRR� IDU� IURP�PDNLQJ�D����ZHHN�KLJK��%HFDXVH�RI� LWV�SRRU� WUHQG� LQ�
FRPELQDWLRQ�ZLWK�WKH�GHJUHH�RI�XS�DQG�GRZQ�IOXFWXDWLRQ�LQ�LWV�SULFH��
,�ZRXOG�GHILQLWHO\�DYRLG�WKLV�LVVXH�DW�WKLV�WLPH��  
$V� DQ� H[DPSOH�RI� D� VWRFN�ZKLFK� VKRZV�DQ�H[FHOOHQW� WUHQG�SDWWHUQ�
DQG� ORZ�YRODWLOLW\��VWXG\�WKLV�FKDUW�RI�$PJHQ��,QF��$V�\RX�FDQ�VHH��
WKH� VWRFN� LV�PDNLQJ� D� QHZ� DOO �WLPH� KLJK� FRPELQHG� DQG� LV�PRYLQJ�
PRUH� VWHDGLO\� XSZDUG� WKDQ� PDQ\� RWKHU� VWRFNV�� ,� ZRXOG� WHQG� WR�
IDYRU�D�VWRFN�ZLWK�WKLV�W\SH�RI�SULFH�FKDUW��  
 
$V�D�UXOH�RI�WKXPE��WKH�ORZHU�SULFHG�D�VWRFN�LV��WKH�PRUH�WHQGHQF\�
LW� KDV� WR� EH� YRODWLOH� LQ� LWV� WUHQG� SDWWHUQ�� 7KLV� LV� D� JRRG� UHDVRQ� WR�
DYRLG� ORZ�SULFHG�VWRFNV�DQG� LV�RQH�RI� WKH�PDLQ�UHDVRQV�,� LQVLVW�RQ�
EX\LQJ�VWRFNV�WKDW�DUH�DERYH�����SHU�VKDUH��  
,Q�DGGLWLRQ�WR�YRODWLOLW\� �WKH�FKDUW�FDQ�DOVR�JLYH�\RX�D�FOXH�WR�RWKHU�
LPSRUWDQW� IDFWV� DERXW� WKH� VWRFN�� VXFK� DV� LI� LW
V� LQ� WKH� PLGVW� RI� D�
WDNHRYHU� VLWXDWLRQ� �FKDUDFWHUL]HG� E\� D� ODUJH� RQH �GD\�PRYH� DQG� D�
UHODWLYHO\� VWDEOH� SULFH� SDWWHUQ� WKHUHDIWHU��� RU� ZKHWKHU� LW
V� D� QHZ�
LVVXH��1HZ�LVVXHV�VRPHWLPHV�DSSHDU�RQ�WKH��� �ZHHN�KLJKV�OLVW�QRW�
EHFDXVH� WKH\� DUH� SDUWLFXODUO\� VWURQJ� VWRFNV�� EXW� VLPSO\� EHFDXVH�
WKH\� GR� QRW� KDYH�PXFK� WUDGLQJ� KLVWRU\� EHKLQG� WKHP�� ,W� LV� EHVW� WR�
NQRZ�DERXW�WKHVH�WKLQJV�DQG�,�FDQ�WKLQN�RI�QR�IDVWHU�ZD\�RI�ILQGLQJ�
RXW�WKDQ�E\�ORRNLQJ�DW�WKH�VWRFN
V�FKDUW��  
7KHUH� DUH� VHYHUDO� ZD\V� WR� REWDLQ� D� FKDUW� RI� D� FRPSDQ\
V� UHFHQW�
SULFH�KLVWRU\��%\�IDU�WKH�EHVW�DQG�FKHDSHVW�ZD\�WKHVH�GD\V�LV�E\� �



�
�
FRPSXWHU�� EXW� WKHUH� DUH� PDQ\� SXEOLVKHG� FKDUW� VHUYLFHV� DV� ZHOO��
0DQVILHOG�&KDUWV�DQG�'DLO\�*UDSKV�DUH�JRRG�FKRLFHV��6WDQGDUG�DQG�
3RRU
V�DOVR�SXEOLVKHV�D�FRPSDFW�ERRN�RI�VWRFN�FKDUWV�ZKLFK�JLYH�WZR�
\HDUV
�SULFH�KLVWRU\�RQ�PDQ\�VWRFNV��  
.HHS� LQ�PLQG� WKDW�QR�PDWWHU�KRZ�\RX�JHW�\RXU� FKDUW� LQIRUPDWLRQ��
\RX�RQO\�QHHG� LW�ZKHQ� LQLWLDOO\� VHOHFWLQJ�D� VW RFN� IRU�SXUFKDVH�ZLWK�
)LYH�0LQXWH�,QYHVWLQJ��$V�\RX�ZLOO�VHH�ODWHU�LQ�WKH�ERRN��\RX�GR�QRW�
QHHG�WR� OXJ�D�FRPSXWHU�RU�FKDUW�ERRN�DURXQG�ZLWK�\RX�LQ�RUGHU�WR�
PDQDJH� \RXU� SRUWIROLR�� &KDUWV� DUH� RQO\� XVHIXO� IRU� JHWWLQJ� D� TXLFN�
IHHO�IRU�WKH�VWRFN
V�WUHQG��YRODWL OLW\��DQG�DV�D�WLS�RII�IRU�ZHHGLQJ�RXW�
WDNHRYHUV� DQG� QHZ� LVVXHV�� ,Q� )LYH�0LQXWH� ,QYHVWLQJ�� WKH\� DUH� QRW�
QHFHVVDU\�IRU�GD\�WR�GD\�PDQDJHPHQW�RI�\RXU�SRUWIROLR�� �
 

���2WKHU�&ULWHULD��
 
2WKHU�WKDQ�ZKDW
V�DOUHDG\�EHHQ�PHQWLRQHG��DUH�WKHUH�RWKHU�FULWHULD�
ZKLFK�DUH�VLPSOH�EXW�FDQ�KHOS�\RX�QDUURZ�\RXU�VWRFN�SLFNV�GRZQ�WR�
D�PRUH�VXFFLQFW� OLVW"�<HV��DQG�,�ZLOO�WU\�WR�JLYH�D�EULHI�RYHUYLHZ�RI�
WKHP� KHUH�� <RX� FDQ� WKHQ� FKRRVH� KRZ�PDQ\� RI� WKHVH� FULWHULD� \RX�
ZRXOG�OLNH�WR�XVH��1R�PDWWHU�KRZ�IHZ�\RX�FKRRVH�WR�XVH��DV�ORQJ�DV �
\RX�DSSO\�WKH�ILUVW�IRXU�VHFWLRQV�RI�WKLV�FKDSWHU�\RX�ZLOO�QRW�JR�WRR�
IDU�ZURQJ�� 7KHVH� LWHPV� VKRXOG�EH� FRQVLGHUHG� �ILQHVVH�SRLQWV�� WKDW�
FDQ�EH�XVHG�WR�QDUURZ�\RXU�FKRLFHV�GRZQ�WR�D�VHOHFW�IHZ�� �
 

(DUQLQJV�*URZWK��
�
2QH�ZD\� WR� IXUWKHU�QDUURZ�\RXU� OLVW� RI�SRW HQWLDO� VWRFNV� LV� WR�



IRFXV� RQ� WKRVH� WKDW� DUH� UHSRUWLQJ� KLJK� UDWHV� RI� HDUQLQJV�
JURZWK�� 'R� QRW� WKLQN� WKDW� EHFDXVH� D� FRPSDQ\� LV� SUHVHQWO\�
JHQHUDWLQJ� UDSLG� HDUQLQJV� JURZWK� WKDW� LW� FDQQRW� FRQWLQXH� WR�
GR� VR� ZHOO� LQWR� WKH� IXWXUH�� ,W� RIWHQ� WDNHV� \HDUV� RU� HYHQ�
GHFDGHV� IRU� FRPSHWLWLRQ� WR� QXOOLI\� VXFK� D� FRPSDQ\
V�
FRPSHWLWLYH�HGJH�LQ�WKH�SURGXFWV�RU�VHUYLFHV� LW�SURYLGHV��DQG�
LW� LV� WKLV� FRPSHWLWLYH� HGJH� WKDW� DOORZV� WKH� UDSLG� JURZWK� LQ�
VDOHV� DQG� HDUQLQJV�� 6R�� SD\� FORVH� DWWHQWLRQ� WR� WKH� HDUQLQJV�
WUHQG� RI� \RXU� SRWHQWLDO� VWR FN� VHOHFWLRQV��:KHUH� FDQ� \RX� JHW�
WKLV� LQIRUPDWLRQ"� ,W� FDQ� EH� JRWWHQ� IURP� DQ\� QXPEHU� RI�
SXEOLFDWLRQV�LQFOXGLQJ�6WDQGDUG�DQG�3RRU
V�DQG�DOVR�WKH�9DOXH�
/LQH�,QYHVWPHQW�6XUYH\��6R�IDU�� WKRXJK��WKH�HDVLHVW�SODFH�WR�
ILQG� VXPPDU\� LQIRUPDWLRQ� RQ� HDUQLQJV� JURZWK� LV � ,QYHVWRU
V�
%XVLQHVV�'DLO\��,%'�KDV�HDUQLQJV�SHU�VKDUH�UDQNLQJV�IRU�HYHU\�
VWRFN�LQ�WKH�PDUNHW��HYHU\�GD\��)RU�WKLV�UHDVRQ��LW�LV�VXSHULRU�
WR� WKH� RWKHU� VRXUFHV� RI� LQIRUPDWLRQ� EHFDXVH� DOO� WKH�
LQIRUPDWLRQ�FDQ�EH�IRXQG�LQ�RQH�SODFH��DQG�LQ�D�VLPLODU�IRUPDW�
VR� WKDW� HDFK� FRPSDQ\
V� HDUQLQJV� JURZWK� QXPEHU� FDQ� EH�
GLUHFWO\� FRPSDUHG� WR� HYHU\� RWKHU� FRPSDQ\�� ,%'� FDWHJRUL]HV�
HDUQLQJV�JURZWK�RQ�D�SHUFHQWLOH�EDVLV��FDOOHG�WKH�(DUQLQJV�3HU�
6KDUH� UDQNLQJ�� 7KLV� QXPEHU� UDQJHV�EHWZHHQ���DQG�����ZLWK�
��� EHLQJ� WKH�PRVW� SRVLWLYH�� $OO� HOVH� EHLQJ� HTXDO�� WU\� WR�SLFN�
LVVXHV�ZKLFK�KDYH�WKH�KLJKHVW�HDUQLQJV�JURZWK��EHFDXVH�WKHVH�
DUH� WKH�FRPSDQLHV�ZKLFK�KDYH�D�GHPRQVWUDWHG�HGJH� LQ� WKHLU�
SDUWLFXODU�PDUNHW��

 
0DUNHW�&DSLWDOL]DWLRQ���
�
0DUNHW� FDSLWDOL]DWLRQ� LV� DQRWKHU� WKLQJ� \RX� ZLOO� ZDQW� WR� SD \�
DWWHQWLRQ� WR��0DUNHW� FDSLWDOL]DWLRQ� LV� VLPSO\� WKH� WRWDO�PDUNHW�
YDOXH�RI�DOO�WKH�FRPSDQ\
V�RXWVWDQGLQJ�VKDUHV��RU�WRWDO�VKDUHV�
PXOWLSOLHG� E\� WKH� SULFH� SHU� VKDUH� RI� WKH� FRPSDQ\
V� VWRFN�� ,�
JHQHUDOO\� OLNH� WR�DYRLG� WKH�YHU\�ELJJHVW�FDSLWDOL]DWLRQ�VWRFNV��
VD\�WKRVH�ZLWK�FDSLWDOL]DWLRQ
V�RYHU����ELOOLRQ��LQ������GROODUV��
RU�VR��7KLV�QXPEHU�ZLOO�FKDQJH�RYHU�WLPH��VLQFH�WKH�GHILQLWLRQ�
RI�D��ELJ��FRPSDQ\�LV�FRQVWDQWO\�LQFUHDVLQJ��  
:K\� WDNH� PDUNHW� FDSLWDOL]DWLRQ� LQWR� DFFRXQW� ZKHQ� SLFNLQJ�
VWRFNV"�7KH�ODUJHU�WKH�EDVH� RI�HDUQLQJV�D�FRPSDQ\�LV�ZRUNLQJ�
IURP��WKH�OHVV�OLNHO\�WKH\�DUH�WR�EH�DEOH�WR�JURZ�HDUQLQJV�DW�D�
VXVWDLQDEOH�FOLS�RI�����RU�PRUH� ��DQG�WKH�OHVV�OLNHO\�ZH�DUH�WR�
EH� UHZDUGHG�ZLWK� D�ZLQGIDOO� SURILW�� 6R�� WU\� WR� VWLFN�ZLWK� WKH�
VPDOOHU�FRPSDQ\�VWRFNV�DSSHDULQJ� RQ�WKH�QHZ�KLJKV�OLVW���
�
 



%X\�WKH�3ULFH�3HUIRUPHUV���
�
7U\� WR� FKRRVH� VWRFNV� WKDW� KDYH� SHUIRUPHG�ZHOO� YHUVXV�RWKHU�
VWRFNV� LQ� WKH� PDUNHW�� IURP� D� SULFH� VWDQGSRLQW�� 6LPSO\� SXW��
FKRRVH� WKH� VWRFNV� WKDW� KDYH� UXQ� XS� PRVW� LQ� YDOXH�� 7KLV�
DSSURDFK�JRHV�GLUHFWO\�DJDLQV W�KXPDQ�QDWXUH��EXW�E\�DGGLQJ�
WKLV� WR� \RXU� OLVW� RI� FULWHULD� \RX� ZLOO� JUHDWO\� LQFUHDVH� \RXU�
FKDQFHV�RI� ILQGLQJ�D�SKHQRPHQDO�ZLQQHU��<RX�FDQ�GHWHUPLQH�
KRZ� ZHOO� D� VWRFN� LV� GRLQJ� E\� ORRNLQJ� DW� LW
V� FXUUHQW� SULFH�
YHUVXV� LWV� ���ZHHN� ORZ� �QRW� KLJK��� 7KH� KLJKHU� LW � LV� LQ�
SHUFHQWDJH� WHUPV� YHUVXV� LWV� ORZ� SRLQW�� WKH� EHWWHU�� 2U�� DQ�
HDVLHU� ZD\� LV� WR� XVH� ,QYHVWRU
V� %XVLQHVV� 'DLO\� EHFDXVH� LW�
SURYLGHV� 5HODWLYH� 6WUHQJWK� UDQNLQJV� RQ� HYHU\� VWRFN�� HYHU\�
GD\�� ,I� \RX� DUH� XVLQJ� ,QYHVWRU
V� %XVLQHVV� 'DLO\�� DOVR� WU\� WR�
FKRRVH� VWRFNV� ZLWK� D� UHODWLYH� VWUHQJWK� UDQNLQJ� WKDW� LV� KLJK��
/LNH� WKH� (36� UDQNLQJ�PHQWLRQHG� HDUOLHU�� WKLV� UXQV� IURP��� WR�
����ZLWK� ��� EHLQJ� WKH�PRVW� IDYRUDEOH� DQG�PHDQLQJ� WKDW� WKH�
VWRFN�LV�PRYLQJ�XSZDUG�LQ�SULFH�EHWWHU�WKDQ�����RI�WKH�VWRFNV�
LQ� WKH�PDUNHW�� ,� OLNH� WR� IRFXV�RQ� VWRFNV� H[KLELWLQJ�D� UHODWLYH�
VWUHQJWK� UDQNLQJ� RI� ��� RU� EHWWHU�� ,I� \RX� GR� QRW� KDYH� D�
VXEVFULSWLRQ� WR� ,%'�� PDNH� VXUH� \RX� DW� OHDVW� SLFN� XS� D�
QHZVVWDQG� LVVXH� ZKHQHYHU� \RX� DUH� SLFNLQJ� QHZ� VWRFNV� WR�
LQYHVW�LQ��DV�E\�QRZ�\RX�FDQ�VHH�KRZ�PXFK�WLPH�DQG�HIIRUW� LW�
FDQ� VDYH� \RX� LQ� JDWKHULQJ� LQIRUPDWLRQ�� ,� FRQVLGHU� WKLV�
SXEOLFDWLRQ� WR� EH� ZHOO� ZRUWK� WKH� SULFH� RI� DQ� DQQXDO�
VXEVFULSWLRQ���

 
6KDUH�3ULFH��
�
)LQDOO\��WU\�WR�OLPLW�\RXU�SXUFKDVHV�WR�VWRFNV�VSRUWLQJ�D�VKDUH�
SULFH� DW� RU� DERYH� ����VKDUH�� %\� VR� GRLQJ� \RX� ZLOO� HQ KDQFH�
\RXU� FKDQFHV� RI� LQYHVWLQJ� LQ� VWRFNV� ZLWK� JRRG� WUHQGLQJ�
SRWHQWLDO��/RZ�SULFH�VWRFNV�WHQG�WR�KDYH�YHU\�FKRSS\�WUDGLQJ�
SDWWHUQV�DQG�DUH�PXFK�PRUH�VXEMHFW�WR�IDOVH�WUHQG�UHYHUVDOV��
,�DFWXDOO\�SUHIHU� WR� LQYHVW� LQ�VWRFNV�SULFHG� LQ�WKH�����WR�����
SULFH�UDQJH��DV�,� ILQG�WKH\�DUH�RIWHQ�ZHOO �HVWDEOLVKHG�HQRXJK�
WR� KDYH� D� KLJK� VXFFHVV� UDWH�� EXW� LI� WKH\� DUH� VPDOOHU�
FDSLWDOL]DWLRQ� LVVXHV�WKH\�DOVR�DUH�VPDOO�HQRXJK�WR�KDYH�QLFH�
JURZWK�SRWHQWLDO���

�
�
�
�
 



6KRUW�WHUP�WLPLQJ  
 
0DQ\� LQYHVWRUV� OHW� VKRUW �WHUP� WLPLQJ� FRQVLGHUDWLRQV� RYHUZKHOP� WKHLU�
FKRLFH� RI� ZKLFK� VWRFNV� WR� EX\�� ,� EHOLHYH� WKLV� LV� DQ� HUURU�� DQG� DOVR�
JUHDWO\� FRPSOLFDWHV� WKHLU� VWRFN �SLFNLQJ� FULWHULD�� 3HRSOH� EHFRPH� VR�
FRQIXVHG� E\� ZKDW� LV� KDSSHQLQJ� ZLWK� VKRUW �WHUP� RVFLOODWRUV�� PRYLQJ�
DYHUDJHV��FKDUW�IRUPDWLRQV��DQG� RWKHU�PXPER�MXPER�WKDW�WKHVH�WKLQJV�
EHJLQ� WR� GRPLQDWH� DOO� RWKHU� FRQVLGHUDWLRQV�� ,Q� WKLV� ERRN� ,� ZDQW� WR�
WRWDOO\� GH�HPSKDVL]H� VKRUW�WHUP� WLPLQJ�DQG� IRFXV�RQ� WKH�ELJ�SLFWXUH��
/RQJ�WHUP�UHVXOWV��  
7KH� VLPSOH� UHDVRQ� IRU�P\� SKLORVRSK\� LV�� ,� ZRXOG� UDWKHU� EX\� D� VWR FN�
WKDW� LV� RYHUH[WHQGHG� DQG� PD\� KDYH� D� UHODWLYHO\� VPDOO� VKRUW �WHUP�
SXOOEDFN�LQ�SULFH�EXW�RQ�LWV�ZD\�WR�D��������JDLQ�WKDQ�RQH�WKDW�LV�QRW�
DW� DOO� H[WHQGHG� EXW� RQ� LWV� ZD\� WR� RQO\� D� ���� JDLQ�� ,Q� IDFW�� RQ�
ZHHNHQGV�,�RIWHQ� ORRN�DW�WKH� ODUJHVW�SHUFHQWDJH�SULFH�J DLQHUV� IRU�WKH�
ZHHN� DQG� ,� VWURQJO\� FRQVLGHU� WKRVH� VWRFNV� IRU� SXUFKDVH�� ,� DP� QRW�
DIUDLG� WR� EX\� D� VWRFN� MXVW� EHFDXVH� LW� LV�PRYLQJ� GHFLVLYHO\� XSZDUG�� ,�
EHOLHYH�WKDW� LI�\RX�XVH�WKH�5HYHUVH�6FDOH�6WUDWHJ\�DV�GHYHORSHG�ODWHU�
LQ�WKLV�ERRN��\RX�ZLOO�DFFXPXODWH�\RX U�SRVLWLRQV�JUDGXDOO\�HQRXJK�WKDW�
\RX� ZLOO� QRW� QHHG� WR� ZRUU\� DERXW� ZKHWKHU� D� VWRFN� LV� RYHUH[WHQGHG��
XQGHUH[WHQGHG�� RU� RWKHU� VKRUW �WHUP� WLPLQJ� FRQFHSWV�� 7KHUHIRUH�� \RX�
FDQ�NHHS�\RXU�VWRFN�SLFNLQJ�WHFKQLTXHV�DV�VLPSOH�DV�ZKDW�LV�SUHVHQWHG�
LQ�WKLV�FKDSWHU���
 
)XQGDPHQWDO�$QDO\VLV  
 
<RX�PD\�KDYH�QRWLFHG� WKDW� WKHUH� LV�QRWKLQJ� LQ� WKLV�FKDSWHU� UHJDUGLQJ�
KRZ� WR�SHUIRUP� IXQGDPHQWDO� DQDO\VLV� RI� LQGXVWULHV�� FRPSDQLHV�ZLWKLQ�
WKDW� LQGXVWU\�� ILQDQFLDO� DQDO\VLV� RI� HDUQLQJV� VWDWHPHQWV� DQG� EDODQFH�
VKHHWV��HWF��3HUKDSV�\RX�H[SHFWHG�DQ\�ERRN�RQ�VWRFN�SLFNLQJ�WR�LQFOXGH�
WKHVH�WRSLFV��EXW�)LYH�0LQXWH�,QYHVWLQJ�GRHV�QRW��7KH�VLPSOH�UHDVRQ�IRU�
WKLV� LV� WKDW� LI� WKH�PDUNHW� LV� VD\LQJ� WKDW�D�FHUWDLQ�FRPSDQ\
V�HDUQLQJV�
DUH� H[SHFWHG� WR� JURZ� �HYLGHQFHG� E\� DQ� DFFHOHUDWLQJ� XSZDUG� VWRFN�
WUHQG��� ZK\� VKRXOG� ZH� ILQG� UHDVRQ� WR� GLVSXWH� ZKDW� WKH� PDUNHW� LV�
VD\LQJ"�$V�ORQJ�DV�ZH�KDYH�D�ORVV �FXWWLQJ�PHFKDQLVP�LQ�SODFH��ZH�GR�
QRW� QHHG� WR� XVH� IXQGDPHQWDO� DQDO\VLV� WR� YDOLGDWH� ZKDW� WKH� PDUNHW�
DOUHDG\� KDV� WROG� XV� DERXW� WKH� IXWXUH� HDUQLQJV� RI� WKH� FRPSDQ\�� 7K H�
RSLQLRQ� RI� WKH� DJJUHJDWH�PDUNHWSODFH� KDV� IDU�PRUH� FUHGLELOLW\� LQ�P\�
H\HV�WKDQ�GRHV�WKH�RSLQLRQ�RI�DQ\�IXQGDPHQWDO�DQDO\VW��QR�PDWWHU�KRZ�
JRRG��6R�,�ZLOO�DOZD\V�JR�ZLWK�WKH�RSLQLRQ�RI�WKH�PDUNHW��DV�RSSRVHG�WR�
DQ\RQH�HOVH
V�RSLQLRQ��LQFOXGLQJ�P\�RZQ��7R�P H��DQ\RQH�ZKR�WHOOV�PH�
WKDW� D� VWRFN� ZKLFK� LV� PRYLQJ� XS� VKRXOGQ
W� EH� PRYLQJ� XS�� KDV� E\�
GHILQLWLRQ�PLVVHG�VRPHWKLQJ�LQ�KLV�DQDO\VLV�� �
 



7R� PDNH� P\� SRLQW� RQ� WKH� IXWLOLW\� RI� IXQGDPHQWDO� DQDO\VLV� IRU� WKH�
DYHUDJH� LQYHVWRU�� WKLQN� RI� KRZ� \RX� ZRXOG� GHWHUPLQH� LI� WKH� JUDVV� LQ�
\RXU� ODZQ�ZDV�JURZLQJ�TXLFNO\��:RXOGQ
W�\RX� MXVW�PHDVXUH� WKH�JUDVV�
WRGD\��ZDLW�D�IHZ�GD\V��WKHQ�PHDVXUH�LW�DJDLQ�DQG�VXEWUDFW"�,I�\RX�GLG�
WKLV� DQG� GLVFRYHUHG� WKDW� WKH� JUDVV� ZDV� JURZLQJ� TXLFNO\�� ZRXOG� \RX�
WKHQ� JR� RXW� DQG� FRQGXFW� D� VXUYH\� RI� WKH� WHP SHUDWXUH�� UDLQIDOO� DQG�
KRXUV� RI� VXQOLJKW� SHU� GD\� WR� YDOLGDWH� WKDW� WKH� FRQGLWLRQV� IRU� JURZLQJ�
JUDVV�DUH�LQGHHG�JRRG"�2I�FRXUVH�QRW��<RX�ZRXOG�ULJKWO\�FRQFOXGH�WKDW�
WKH�FRQGLWLRQV�IRU�JUDVV�JURZWK�DUH�JRRG�EDVHG�VROHO\�RQ�WKH�IDFW�WKDW�
WKH�JUDVV�LV�JURZLQJ�� (YHQ�LI�\RX�GLG�FRRN�XS�VRPH�IRUPXOD�WR�SUHGLFW�
JUDVV�JURZWK�EDVHG�RQ�HQYLURQPHQWDO�FRQGLWLRQV��ZRXOG�\RX�WUXVW�\RXU�
IRUPXOD� PRUH� WKDQ� \RXU� GLUHFW� PHDVXUHPHQW� RI� WKH� JUDVV
V� DFWXDO�
JURZWK"�,I�\RXU�IRUPXOD�VDLG�WKDW�JUDVV�VKRXOGQ
W�EH�JURZLQJ�DQG�\HW�LW�
ZDV� JURZLQJ�� ZRXOG� \RX� VWRS� PRZLQJ� \RXU� ODZQ"� $JDLQ�� WR� GR� VR�
ZRXOG�EH�SUHSRVWHURXV��<RX�ZRXOG�KDYH�WR�FRQFOXGH�WKDW�VRPHWKLQJ�LV�
ZURQJ�ZLWK�\RXU�IRUPXOD��  
8QIRUWXQDWHO\��FRPPRQ�VHQVH�RI�WKLV�VRUW�GRHV�QRW�JHW�DSSOLHG� LQ�WKH�
VWRFN�PDUNHW�E\�PDQ\�SHRSOH��(YHQ� WKRXJK�ZH�FDQ�GLUHFWO\�PHDVXUH�
WKURXJK� D� VWRFN
V� SULFH� WUHQG� ZKDW� WKH� FRPSDQ\
V� JURZWK� SURVSHFWV�
PXVW�EH��WKHUH�LV�DOZD\V�VRPHRQH�WKHUH�WR�WU\�WR�PDNH�XV�ORVH�VLJKW�RI�
WKDW�VLPSOH�IDFW�E\�SRLQWLQJ�WR�KLV��DQDO\VLV���<RX�FDQ�EH�VXUH�WKDW�IRU�
HYHU\� IDQWDVWLFDOO\� EXOOLVK� WUHQG�� WKHUH� LV� VRPH� DQDO\VW� VRPHZKHUH�
VD\LQJ�ZK\�LW�VKRXOGQ
W�EH�KDSSHQLQJ�DOO�DORQJ�WKH�ZD\��7KH�EHVW�\RX�
FDQ� GR� LV� WR� QRW� OLVWHQ� WR� VXFK� RSLQLRQV�� DQG�� DJDLQ�� JR� EDFN� WR� WKH�
PDUNHW�DV�\RXU�RQH�VRXUFH�RI�DGYLFH�� �
 
$�ILQDO�ZRUG��%X\�4XDOLW\  
 
:KHWKHU�\RX�DUH�LQYHVWLQJ�LQ�VWRFNV��DUW��FRLQV��RU�UHDO�HVWDWH��LW�LV�P\�
RSLQLRQ� WKDW� LW� LV� DOZD\V� EHVW� WR� EX\� WKH� KLJKHVW� TXDOLW\� \RX� FDQ�
SRVVLEO\�DIIRUG��$Q\�UHYLHZ�RI�WKH�UHWXUQ�RQ�UDUH�FRLQV�RU�PDVWHUSLHFHV�
RI�ILQH�DUW�ZLOO�TXLFNO\�UHYHDO�WKDW�WKH�EH VW�UHWXUQV�RQ�LQYHVWPHQW�KDYH�
EHHQ� HQMR\HG� E\� WKRVH� ZKR� ERXJKW� WKH� UDUHVW� DQG� KLJKHVW �SULFHG�
LWHPV��7KH�VDPH�SULQFLSOH�LV�WUXH�LQ�VWRFN�LQYHVWLQJ��'R�QRW�EH�DIUDLG�WR�
SD\�D�KLJK�SULFH� UHODWLYH� WR�HDUQLQJV��ERRN�YDOXH��RU� VDOHV�� ,Q� IDFW�� ,�
ZRXOG�LJQRUH�VXFK�LWHPV��,�UHFRPPHQG�WKDW�\RX�EX\�WKH�VWRFNV�ZKLFK�
DUH�PRYLQJ� XS� SHUVLVWHQWO\� LQ� SULFH�� DQG� GRQ
W� FRQFHUQ� \RXUVHOI� WKDW�
WKHVH� VWRFNV� WHQG� WR� FRVW� D� OLWWOH� ELW� PRUH� WKDQ� VRPH� PRUH� ERULQJ�
LVVXHV��+LVWRU\�VKRZV�WKDW�WKH�SUHPLXP�SDLG�IRU�KLJK �TXDOLW\� LWHPV�RI�
DQ\�NLQG�LV�JHQHUDOO\�ZRUWK�WKH�H[WUD�PRQH\�� �
 
:KHQ�SLFNLQJ�VWRFNV�IRU�LQYHVWPHQW��DSSO\�WKHVH�FULWHULD� ��
 



5HVWULFW� \RXU� VWRFN�SLFNLQJ� WR� VWRFNV�PDNLQJ� QHZ� ���ZHHN�
KLJKV�� 
 

'LYHUVLI\�EHWZHHQ�DW�OHDVW�WKUHH�GLIIHUHQW�LQGXVWU\�JURXSV��  
:HHG� RXW� GHIHQVLYH� VWRFNV� DQG� WKRVH� LQYROYHG� LQ� EX\RXW�

VLWXDWLRQV�� 
'RQ
W�EH�DIUDLG�WR�SD\�XS�IRU�TXDOLW\��  
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&KDSWHU� ��� +RZ� WR� (YDOXDWH� D� 7UDGLQJ�
6WUDWHJ\�
�
&KDUDFWHULVWLFV�WR�ORRN�IRU�LQ�DQ\�LQYHVWLQJ�V\VWHP  
 
2EYLRXVO\�� WKHUH� DUH� PDQ\� VWUDWHJLHV� WKDW� FDQ� EH� XVHG� LQ� VWRFN�
LQYHVWLQJ��EXW� WKHUH�DUH�FHUWDLQ�FKDUDFWHULVWLFV� WR� ORRN�IRU� LQ� DQ\�SODQ�
IRU�LQYHVWLQJ��%HIRUH�ZH�FDQ�GHYHORS�D�VWUDWHJ\�IRU�LQYHVWLQJ��ZH�QHHG�
WR�KDYH�D�VHW�RI�FULWHULD�E\�ZKLFK�WR�MXGJH�LI�LW�LV�D�JRRG�SODQ�RU�QRW��  
%XLOGLQJ� XSRQ� RXU� SUHYLRXV� GLVFXVVLRQV� DERXW� FRPPRQ� LQYHVWRU�
PLVWDNHV�DQG�VWRFN�PDUNHW�P\WKV��,�RIIHU�WKH�IROORZLQJ�HLJKW�FULWHULD�DV�
WKH� PHDQV� E\� ZKLFK� WR� MXGJH� DQ� LQYHVWPHQW� SODQ� �� DQ\� LQYHVWPHQW�
SODQ�� 7KH� GHJUHH� WR� ZKLFK� D� VWUDWHJ\� VWDFNV� XS� ZHOO� DJDLQVW� WKHVH�
FULWHULD�GHWHUPLQHV�LWV�GHVLUDELOLW\��7KH�YHU\�EHVW�VWUDWHJLHV�ZLOO�VDWLVI\�
WKH�IROORZLQJ�HLJKW�UHTXLUHPHQWV�� �
 

���/HWV�JDLQV�UXQ�WKHLU�FRXUVH��FXWV�ORVVHV�VKRUW��
�
7KLV� LV� D� QHFHVVDU\� HOHPHQW� IRU� DQ\� JRRG� SODQ� RI� LQYHVWLQJ��
HVSHFLDOO\�WKH�SDUW�DERXW�OHWWLQJ�JDLQV�UXQ�WR�W KHLU�IXOO�SRWHQWLDO��$V�
ORQJ� DV� D� SRUWIROLR� LV� ZHOO �GLYHUVLILHG�� \RX� FDQ� SUREDEO\� DIIRUG� WR�
PDNH� WKH�PLVWDNH� RI� KROGLQJ� RQWR� \RXU� ORVHUV�� EXW� \RX�DEVROXWHO\�
PXVW� QRW�PDNH� WKH� HUURU� RI� SUHPDWXUHO\� FDVKLQJ� LQ� \RXU�ZLQQHUV��
6LQFH� ZH� H[SHFW� RXU� JDLQV� RYHU� ORQJ � SHULRGV� RI� WLPH� WR� H[FHHG�
�����RI�RXU�LQLWLDO�LQYHVWPHQW��WKH�DPRXQW�RI�GDPDJH�WKDW�FDQ�EH�
GRQH�E\�FXWWLQJ�RXU�ZLQQLQJ�VWRFNV�VKRUW�IDU�VXUSDVVHV�WKH�GDPDJH�
ZH� FDQ� GR� E\� IDLOLQJ� WR� FXW� ORVVHV�� +RZHYHU�� IRU� RSWLPDO�
SHUIRUPDQFH�LW�LV�EHVW�WR�ERWK�FXW�ORVVHV �DQG�ULGH�ZLQQHUV�DV�ORQJ�DV�
SRVVLEOH�� 
 
���0XFK�KDV�EHHQ�ZULWWHQ�DERXW�ZKDW� WKH� LGHDO�SRLQW� LV� IRU�FXWWLQJ�

ORVVHV���
�
6RPH�VD\�LW� LV������WKDW�LV��WKDW�\RX�VKRXOG�QHYHU�ORVH�PRUH�WKDQ�
����RQ�D�VWRFN�WUDGH��2WKHUV�VD\�\RX�VKRXOG�QHYHU�ORVH�PRUH�WKDQ�
���� ,�KDYH� IRXQG� WKDW�FXWWLQJ� ORVVHV� WKLV�VKRUW� OHDGV� WR�H[FHVVLYH�
WUDGLQJ� DQG� H[FHVVLYH� ORVVHV�� DQG� GRHV� QRW� DOORZ� D� JRRG� VWRFN�
HQRXJK� URRP� IRU� QRUPDO� GD\ �WR�GD\� IOXFWXDWLRQV�� :KHQ� FXWWLQJ�
ORVVHV�WR����RU������LW� LV�H[WUHPHO\�HDV\�WR�JHW�EXPSHG�RXW�RI�D�
VWRFN�RQO\� WR�KDYH�LW�UHFRYHU�DQG�EHJLQ�VRDULQJ�DJDLQ�ZLWKRXW�\RXU�
EHLQJ�RQ�ERDUG��  



)RU�WKLV�UHDVRQ�,�SUHIHU�WR�WDNH�D�UDGLFDOO\�GLIIHUHQW�YLHZ�RI�ORVV �
FXWWLQJ�� ,� DLP� QHYHU� WR� ORVH� PRUH� WKDQ� ���� RI� P\� WRWDO�
DFFRXQW� YDOXH� RQ� D� VLQJOH� VWRFN� WUDGH�� $V� DQ� H[DPSOH�� ,�
PLJKW�VHW�P\�VWRS�ORVV�SRLQW�EDFN�����IURP�P\�SXUFKDVH�SRLQW�
DQG� LQYHVW� QR� PRUH� WKDQ� ���� RI� P\� DFFRXQW
V� DVVHWV� LQWR� D�
VLQJOH�VWRFN��7KHUHIRUH��,�ZLOO�QRW�VHOO�WKH�VWRFN�XQOHVV�LW�JHWV�LQWR�
VHULRXV� WURXEOH� DQG� IDOOV� ����� ,I� WKH� ZRUVW� KDSSHQV� DQG� WKH�
VWRFN�GRHV�ORVH�����RI�LWV�YDOXH��,�ZLOO�KDYH�ORVW�RQO\����RI�P\�
DFFRXQW
V�DVVHWV�RQ� WKH� WUDGH�VLQFH� ,�RQO\� LQYHVWHG�����RI�P\�
DFFRXQWV�DVVHWV�LQWR�WKH�VWRFN��6R������WLPHV�����HTXDOV�����,�
EHOLHYH� WKDW� WKLV� DSSURDFK� WR� ORVV �FXWWLQJ� LV� IDU� VXSHULRU� WR�
DUELWUDU\�UXOHV�ZKLFK�UHTXLUH�FXWWLQJ�ORVVHV�WRR�VKRUW��,I�\RX�FDQ�
DLP�WR�ORVH�QR�PRUH�WKDQ����RI�\RXU� FDVK�RQ�DQ\�RQH�WUDGH��LW�
ZLOO� WDNH� D� ORQJ� VWULQJ� RI� XQLQWHUUXSWHG� ORVHUV� LQ� RUGHU� WR�
VHULRXVO\�GHSOHWH�\RXU�WUDGLQJ�FDSLWDO��2I�FRXUVH��WKHUH�LV�QRWKLQJ�
PDJLFDO� DERXW� WKH� ��� QXPEHU�� EXW� WKH� SRLQW� LV� WR� NHHS� \RXU�
SRVVLEOH�ORVVHV�IURP�DQ\�RQH�WUDGH�WR�D�YHU\�VPDOO�DPRXQW��(YHQ�
LQ� D�PDUNHW� GLS�� LW� LV� LPSUREDEOH� WKDW� DOO� RI� \RXU� SRVLWLRQV�ZLOO�
GURS�WR�\RXU�VHOO�SRLQW�� �
 

���*UDGXDO� HQWU\� LQWR� PDMRU� SRVLWLRQV�� DV� ORQJ� DV� WKH� SRVLWLRQ�
FRQWLQXHV�WR�EH�SURILWDEOH���

�
,W�LV�LQHYLWDEOH�WKDW�DQ\�V\VWHP�ZKLFK�DWWHPSWV�WR�OHW�JDLQV�UXQ�ZLOO�
HYHQWXDOO\�EXLOG�VRPH�ODUJH�SRVLWLRQV�LQ�D�IHZ�VWRFNV�DV�WKH�VWRFNV�
JURZ� LQ� YDOXH�� 7KDW� LV� WKH� JRRG� ZD\� WR� GHYHORS� D� ODUJH� SRVLWLRQ��
$OVR�� LW� LV� 2.� WR� EXLOG� D� SRVLWLRQ� E\� DGGLQJ� WR� WKH� SRVLWLRQ� DV� LW�
DGYDQFHV� LQ� YDOXH�� LQ� IDFW�� PRVW� SURIHVVLRQDOV� FRQWLQXDOO\� DGG� WR�
WKHLU�VWRFN�KROGLQJV�DV�WKH�SULFH�PRYHV�LQ�WKHLU�IDYRU��,Q�WKLV�ZD\��
WKH\�PD[LPL]H�WKH�SRWHQWLDO�UHZDUG�IRU�KROGLQJ�D�SDUWLFXODU�VWRFN�RU�
EDVNHW�RI�VWRFNV��  

+RZHYHU�� VRPH� DSSURDFKHV� FDXVH� DQ� LQYHVWRU� WR� SOXQJH� D� ODUJH�
DPRXQW�RI�KLV�FDSLWDO�LQWR�DQG�RXW�RI�WKH�PDUNHW�DOO�DW�RQH�WLPH��7KLV�LV�
WKH�W\SH�RI�DSSURDFK�ZKLFK�PXVW�EH�DYRLGHG�DW�DOO�FRVWV��,W�LV�ULVN\�WR�
HQWHU�DQ\�PDUNHW�DOO�DW�RQFH�EHFDXVH�LW�PD[LPL]HV�\RXU�DELOLW\�WR�ORVH�
D�ORW�RI�PRQH\�LQ�D�KXUU\��2QH�SRRU�WLPLQJ�GHFLVLRQ�FDQ�UHVXOW�LQ�D�ORVV�
RI�D� ODUJH�SHUFHQWDJH�RI�\RXU�FDSLWDO��DQG�WKHVH�GUDZGRZQV�LQ�FDSLWDO�
UHDOO\�KXUW�\RX��$�����ORVV�RI�\RXU�FDSLWDO�UHTXLUHV�D�����JDLQ�RQ�WKH�
UHPDLQLQJ� FDSLWDO� MXVW� WR� JHW� WR� WKH� EUHDN �HYHQ� SRLQW�� ,W� LV� DOVR�
XQQHFHVVDU\�WR�WDNH�VXFK�GDUHGHYLO�ULVNV�EHFDXVH�PRVW�WUHQGV�ODVW�ORQJ�
HQRXJK�WKDW�WKHUH�LV�SOHQW\�RI�WLPH�WR�JHW�RQ�ERDUG�DQG�D�ORW�RI�PRQH\�
FDQ� VWLOO� EH�PDGH� E\� HQWHULQJ� D� WUHQG� LQ� VHYHUDO� L QVWDOOPHQWV� DV� LW� LV�
GHYHORSLQJ���
 



���0LQLPDO�FKDQFH�RI�D�ODUJH�ORVV�IURP�DQ\�RQH�SRVLWLRQ��
�
7KLV� LV�DQ�DGMXQFW� WR�����DV� WKH�JUDGXDO�HQWU\� LQWR�D�SRVLWLRQ� LV�D�
PHDQV�IRU�PLQLPL]LQJ�WKH�FKDQFH�RI�ORVV�IURP�D�VLQJOH�EDG�GHFLVLRQ��
$JDLQ��LW�FDQQRW�EH�HPSKDVL]HG �WRR�PXFK�WKDW�PDVVLYH�GUDZGRZQV�
LQ� \RXU� FDSLWDO� DUH� WR� EH� DYRLGHG� DW� DOO� FRVWV�� $Q\� SODQ� RI� DWWDFN�
VKRXOG�VFRUH�ZHOO� LQ�WKH�DUHD�RI�NHHSLQJ�RXU�HJJV�LQ�PDQ\�EDVNHWV�
DV�RSSRVHG�WR�RQH��DQG�ZH�VKRXOG�QRW�KDYH�D�ODUJH�SHUFHQWDJH�RI�
RXU�DVVHWV�LQ�D�VLQJOH�VWRFN�XQOHVV�RXU�DYHUDJH�SXUFKDVH�SULFH�LV�IDU�
EHORZ� WKH� FXUUHQW� PDUNHW� SULFH�� ,I� ZH� GR� ZHOO� DW� WKDW�� ZH� FDQ�
VXVWDLQ�D� ODUJH�RQH�GD\�GURS� LQ�WKH�SULFH�RI�D�VWRFN�ZLWKRXW� ORVLQJ�
PXFK��LI�DQ\��RI�RXU�RULJLQDO�LQYHVWPHQW�� �
 
���&OHDU�� SUHGHWHUPLQHG� FULWHULD� IRU� LQLWLDWLQJ�� DGGLQJ� WR�� RU�

OLTXLGDWLQJ�D�SRVLWLRQ��
�
,Q� WKH�KHDW�RI�EDWWOH�ZKHQ�\RX�DUH�GHDOLQJ�ZLWK�\RXU�KDUG �HDUQHG�
PRQH\�� WKH� LQVWUXFWLRQV� IURP� \RXU� V\VWHP� PXVW� EH� DV� FOHDU� DV�
FU\VWDO�� ,I� QRW�� \RX� ZLOO� ILQG� \RXUVHOI� PDNLQJ� MXGJPHQW� FDOOV� WKDW�
UHOLHYH� \RXU� VKRUW�WHUP� VWUHVV�� DQG� \HW� DUH� SRRU� ORQJ �WHUP�
GHFLVLRQV�� 3UHFLVH� DQG� XQDPELJXRXV� VLJQDOV� DQG� PDUFKLQJ� RUGHUV�
DUH�WKH�EHVW�ZD\�WR�KHDG�RII�WKH�HIIHFWV�RI�HXSKRULD�DQG�IHDU��<RX�
PD\�VWLOO� IHHO�WKHVH�HPRWLRQV��EXW�DV�ORQJ�DV�\RXU�V\VWHP�LV�VRXQG�
DQG�\RX�DGKHUH�WR�LW�IDVWLGLRXVO\��HYHU\WKLQJ�ZLOO�WXUQ�RXW�ZHOO�� �
 
���6HOOV�D�VWRFN�RQFH�LW�EHJLQV�WR�XQGHU�SHUIRUP��
�
:KLOH�ZH�ZDQW�WR�PDNH�VXUH�ZH�KDYH�D�PHDQV�IRU�ULGLQJ�D�VWRFN
V�
WUHQG�IRU�DV�ORQJ�DV�LW�FDQ�JR��ZKHQ�LW�EHFRPHV�FOHDU�WKDW�WKH�WUHQG�
LV� EHJLQQLQJ� WR� SURIRXQGO\� ZHDNHQ� RU� HYHQ� UHYHUVH�� ZH� QHHG� WR�
KDYH�D�V\VWHP�ZKLFK�DOORZV�IRU�VHOOLQJ�WKH�VWRFN�VR�ZH�FDQ�UHGHSOR\�
FDSLWDO�WR�JUHHQHU�SDVWXUHV�� �
 
���0D[LPXP�GROODUV�LQYHVWHG�LQ�ELJJHVW�ZLQQHUV��
�
,I�D�VWUDWHJ\�DOORZV�XV� WR�EXLOG�D� ODUJH�SRVLWLRQ� LQ�DQ� LVVXH�WKDW� LV�
ODJJLQJ�RU� HYHQ� ORVLQJ�PRQH\� IRU� XV�� WKHUH� LV� VRPHWKLQJ�VHULRXVO\�
ZURQJ�ZLWK� WKDW� VWUDWHJ\�� 7KH� FRPPRQ� FRPSODLQW� RQH� KHDUV� IURP�
PDQ\� VWRFN� PDUNHW� SDUWLFLSDQWV� LV� WKDW� WKH\� ZLVK� WKH\� KDGQ
W�
LQYHVWHG�VR�PXFK�LQ�;<=�&RPSDQ\�DQG�WKH\�ZLVK�WKH\�KDG�LQYHVWHG�
PRUH� LQ� $%&� &R�� 7KLV� PLV�DOORFDWLRQ� RI� DVVHWV� LV� XVXDOO\�
DFFRPSOLVKHG�YLD�VRPH�RI�WKH�FRPPRQ�LQYHVWRU�PLVWDNHV�LQ�&KDSWHU�
��� HVSHFLDOO\� WKH� PLVWDNHV� RI� DGGLQJ� WR� D� ORVLQJ� SRVLWLRQ�� RU�



SOXQJLQJ�� $� VXFFHVVIXO� V\VWHP� QHHGV� WR� HQVXUH� WKDW� RXU� ELJJHVW�
LQYHVWPHQWV�DUH�LQ�RXU�EHVW�VWRFNV��QRW�LQ�RXU�ZRUVW�� �
 
���0LQLPXP�GROODUV�LQYHVWHG�LQ�ORVHUV�XQGHUSHUIRUPHUV��
�
7KLV� LV� WKH� FRQYHUVH� RI����� ,W� LV� LQWHUHVWLQJ� WR� QRWH� WKDW� WKH� RQO\�
ZD\V�\RX�FDQ�DFFRPSOLVK�KDYLQJ�WRR�PXFK�LQYHVWHG�LQ�D�ORVHU�LV�WR�
HLWKHU�SOXQJH�LQWR�LW�DOO�D W�RQFH�DQG�IDLO�WR�FXW�\RXU�ORVV��RU�DGG�WR�D�
ORVLQJ�SRVLWLRQ�RQFH� LW� LV� HVWDEOLVKHG�DV�D� ORVHU��%RWK�RI� WKHVH�DUH�
GHDGO\�PLVWDNHV�DQG�DQ\�V\VWHP�ZH�GHYHORS�PXVW�SUHFOXGH�XV�IURP�
FRPPLWWLQJ�WKHVH�VLQV�� �
 
���1RW�WLPH�FRQVXPLQJ�WR�PDLQWDLQ��
�
7KLV� LV� LPSRUWDQW�EHFDXVH� WKURXJKRXW� WKLV�ERRN� ,�DVVXPH� WKDW� WKH�
UHDGHU
V� WLPH� LV� KLV� PRVW� YDOXDEOH� DVVHW�� DQG� SUREDEO\� LQ� VKRUW�
VXSSO\�DV�ZHOO���
 

:KHQ�DQ�LQYHVWPHQW�SODQ�LV�QRW�UHDOO\�D�SODQ  
 
2FFDVLRQDOO\�� RQH�ZLOO� KHDU� VWDWHPHQWV� VXFK� DV� �VHOO� D� VWRFN� RQFH� LWV�
HDUQLQJV�JURZWK�VORZV���RU� �KROG�D�VWRFN�DV� ORQJ�DV� LWV�SURGXFW� ORRNV�
JRRG��� 2IWHQ�� WKHVH� W\SHV� RI� VWDWHPHQWV� DUH� KDZNHG� DV� UXOHV� IRU�
LQYHVWPHQW��,�ZDQW�WR�PDNH�D�SRLQW�WKDW�WKHVH�W\SHV�RI�VWDWHPHQWV�DUH�
QRW� UHDOO\� SODQV� DW� DOO�� LQ� DQG� RI� WKHPVHOYHV�� 7KH\� DUH� IDU� WRR �
VXEMHFWLYH� IRU� WKH� YHU\� WDQJLEOH� ZRUOG� RI� WKH� VWRFN� PDUNHW�� ZKHUH�
VWRFNV�DUH�JLYHQ�D�VSHFLILF�SULFH�HYHU\�PLQXWH�RI�HYHU\�WUDGLQJ�GD\��,Q�
RUGHU�WR�EH�XVHIXO�IRU�GHFLVLRQ �PDNLQJ�E\�XV�PHUH�PRUWDOV��WKH�V\VWHP�
XVHG�PXVW�WHOO�WKH�LQYHVWRU� H[DFWO\�ZKHQ�WR�EX\�RU�VHOO��DQG�KRZ�PXFK�
WR� EX\� RU� VHOO�� +RZ� FDQ� \RX� VSRW� WKDW� SUHFLVH� PRPHQW� ZKHQ� D�
FRPSDQ\
V� SURGXFW� WXUQV� IURP� JRRG� WR� EDG�� RU� ZKHQ� D� FRPSDQ\
V�
HDUQLQJV�KDYH��VORZHG"��&KDQFHV�DUH��\RX�FDQ
W��6LQFH�D�VWRFN
V�SULFH�
JHQHUDOO\�UHIOHFWV�VXFK�HYHQWV�ORQJ�EHIRU H�WKH\�DFWXDOO\�KDSSHQ��WKHVH�
VXEMHFWLYH�VRUWV�RI�DSSURDFKHV�WHQG�WR�EH�D�GD\�ODWH�DQG�D�GROODU�VKRUW�
XQOHVV�\RX�DUH� LQFUHGLEO\�ZHOO �FRQQHFWHG�WR� WKH�FRPSDQ\� LQ�TXHVWLRQ��
(YHQ� LI�\RX�ZHUH�ZHOO �FRQQHFWHG��WKHQ�\RX�FRXOG�EH�WUDGLQJ�RQ�LQVLGH�
LQIRUPDWLRQ��ZKLFK�LV�DJDLQVW�)HGHUDO�ODZ��  
,W�LV�FRQFHLYDEOH�WKDW�LI�\RX�FRXOG�GHYHORS�VRPH�QRQ �VXEMHFWLYH�FULWHULD�
DERXW� KRZ� WR� WHOO� ZKHQ� D� ILUP
V� SURGXFW� RU� HDUQLQJV� DUH� ORVLQJ� WKHLU�
HGJH�� \RX�PLJKW� SRVVLEO\� EH� DEOH� WR� GHYHORS� D� WUXH� �QRQ �VXEMHFWLYH��
V\VWHP� DURXQG� LW�� (YHQ� LI� \RX� FRXOG� GR� LW�� LW� ZRXOG� EH� GLIIHUHQW� IRU�
HYHU\� LQGXVWU\�� PDNLQJ� LW� YHU\� WLPH �FRQVXPLQJ� WR� LPSOHPHQW��
7KHUHIRUH�� WKLV� W\SH�RI�DSSURDFK� LV�QRW�YHU\�SUDFWLFDO� IRU� WKH�DYHUDJH�
SHUVRQ�DQG�GHILQLWHO\�YLRODWHV�RXU�UHTXLUHPHQW�WKDW�RXU�VWUDWHJ\�QRW�EH�



WLPH�FRQVXPLQJ�WR�PDLQWDLQ��7KHUH�LV�D�GLIIHUHQFH�EHWZHHQ�VXEMHFWLYH�
UXOHV� RI� WKXPE� IRU� WUDGLQJ�� DQG� D� QRQ �VXEMHFWLYH� V\VWHP� IRU� WUDGLQJ��
/HDUQ�WR�UHFRJQL]H�WKH�GLIIHUHQFH�DQG�\RX�ZLOO�EH�VHYHUDO�VWHSV�DKHDG�
RI�WKH�PDMRULW\�RI�LQYHVWRUV��  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



&KDSWHU� ��� 7KH� :RUOG
V� :RUVW� 7UDGLQJ�
6WUDWHJ\  
 
7KH� QH[W� VWHS� GRZQ� RXU� URDG� WR� LQYHVWPHQW� VXFFHVV� LQYROYHV� EULHIO\�
UHYLHZLQJ� WKH� ZRUVW� VWRFN� WUDGLQJ� VWUDWHJ\� ,� FDQ� LPDJLQH�� D� VLPSOH�
VWUDWHJ\�NQRZQ�DV�6FDOH�7UDGLQJ��:K\�ZRXOG�ZH�ZDQW� WR�OHDUQ�DERXW�
WKH� ZRUVW� VWUDWHJ\"� %HFDXVH� RQFH� ZH� NQRZ� WKH� ZRUVW� SRVVLEOH�
VWUDWHJ\�� RQH� WKDW� LV� GHVWLQHG� WR�PD[LPL]H� ORVVHV� RYHU� WKH� ORQJ� UXQ��
WKHQ�ZH�FDQ� UHYHUVH� LWV� LGHDV� WR�FUDIW�D�VWUDWHJ\�ZKLFK�GRHV� MXVW� WKH�
RSSRVLWH� �� LW�ZLOO�EH�GHVWLQHG�WR�SURGXFH� VRPH�WUHPHQGRXV� ORQJ�WHUP�
JDLQV�� 7KLV� LV� SUHFLVHO\� KRZ� ,� FDPH� WR� GHYHORS� WKH� 5HYHUVH� 6FDOH�
6WUDWHJ\� LQWURGXFHG� LQ� WKH� QH[W� FKDSWHU�� ZKLFK� KDV� VHUYHG� PH� YHU\�
ZHOO�DQG�ZLOO�DOVR�VHUYH�\RX�ZHOO�LI�\RX�DGKHUH�WR�LW��,�ZDQW�\RX�WR�QRW�
RQO\� NQRZ� ZKDW� WKH� VWUDWHJ\� LV� EXW� DOVR� WR� XQGHUVWDQG� KRZ� LW� ZDV�
GHYHORSHG�DQG�ZK\�LW�ZRUNV��  
,�ZDQW� WR�PHQWLRQ� WKDW� WKH� FRPPHQWV� LQ� WKLV� FKDSWHU� IRFXV� RQ� VFDOH�
WUDGLQJ� DV� DSSOLHG� WR� VWRFNV� RQO\�� 6FDOH� WUDGLQJ� FDQ� EH� D� YLDEOH�
VWUDWHJ\� ZKHQ� DSSOLHG� WR� FRPPRGLW\� IXWXUHV�� PRVWO\� EHFDX VH�
FRPPRGLWLHV�KDYH�LQKHUHQW�YDOXH�PHDQLQJ�WKDW�WKH\�FDQQRW�GHFOLQH�WR�
]HUR� YDOXH�� %XW� HYHQ� WKHQ�� LW� UHTXLUHV� D� ORW� RI� FDSLWDO� DQG� DGYDQFH�
SODQQLQJ� WR� EH� VXFFHVVIXO�� ,QGLYLGXDO� VWRFNV� FDQ� DQG� GR� EHFRPH�
ZRUWKOHVV� RQ� RFFDVLRQ�� ZKLFK� LV� RQH� RI� WKH� PDLQ� UHDVRQ V� ZK\� VFDOH�
WUDGLQJ�LV�VXFK�DQ�XQILW�DSSURDFK�IRU� VWRFN�LQYHVWLQJ��6FDOH�7UDGLQJ  
2WKHU� WKDQ� WKH� IDFW� WKDW� LW� LV� VLPSOH�� WKLV� VWUDWHJ\�KDV�QR� UHGHHPLQJ�
YDOXH�� ,W� LV� WKH� PDQLIHVWDWLRQ� RI� DOO� WKH� PRVW� GHYDVWDWLQJ� LQYHVWRU�
PLVWDNHV��:KLOH�LW�FDQ�SURGXFH�VPDOO �SURILWV�RYHU�VKRUW�SHULRGV�RI�WLPH��
HYHQWXDOO\�LW�DOZD\V�OHDGV�WR�WKH�SRRUKRXVH�ZKHQ�DSSOLHG�WR�LQGLYLGXDO�
VWRFNV�� 6FDOH� WUDGLQJ� LV� QRW� D� YHU\� SRSXODU� RU� ZLGHVSUHDG� VWUDWHJ\�
H[FHSW�DPRQJ�H[WUHPH�QHRSK\WHV��DV�DQ\RQH�XVLQJ�LW�ZLOO�QRW�ODVW�YHU\�
ORQJ�LQ�WKH�VWRFN�PDUNHW��,�OLNH�WR�WKLQN�RI�LW�DV�WKH�ILQDQFLDO�HTXLYDOHQW�
RI� EXQJHH�MXPSLQJ�� ,W
V� H[FLWLQJ�� ULVN\�� WDNHV� D� ORW� RI� JXWV�� DQG�
RFFDVLRQDOO\�� WKH� FRUG� VQDSV�� 1HYHUWKHOHVV� LW� LV� XVHIXO� WR� VWXG\� WKLV�
PHWKRG� EHFDXVH� RIWHQ�PXFK� FDQ� EH� OHDUQHG� E\� VWXG\LQJ� D� WUXO\� EDG�
DSSURDFK�WR�DQ\WKLQJ�DQG�WKHQ�UHYHUVLQJ�LWV�FRQFHSWV��  
6FDOH�WUDGLQJ�FDQ�EH�DSSOLHG�WR�D�VLQJOH�VWRFN��RU�D� SRUWIROLR�RI�VWRFNV�
ZLWK�HTXDOO\�GLVDVWURXV�UHVXOWV��  
,W�LV�DFFRPSOLVKHG�E\�WDNLQJ�DQ�LQLWLDO�SRVLWLRQ�DQG�WKHQ�DGGLQJ�WR�LW�LQ�
SUHGHWHUPLQHG�LQFUHPHQWV�DV�WKH�SRVLWLRQ�GHFOLQHV�LQ�YDOXH��DQG�VHOOLQJ�
WKRVH�SXUFKDVHV�DV� WKH\� LQFUHDVH� LQ�YDOXH��)RU� LQVWDQFH�� WKH� LQYHVWRU�
PLJKW�EX\����VKDUHV�RI�VWRFN�DW�����VKDUH��IRU���������DQG�GHFLGH�WR�
EX\�DQRWKHU��������ZRUWK�RI�VWRFN�LI�WKH�SULFH�GHFOLQHV �E\������,I�WKH�
SULFH� LQFUHDVHV� IURP� ���� EHIRUH� GHFOLQLQJ� WR� ����� KH�ZLOO� VHOO� KLV� ���
VKDUHV� �SXUFKDVHG� DW� ����� IRU� ����VKDUH�� IRU� D� SURILW� RI� ����� OHVV�



FRPPLVVLRQV��6R��DQRWKHU����VKDUHV�DUH�DGGHG�DW�����ZLWK�WKH�LGHD�RI�
VHOOLQJ�WKRVH�DFTXLUHG�DW�����LI�W KH�SULFH�WKHQ�LQFUHDVHV�WR������DQG�VR�
RQ��7KH�SXUFKDVH�DQG�VDOH�OHYHOV�IRU�WKLV�SDUWLFXODU�VLWXDWLRQ�DUH�VKRZQ�
LQ�WKH�IROORZLQJ�WDEOH��  
6FDOH�7UDGH�IURP���������GHFOLQLQJ�SXUFKDVH�LQFUHPHQWV� � 
Price LevelAmount Invested This PurchaseShares bought This PurchaseCumulative $ InvestedCumulative 
Shares OwnedCumulative Value of SharesCumulative Cost/ShareTotal Profit/(loss)50 $1,000 20 $1,000 20 
$1,000 $50.00 $0 40 $1,000 25 $2,000 45 $1,800 $44.44 ($200) 32 $992 31 $2,992 76 $2,432 $39.37 ($560) 25 5/8 
$998 39 $3,990 115 $2,944 $34.70 ($1,046) 20 1/2 $1,004 49 $4,994 164 $3,359 $30.45 ($1,635) 16 3/8 $999 61 
$5,993 225 $3,686 $26.64 ($2,307) 13 1/8 $996 76 $6,989 301 $3,945 $23.22 ($3,044) 10 1/2 $996 95 $7,986 396 
$4,152 $20.17 ($3,833) 8 3/8 $998 119 $8,984 515 $4,320 $17.44 ($4,664) 6 3/4 $1,000 149 $9,984 664 $4,456 
$15.04 ($5,528) 5 3/8 $999 186 $10,982 850 $4,563 $12.92 ($6,419) 4 1/4 $1,001 233 $11,983 1083 $4,651 $11.06 
($7,332) 7KH�VFDOH� WUDGHU� LV�KRSLQJ�WR�SURILW�E\�� IRU�H[DPSOH��VHOOLQJ�DQ\�
VKDUHV� DFTXLUHG� DW� ��� RQ� D� VXEVHTXHQW� ULVH� WR� ���� DQ\� VKDUHV�
SXUFKDVHG�DW��������ZRXOG�EH�VROG�DW���������DQG�VR�RQ�XQWLO�WKH�VWRFN�
DGYDQFHV�WR�����DW�ZKLFK�SRLQW�WKH�VFDOH�WUDGHU�VHOOV�RII�WKH�ODVW�RI�KLV�
VKDUHV���WKRVH�SXUFKDVHG�DW�����  
7KHUH� LV� QR� OLPLW� WR� WKH� DPRXQW� RI� WLPHV� WKDW� D� VWRFN� FDQ� RVFLOODWH�
EHWZHHQ�DQ\�WZR�RU�PRUH�RI�WKH�SULFH� OHYHOV��(DFK�WLPH�WKLV�KDSSHQV�
WKH� WUDGHU� SRFNHWV� DQRWKHU� ����� SURILW�� H[FOXGLQJ� WKH� HIIHFW� RI�
FRPPLVVLRQV��  
,W� VHHPV� OLNH� D� IRROSURRI� DSSURDFK� WR� WKH� QHRSK\WH� WUDGHU�� EXW� OHW
V�
WUDFH�ZKDW� KDSSHQV�ZLWK� WKLV� WUDGLQJ�PHWKRG� WKURXJK� D� K\SRWKHWLFDO�
VLWXDWLRQ��$V�LQGLFDWHG��RXU�WUDGHU�PDNHV�XS�WKH�FKDUW�DV�VKRZQ�DERYH��
DQG�WDNHV�KLV�SRVLWLRQ�RI����VKDUHV�SXUFKDVHG�DW�D�SULFH�RI�����VKDUH��
/HW
V�VD\�WKH�SULFH�WKHQ�VOLSV�WR������DQG�D�VXE VHTXHQW����VKDUHV�DUH�
SXUFKDVHG� DW� WKDW� SULFH�� )URP� WKHUH�� WKH� SULFH� LQFUHDVHV� WR� �����
PHDQLQJ� WKDW� WKH� ��� VKDUHV� DFTXLUHG� DW� ��� DUH� VROG� ZKHQ� WKH� SULFH�
UHDFKHV� ����� QHWWLQJ� D� SURILW� EHIRUH� FRPPLVVLRQV� RI� ������ $W� WKLV�
SRLQW�����VKDUHV�DFTXLUHG�DW�����DUH� VWLOO�LQ�KLV�LQYHQWRU\��+RZHYHU��KH�
GRHVQ
W� JHW� WR� VHOO� WKRVH� VKDUHV�� DV� WKH�SULFH�GURSV� IURP�����DOO� WKH�
ZD\�GRZQ�WR�������VR����VKDUHV�DUH�SXUFKDVHG�DW������DQG�DQRWKHU����
VKDUHV�DW�����EHIRUH�LQFUHDVLQJ�DJDLQ�WR������7KH�VKDUHV�SXUFKDVHG�DW�
����DUH�VROG�IRU�����IRU�DQRWKHU������SURILW��)DQWDVWLF��+H�KDV�VR�IDU�
JHQHUDWHG� D� ����� UHDOL]HG� SURILW� DQG� QHYHU� KDG� PRUH� WKDQ� �������
LQYHVWHG� DW� DQ\� SRLQW�� 7KH� RQO\� QHJDWLYH� VR� IDU� LV� WKDW� LW� WRRN� IRXU�
PRQWKV� WR�GR�WKLV��EXW������SURILW�RQ�D�������� LQYHVWPHQW�RYHU� I RXU�
PRQWKV�LV�QRW�EDG��6R�IDU��VR�JRRG��  
)URP������WKH�SULFH�WKHQ�WDNHV�DQRWKHU�GLYH�GRZQ�WR������6KDUHV�DUH�
SXUFKDVHG�DW������������������������DQG����������7KHQ�WKH�SULFH�UXQV�
XS� WR� ���� EHIRUH� UHWUHDWLQJ� EDFN� WR� ��� �����4XLWH� D�ZLQGIDOO� IRU� RXU�
WUDGHU�DV�KH�VHOOV�WKH�VKDUHV�DFTXLUHG�DW���������IRU����������DQG�WKH�
RQHV� VFRRSHG� XS� DW� ���� ���� IRU� ���� ����� )URP� WKLV�� KH� QHWV� RXW�
DQRWKHU�������EULQJLQJ�KLV�WRWDO�WUDGLQJ�SURILWV�WR�������7UXH��KH�KDV�D�
�������XQUHDOL]HG� ORVV�EULQJLQJ�KLV�QHW�SURILW�WR�D�QHJDWL YH�������EXW�
KH� UHDVRQV� WKDW� ZKHQ� WKH� SULFH� JRHV� EDFN� XS� WR� ���� KH� ZLOO� KDYH�



FRPSOHWHG�KLV�WUDGH�DQG�VROG�RXW�HYHU\�VLQJOH�SRVLWLRQ�IRU�D�SURILW��$W�
WKLV� WLPH�� WKRXJK�� KH� QDUURZO\�PLVVHV� VHOOLQJ�KLV� VKDUHV� DFTXLUHG� IRU�
��������DW�����VLQFH�WKH�SULFH�WRSSHG �RXW�WKLV�WLPH�DW������  
1H[W�� WKH� XQH[SHFWHG� KDSSHQV�� 7KH� FRPSDQ\� WKDW� RXU� VFDOH �WUDGLQJ�
IULHQG� LV� WUDGLQJ� UHSRUWV� WKDW� LW� LV� XQGHU� )HGHUDO� LQYHVWLJDWLRQ�
FRQFHUQLQJ� IDOVH� ILQDQFLDO� UHSRUWLQJ�� 7KH�QH[W�GD\�� WKH� VWRFN�RSHQV�D�
IHZ�SRLQWV� ORZHU�DQG� MXVW�NHHSV� RQ�GURSSLQJ�XQWLO� LW�KLWV���������� LWV�
FORVLQJ� SULFH� IRU� WKH� GD\�� 7KRXJK� VKDNHQ� E\� WKH� QHZV�� RXU� IULHQG� LV�
GLVFLSOLQHG� DERXW� KLV� V\VWHP� DQG� EX\V� VOXJV� RI� WKH� VWRFN� ULJKW� RQ�
VFKHGXOH�DW�������������������������������������DQG����������+H� LV�
JHWWLQJ�D�OLWWOH�ZRUULHG�EHFDXVH�KH�LV�HLJKW�PRQWKV�LQWR�WKLV�WUDGH�DQG�
KH�KDV�DQ������UHDOL]HG�JDLQ�DQG�D��������XQUHDOL]HG�ORVV�VR�IDU��+H�
DOVR� LV� UHDOL]LQJ� WKDW� VR� IDU� KH� KDV� QRWKLQJ� WR� VKRZ� IRU� KLV� QHDUO\�
������� LQYHVWPHQW� H[FHSW� D� QHW� ORVV�� +H� VWDUWV� WR�ZDNH� XS� DW� QL JKW�
ZRQGHULQJ�ZKDW�ZLOO�KDSSHQ�WR�KLV�SRVLWLRQ��VLQFH�DOWKRXJK�KH�UHDOL]HG�
WKDW� WKLV� FRXOG� KDSSHQ�� KH� QHYHU� WKRXJKW� WKDW� LW� DFWXDOO\� ZRXOG�
KDSSHQ�� 
8QIRUWXQDWHO\�IRU�RXU�IULHQG�� LQ�WKH�IROORZLQJ�PRQWKV�WKH�LQYHVWLJDWLRQ�
UHYHDOV� WKDW� WKH� FRPSDQ\� GRHV� DFWXDO O\� KDYH� VRPH� IUDXGXOHQW�
SUDFWLFHV��7KLV�UHTXLUHV�WKDW�WKH�EDODQFH�VKHHW�DQG�LQFRPH�VWDWHPHQWV�
IRU� VRPH� SUHYLRXV� \HDUV� DUH� UHYLVHG� WR� UHIOHFW� WKH� HIIHFWV� RI� WKH�
PDQDJHPHQW� PLVVWDWHPHQW� DQG� FRYHU �XS�� 7KH� H[SHULHQFHG� �WKRXJK�
FURRNHG�� PDQDJHPHQW� RI� WKH� FRPSDQ\ � LV� RXVWHG� IRU� WKHLU� VLQV� DQG�
UHSODFHG��6R�WKH�SULFH�RI�WKH�VWRFN�ZRUNV�LWV�ZD\�ORZHU�DQG�HYHQWXDOO\�
OHYHOV�RXW�EHWZHHQ����DQG����SHU�VKDUH��DQG�LW� ODQJXLVKHV�LQ�WKH�ORZ�
VLQJOH� GLJLWV� IRU� WKH� QH[W� ILYH� \HDUV�� 2XU� VFDOH� WUDGLQJ� IULHQG� KDV� D�
�������WR��������XQUHDOL]HG�ORVV�LQ�DGGLWLRQ�WR�KLV������WUDGLQJ�JDLQ��
DQG�WHQ�RU�HOHYHQ�WKRXVDQG�GROODUV�LQYHVWHG�LQ�WKH�VWRFN�KH�VWLOO�KROGV��
2QFH� LQ� D�ZKLOH� RYHU� WKH�QH[W� IHZ�\HDUV�KH�PD\�JHW�D������ WUDGLQJ�
JDLQ�DV�WKH�VWRFN�ERXQFHV�DURXQG��EXW�WKHVH�SDOH�LQ�UHODWLRQ�W R�ZKDW�KH�
KDV� LQYHVWHG� DQG�ZKDW� KH� FRXOG� KDYH� HDUQHG� HYHQ� IURP� D� SDVVERRN�
VDYLQJV�DFFRXQW��2Q�WRS�RI�WKLV��KH�DOVR�KDV�WR�OLYH�ZLWK�WKH� ZRUU\�IRU�
WKH�QH[W� ILYH�\HDUV� WKDW� WKH�VWRFN�ZLOO� IXUWKHU�GHFOLQH��FDXVLQJ�KLP�WR�
HLWKHU� JLYH� XS� KLV� VWUDWHJ\� FRPSOHWHO\ � RU� LQYHVW� HYHQ� PRUH� PRQH\��
1RZ�KH�UHDOL]HV�WKDW�VR�PXFK�WLPH�KDV�SDVVHG�WKDW�HYHQ� LI� WKH�VWRFN�
ULVHV� EDFN� XS� WR� ���� VRPHGD\�� KLV� DQQXDO� UDWH� RI� UHWXUQ� IRU� WKH�
DPRXQW�LQYHVWHG�ZLOO�EH�PLQXVFXOH��  
,W�LV�VFDU\�WR�UHDOL]H�ZKDW�FDQ�KDSSHQ�ZKHQ�\RX�JHW�FDXJKW�X S�LQWR�D�
IODZHG� VWUDWHJ\� VXFK� DV� VFDOH� WUDGLQJ�� 7KLV� OLWWOH� VWRU\� PLJKW� VRXQG�
H[WUHPH�� EXW� ,� DVVXUH� \RX� WKDW� HYHU\� VLQJOH� GD\� VRPHRQH� JHWV� WKH�
EULJKW�LGHD�WR�GR�H[DFWO\�ZKDW�RXU�SRRU�IULHQG�LQ�WKH�VWRU\�GLG��7KLQNLQJ�
WKH\�KDYH�GLVFRYHUHG�D�PRQH\�PDFKLQH��W KH\�EHJLQ�VFDOH�WUDGLQJ�DQG�
WKH� UHVW� LV� VLPSO\� D� PDWWHU� RI� WLPH�� 7KH� WUDGHU� LQ� WKH� VWRU\� ZDV�
GLVFLSOLQHG� �� KH� KHOG� WR� KLV� V\VWHP� DJDLQVW� DOO� RGGV�� EXW� KH� VWLOO� JRW�



PLUHG� LQWR� D� WHUULEOH� PHVV�� 7KH� OHVVRQ� WR� EH� OHDUQHG� LV� WKDW� WR� EH�
VXFFHVVIXO�� \RX� QRW� RQO\� KDYH� WR� EH� GLVFLSOLQHG�� EXW� WKH� WKHRU\� RQ�
ZKLFK�\RXU�V\VWHP�RU�PHWKRG�LV�EDVHG�PXVW�EH�FRUUHFW�DV�ZHOO��$�EDG�
WKHRU\�ZHOO�LPSOHPHQWHG�VWLOO�UHVXOWV�LQ�D�ORVV��  
2I�FRXUVH��QRW�HYHU\�VFDOH� WUDGH�UHVXOWV� LQ�D�GLVDVWHU�� LQ� IDFW�PRVW�RI�
WKHP�SUREDEO\� UHVXOW� LQ� D�SURILW� VRRQHU�RU� ODWHU��%XW� WKH�SRWHQWLDO� IRU�
SURILW� LV� VPDOO� FRQVLGHULQJ� WKH� WLPH��ZRUU\�� DQG� FDSLWDO� LQYHVWHG�� 7KH�
W\SLFDO�SDWWHUQ�ZLWK�VFDOH�WUDGHV�LV�D�VHULHV�RI�VPDOO�SURILWV�IROORZHG�E\�
RQH�JLJDQWLF�DQG�LQHYLWDEOH�ORVV��  
6RPH�IRONV�HYHQ�DSSO\�WKH�V FDOH�WUDGLQJ�WHFKQLTXH�WR�VHYHUDO�GLIIHUHQW�
VWRFNV�DW�WKH�VDPH�WLPH��7KLV�GRHV�QRWKLQJ�EXW�FRPSUHVV�WKH�DPRXQW�
RI� WLPH� LW� WDNHV� WR� ORFN� RQ� WR� D� VWRFN� WKDW� MXVW� NHHSV� GHFOLQLQJ� DQG�
GHFOLQLQJ� LQ� YDOXH� �� LW�PD\� HYHQ� EHFRPH� WRWDOO\� ZRUWKOHVV� DQG� HQWHU�
EDQNUXSWF\�SURFHHGLQJV��2U��DOPRVW�DV�EDG��LW�PD\�GHFOLQH�IURP�����DOO�
WKH�ZD\�GRZQ� WR�����VKDUH�DQG�VLW� WKHUH� IRU�D� ORQJ� WLPH��3HUKDSV� LW�
ZLOO� VLW� WKHUH� IRU� \HDUV� RU� HYHQ� GHFDGHV� ZKLOH� WKH� SRRU� WUDGHU� VLWV�
WUDSSHG� LQ� KLV� ORVLQJ� SRVLWLRQ� HDUQLQJ� OLWWOH� RU� QRWKLQJ� RQ� KLV�PRQH\��
<RX�FDQ�UHVW�DVVXUHG�WKDW�DQ\RQH�ZKR�XVHV�WKLV�DSSURDFK�FRQVLVWHQWO\�
LQ�WKH�VWRFN�PDUNHW�ZLOO�PHHW�WKLV�GHPLVH�IDLUO\�HDUO\ �RQ�LQ�WKH�SURFHVV��
7KH� IDWDO�DVVXPSWLRQ�PDGH�E\�WKH�VFDOH �WUDGLQJ�WKHRU\� LV��ZKDW�JRHV�
GRZQ�PXVW�FRPH�XS���DQG�DV�ZH�K DYH�GLVFXVVHG�HDUOLHU��WKLV�VLPSO\�LV�
QRW�WKH�FDVH�ZLWK�VWRFNV��  
,Q� WKH� H[DPSOH� DERYH�� LI� WKH� SULFH� RI� WKH� VWRFN� GHFOLQHV� WR� VOLJKWO\�
DERYH����VKDUH��WKH�KDSOHVV�VFDOH �WUDGHU�ZLOO�RZQ�VWRFN�ZLWK�D�PDUNHW�
YDOXH�RI��������LQ�ZKLFK�KH�KDV���������LQYHVWHG� ��D�ORVV�RI����������
,I�WKH�FRPSDQ\�JRHV�EDQNUXSW��WKH�QXPEHUV�ZRXOG�EH�ZRUWKOHVV�VWRFN�
DQG�DW�D�VLFNHQLQJ�ORVV�RI�DW� OHDVW����������LI�KH�KDG�VHQVH�HQRXJK�WR�
VWRS�EX\LQJ�RQFH�WKH�VWRFN�IHOO�EHORZ����VKDUH���7KLV� LV�DIWHU�VWDUWLQJ�
ZLWK� RQO\� �������� DQG� WKH� XVXDO� FDVH� LV� WKDW� WKH� QHRSK\WH� IHHOV� KLV�
VWUDWHJ\�LV�VR�IRROSURRI�WKDW�KH�VWDUWV�ZLWK��������RU�VRPH�RWKHU�ODUJH�
DPRXQW�� 7KH� RQO\� VDYLQJ� JUDFH� LV� WKDW� SHRSOH� WHQG� WR� SXUVXH� WKLV�
VWUDWHJ\�ZKHQ�WKH\�DUH�\RXQJ��IRROLVK��DQG�KDYH�OLWWOH�PRQH\�WR� ORVH��
6R� LI�RXU�QRYLFH�VFDOH�WUDGHU�VWDUWHG�ZLWK�D���������LQLWLDO�SRVLWLRQ�DW�
����VKDUH� LQVWHDG� RI� WKH� ������� SRVLWLRQ� LQ� WKH� H[DPSOH�� KH� OLNHO\�
ZRQ
W� ORVH� WKH� HQWLUH� ���������ZH�PLJKW� H[SHFW� KLP� WR� ORVH�� 7KLV� LV�
EHFDXVH� XQOHVV� KH� LQKHULWHG� KLV�PRQH\�� KH�SUREDEO\�ZRQ
W� KDYH� WKDW�
PXFK�WR�ORVH���
 
7KH�SRVLWLYHV�RI�VFDOH�WUDGLQJ�DUH���
 
,W�LV�VLPSOH�DQG�QRW�VXEMHFWLYH��  
,W�FDQ�JHQHUDWH�ORWV�RI�VPDOO�JDLQV�LQ�FKRSS\�PDUNHW�FRQGLWLRQV�� �
 
 



7KH�QHJDWLYHV�RI�VFDOH�WUDGLQJ�DUH���
 
����:KHQ�DSSOLHG�WR�D�SRUWIROLR�RI�VWRFNV��WKH�VWRFN V�ZKLFK�GR�ZRUVW�
VXFN�XS�WKH�PRVW�FDSLWDO�DV�PRUH�DQG�PRUH�SXUFKDVHV�DUH�PDGH�
ZKLOH� LW� GHFOLQHV�� $OO� FDSLWDO� LV� DXWRPDWLFDOO\� DOORFDWHG� WR� WKH�
ZRUVW�SHUIRUPLQJ�VWRFNV�LQ�WKH�SRUWIROLR�ZKLOH�WKH�EHVW�VWRFNV�DUH�
VROG� RII�� 7KH� UHVXOW� LV� DW� EHVW� D� GLVDVWURXV� X QGHUSHUIRUPDQFH�
YHUVXV� WKH� PDUNHW� RU� DW� WKH� ZRUVW� D� WRWDO� ORVV� RI� FDSLWDO�� ,I� D�
VFDOH�WUDGHU�XVHV�PDUJLQ��ERUURZV�PRQH\�IURP�WKH�EURNHU�WR�EX\�
HYHQ�PRUH� VWRFN��� WKH� WUDGHU�PD\�� XQGHU� WKH� ULJKW� FRQGLWLRQV��
FUHDWLYHO\�ILQG�D�ZD\�WR�ORVH�HYHQ�PRUH�PRQH\�WKDQ� KH�KDV��7KH�
ELJJHVW�SUREOHP�LV�WKDW�VFDOH�WUDGLQJ�FXWV�WKH�WUDGHU
V�JDLQV�DQG�
OHWV�KLV�ORVVHV�UXQ��MXVW�WKH�RSSRVLWH�RI�ZKDW�\RX�ZDQW�WR�GR��  

����,W�LV�LPSRVVLEOH�WR�SODQ�KRZ�PXFK�FDSLWDO�LW�ZLOO�WDNH�WR�H[HFXWH�
WKH�VWUDWHJ\�VLQFH�\RX�QHYHU�NQRZ�KRZ�IDU�GR ZQ�D�VWRFN�ZLOO�JR�
EHIRUH� LW� UHFRYHUV� �� LI� LW� GRHV� UHFRYHU�� 7KHUH� DUH� DQ� LQILQLWH�
QXPEHU�RI�����GHFOLQHV�EHWZHHQ�DQ\�SRVLWLYH�QXPEHU�DQG�]HUR��
WKHUHIRUH� DQ� LQILQLWH� QXPEHU� RI� SXUFKDVHV� \RX� ZRXOG� QHHG� WR�
PDNH� WR� IXOO\� H[HFXWH� WKH� VWUDWHJ\�� )HZ� SHRSOH� ,� NQRZ � KDYH�
XQOLPLWHG�FDSLWDO��  

��� �(YHQWXDOO\�� HYHU\RQH�ZKR�SUDFWLFHV�VFDOH� WUDGLQJ�HQFRXQWHUV�D�
VWRFN� WKDW� GHFOLQHV� SUHFLSLWRXVO\� DQG� WKHQ� JRHV� EDQNUXSW�� 7KH�
ORVVHV� IURP� VXFK� DQ� RFFXUUHQFH� DUH� KXJH�� 7KHUH� KDYH� EHHQ� D�
SOHWKRUD�RI� VHHPLQJO\� URFN �VROLG� FRPSDQLHV� RYHU� WKH�\HDUV� WKDW�
KDYH�HQGHG�XS�LQ�EDQNUXSWF\�FRXUW��  

����7KH�VFDOH�WUDGHU�QHYHU�JHWV�WKH�IXOO�EHQHILW�RI�D�IDYRUDEOH�WUHQG�
VLQFH� KH� LV� DOZD\V� VHOOLQJ� KLV� ZLQQHUV� DQG� EX\LQJ� PRUH� RI� KLV�
ORVHUV�� 

����(YHQ�ZKHQ�D�VFDOH�WUDGH�LV�VXFFHVVIXO��WKH�DPRXQW�RI�SU RILW�WR�EH�
KDG�LV�YHU\�VPDOO�UHODWLYH�WR�WKH�DPRXQW�LQYHVWHG�DQG�HVSHFLDOO\�
UHODWLYH�WR�WKH�ULVN�RI�FDWDVWURSKLF�ORVV��  

���:KHQ� D� VFDOH�WUDGHU� ILQGV� KLPVHOI� ORFNHG� LQWR� D� ODUJH� ORVLQJ�
SRVLWLRQ�� KH� FDQ
W� HYHQ� JHW� WKH� WD[�EHQHILW� RI� D�ZULWH �RII�� VLQFH�
KLV�VWUDWHJ\�PDNHV�QR�SURYLVLRQ�IRU�KLP�WR�VHOO�RXW�KLV�SRVLWLRQ��
2I�FRXUVH��LI�D�EDQNUXSWF\�VKRXOG�RFFXU��WKHQ�KH�FDQ�ZULWH�RII�WKH�
HQWLUH�DPRXQW���

2EYLRXVO\��VFDOH�WUDGLQJ�LV�QRW�D�VWUDWHJ\�WR�SXUVXH�XQOHVV�\RX�ZDQW�WR�
JXDUDQWHH� \RXUVHOI� VXEVWDQGDUG� UHWXUQV� SHSSH UHG� ZLWK� DQ� RFFDVLRQDO�
ILQDQFLDO� GLVDVWHU�� ,Q� WKH� QH[W� FKDSWHU� ZH� ZLOO� WDNH� WKLV� OHPRQ� RI� D�
PHWKRG� DQG�PDNH� OHPRQDGH�� %\� UHYHUVLQJ� WKH� VFDOH� WUDGHU
V� WDFWLFV��
ZH�ZLOO�FRQVWUXFW�WKH�5HYHUVH�6FDOH�6WUDWHJ\��ZKLFK�ZLOO�JLYH�XV�VRPH�
PRGHUDWHO\� ODUJH� JDLQV�� VRPH� VPDOO� ORVVHV�� DQG� VRPH� KXJH� JDLQV�
ZKLFK�ZLOO�PDNH�LW�DOO�ZRUWKZKLOH��%HWWHU�\HW��WKH�UXOHV�RI�WKLV�VWUDWHJ\�
ZLOO�EH�DV�IRUWKULJKW�DQG�XQDPELJXRXV�DV�LQ�WKH�VFDOH�WUDGLQJ�PHWKRG�� �



&KDSWHU����7KH�5HYHUVH�6FDOH�6WUDWHJ\  
�
,�ZDQW� WR�HPSKDVL]H�WKDW�SHUKDSV�WKH�EHVW�VWUDWHJ\�RI�DOO�� IRU�
PRVW�SHRSOH��LV�WR�VLPSO\�DSSO\�WKH�VWRFN�SLFNLQJ�FULWHULD�LQ�WKH�
SDVW�FKDSWHUV��WKHQ�EX\�DQG�KROG�WKHLU�VHOHFWHG�VWRFNV�ZLWKRXW�
HYHU� VHOOLQJ� WKHP�� 2I� FRXUVH�� \RX�ZLOO� QHHG� WR� VHOHFW� D� VXEVWDQWLDO�
QXPEHU� RI� VWRFNV� WR� DFKLHYH�DQ� DGHTXDWH� OHYHO� RI�GLYHUVLILFDWLRQ��EXW�
IRU�UHVXOWV�YHUVXV�ULVN�DQG�WLPH�H[SHQGHG��LW�LV�KDUG�WR�EHDW�D�EX\ �DQG�
KROG�VWUDWHJ\��,�UHFRPPHQG�WKH�VLPSOH�EX\ �DQG�KROG�DSSURDFK�IRU�WKH�
YDVW�PDMRULW\�RI�SHRSOH��  
7KLV� FKDSWHU�� DQG� IROORZLQJ� FKDSWHUV�� DUH�ZULWWHQ� R QO\� IRU� WKRVH�ZKR�
DUH�ZLOOLQJ�WR�WDNH�PRUH�ULVN�RI�ORVV�DQG�H[SHQG�PRUH�WLPH�LQ�RUGHU�WR�
KDYH� D� FKDQFH� DW� ZLQQLQJ� ELJ�� +RZHYHU�� NHHS� LQ�PLQG� WKDW� \RX� FDQ�
DOZD\V�ORVH�ELJ�ZKHQHYHU�\RX�HPSOR\�DQ\�W\SH�RI�WUDGLQJ�VWUDWHJ\��  
,Q�WKH�SUHYLRXV�FKDSWHU��ZH�VWXGLHG �WKH�ZRUVW�RI�DOO�WUDGLQJ�VWUDWHJLHV��
,W�V\VWHPDWLFDOO\�VQRZEDOOV�\RXU� ORVVHV�DQG�MHWWLVRQV�\RXU�EHVW�VWRFNV�
MXVW�DV�WKH\�VWDUW�WR�EHFRPH�ZLQQHUV��3UDFWLFHG�FRQVLVWHQWO\��WKH�VFDOH �
WUDGLQJ� DSSURDFK� LV� D� VXUHILUH� WLFNHW� WR� WKH� VRXS� OLQH�� 7KH� 5HYHUVH�
6FDOH�6WUDWHJ\��RQ�WKH�RWKHU�KDQG��LV�GHYHORSHG�E\� LQYHUWLQJ�WKH�6FDOH�
7UDGLQJ�DSSURDFK��DQG�LQ�WKH�ULJKW�PDUNHW�FRQGLWLRQV�PD\�GHOLYHU�ODUJH�
SURILWV�RYHU�WLPH��%HIRUH�ZH�JHW� LQWR�WKH�GHWDLOV�RI�WKH�5HYHUVH�6FDOH�
6WUDWHJ\�� WKRXJK�� OHW
V� WDNH� D� VLGH� WULS� WR� H[DPLQ H� KRZ�DOO� SRUWIROLRV�
LQHYLWDEO\�DFW�RYHU�WLPH�� �
 
7KH� RQH� LQHYLWDEOH� FKDUDFWHULVWLF� RI� DOO� VWRFN�
SRUWIROLRV�  
 
7R� EHJLQ�ZLWK�� OHW
V� WKLQN� DERXW� D� SRUWIROLR� RI� WHQ� VWRFNV�KHOG� RYHU� D�
SHULRG�RI� WLPH�� VD\�� ILYH�\HDUV�� )RU�QRZ�� OHW
V�QRW�ZRUU\�DERXW�ZKLFK�
VWRFNV�DUH�LQ�WKH�SRUWIROLR��7KH�RQO\�WKLQJ�ZH�NQRZ�DERXW�WKH�SRUWIROLR�
LV� WKDW� LW� LV� FRPSRVHG� RI� WHQ� VWRFNV�� 1RZ� OHW� PH� DVN� WKH� TXHVWLRQ��
�ZKDW� FDQ� ZH� SUHGLFW� DERXW� WKH� SRUWIROLR� ILYH� \HDUV� IURP� QRZ"�� ,Q�
RWKHU�ZRUGV��ZKDW�LV�FHUWDLQ�WR�KDSSHQ�RYHU�WKH�QH[W�ILY H�\HDUV"� 
)LUVW�RI�DOO�ZH� FDQ
W�SUHGLFW�ZKDW� WKH� WRWDO� UHWXUQ�RQ� WKH�SRUWIROLR�ZLOO�
EH��EHFDXVH�WKDW�ZLOO�GHSHQG�RQ�PDUNHW�FRQGLWLRQV�RYHU�WKH�QH[W� ILYH�
\HDUV��DQG�DOVR�ZLOO�GHSHQG�RQ�KRZ�ZHOO�RXU�WHQ�FRPSDQLHV�LQGLYLGXDOO\�
SHUIRUP�RYHU�WKDW�SHULRG�RI�WLPH ��6WRFNV�KDYH�KLVWRULFDOO\�UHWXUQHG� RQ�
DYHUDJH� DERXW� ��� SHU� \HDU�� EXW� RYHU� DQ\� ILYH� \HDU� SHULRG� WKLV� FDQ�
UDQJH�IURP�D�QHJDWLYH�QXPEHU�WR�D�YHU\�SRVLWLYH�QXPEHU�RI�����SHU�
\HDU�RU�PRUH�� ,W�DOVR�YDULHV�FRQVLGHUDEO\� IURP�FRPSDQ\�WR�FRPSDQ\��
6R�REYLRXVO\�ZH�FDQ
W�DFFXUDWHO\�SUHGLFW�ZKDW�HDFK�LQGLYLGXDO�VWRFN�LQ�
WKH�SRUWIROLR�ZLOO�UHWXUQ��HLWKHU��  



,W�PD\� EH� GLVKHDUWHQLQJ� WR� \RX� WR� UHDOL]H� KRZ� OLWWOH� ZH� DFWXDOO\� FDQ�
IRUHWHOO�DERXW�WKH�IXWXUH�SHUIRUPDQFH�RI�RXU�SRUWIROLR��+RZHYHU�WKHUH�LV�
RQO\�RQH�WKLQJ�WKDW�ZH�FDQ�IDLUO\�FRQILGHQWO\�SUHGLFW�DERXW�DQ\�EDVNHW�
RI�VWRFNV��DQG�LW�LV�WKLV�� �
 
$W�WKH�HQG�RI� WKH� ILYH�\HDU�KROGLQJ�SHULRG��VRPH�VWRFNV� LQ� WKH�
SRUWIROLR�ZLOO�KDYH�SHUIRUPHG�YDVWO\�EHWWHU�WKDQ�RWKHUV�� �
 
)RU�WKH�VDNH�RI�UHIHUHQFH��,�ZLOO�FDOO�WKLV�WKH� 9DULDELOLW\�&RQFHSW�� 
7KLV�LV�QRW�H[DFWO\�D�UHYHODWLRQ��:H�FRXOG�H[SHFW�WKDW�RQH�RU�WZR�RI�WKH�
VWRFNV� ZLOO� KDYH� WUHPHQGRXVO\� RXWSHUIRUPHG� WKH� PDUNHW� DYHUDJHV��
ZKLFK�PLJKW�PHDQ�D�PRYH�RI� WZR�� IRXU��RU�PD\EH�HYHQ� WHQ�RU�PRUH�
WLPHV�RXU�HQWU\�SULFH��GHSHQGLQJ�RQ�PDUNHW�F RQGLWLRQV��6RPH�ZLOO�KDYH�
SURYHQ� WR� EH� GRJV�� SHUKDSV� GHFOLQLQJ� PDUJLQDOO\�� RU� LQ� WKH� H[WUHPH�
FDVH�� JRQH� RXW� RI� EXVLQHVV� LQ� WKH� PHDQWLPH�� $� ODUJH� SRUWLRQ� RI� WKH�
VWRFNV� ZLOO� KDYH� SHUIRUPHG� SUHWW\� PXFK� LQ� OLQH� ZLWK� WKH� PDUNHW�� ,I�
\RX
YH�FKRVHQ�\RXU�VWRFNV�UDQGRPO\��WKHUH
V�DOVR�D�YHU\�JRRG�FKDQFH�
WKDW� \RXU� WHQ�VWRFN� SRUWIROLR� ZLOO� KDYH� UHWXUQHG� VRPHWKLQJ� FORVH� WR�
ZKDW� WKH�PDUNHW� DYHUDJHV� UHWXUQHG� RYHU� WKH� ILYH� \HDUV�� 6LQFH� HYHU\�
SRUWIROLR� RI� VWRFNV� FRQWDLQV� IXWXUH�ZLQQHUV� DQG� IXWXUH� ORVHUV�� ZH� DUH�
OHIW�ZLWK�WKLV���
�
7KH�FKDOOHQJH�RI�LQYHVWLQJ�LV�WR�PDNH�VXUH�WKDW�ZKHQ�\RX�JHW�WR�
WKH� HQG� RI� \RXU� KROGLQJ� SHULRG�� \RX� ILQG� WKDW� PRVW� RI� \RXU�
PRQH\�ZDV� LQYHVWHG� LQ� WKH� VWRFNV�ZKLFK� SHUIRUPHG� WKH� EHVW��
DQG� UHODWLYHO\� OLWWOH� ZDV� LQYHVWHG� LQ� WKH� VWRFNV�ZKLFK� GLG� WKH�
ZRUVW���
 
7R�UHDOL]H�KRZ�WKLV�FRQFHSW�FDQ�EH�XVHIXO�WR�XV��ZH�DOVR�KDYH�WR�DGG�WR�
LW�DQRWKHU�IDFW�ZH
YH�DOUHDG\�GLVFXVVHG�LQ�JUHDW�OHQJWK�DERXW�WKH�VWRFN�
PDUNHW���
 
6WRFNV� PDNH� ODUJH� PRYHV� LQ� FRQWLQXRXV� WUHQGV� ZKLFK� DOPRVW�
DOZD\V�WDNH�PRQWKV�RU�\HDUV�WR�GHYHORS���
 
/HW
V�FDOO�WKLV�WKH�7UHQG�&RQFHSW���
/DUJH� SULFH� PRYHPHQWV� DUH� JUDGXDO� LQFUHPHQWDO� HYHQWV�� QRW� DOO �DW�
RQFH�VWHS�IXQFWLRQV��7KH\�DUH�HYROXWLRQDU\��QRW�UHYROXWLRQDU\��:KHWKHU�
WKH�PRYH�LV�XS�RU�GRZQ��D�UHDOO\�ELJ�PRYH�GRHV�QRW�QRUPDOO\�KDSSHQ�
RYHUQLJKW� XQOHVV� WKHUH� LV� D�PHUJHU� DQQRXQFHPHQW�� EDQNUXSWF\� ILOLQJ��
RU� VRPHWKLQJ� RI� WKDW� VRUW�� (YHQ� WKHQ�� WKH� DFWXDO� DQQRXQFHPHQW� KDV�
RIWHQ�EHHQ�SUHFHGHG�E\�DQ�XSWUHQG��LQ�WKH�FDVH�RI�D�SHQGLQJ�EX\RXW��
RU� D� GRZQWUHQG� �LQ� WKH� FDVH� RI� D� SHQGLQJ� EDQNUXSWF\� ILOLQJ��� 7KH�
UHDVRQ� IRU� WKLV� LV� WKDW� WKHUH� DUH� DOZD\V� VRPH� IRONV�ZKR� NQRZ�DERXW�



WKHVH� SHQGLQJ� DQQRXQFHPHQWV� EHIRUH� WKH\� KDSSHQ�� HYHQ� LI� WKH\� DUH�
QRW� VXSSRVHG� WR� NQRZ�� 7KHLU� EX\LQJ� RU� VHOOLQJ� OHDGLQJ� XS� WR� WKH�
DQQRXQFHPHQW�PRYHV� WKH�VWRFN�ZKLOH� WKH�SXEOLF� LV�VWLOO� FOXHOHVV� DV� WR�
ZK\�LW�LV�PRYLQJ��  
3XWWLQJ� WKH� 7UHQG� DQG� 9DULDELOLW\� FRQFHSWV� WRJHWKHU�� LW� EHFRPHV�
DSSDUHQW� WKDW� WKHUH� ZLOO� PRVW� OLNHO\� EH� D� ZLGH� JDS� LQ� WKH� UHWXUQV�
EHWZHHQ� WKH� EHVW�SHUIRUPLQJ� DQG� ZRUVW�SHUIRUPLQJ� VWRFN� LQ�
\RXU�WHQ�VWRFN�SRUWIROLR��,W�LV�HTXDOO\�DSSDUHQW�WKDW�WKLV�FRQGLWLRQ�
ZLOO�GHYHORS�VORZO\��ZLWK� WKH�JDS� LQ� WRWDO� UHWXUQV�EHWZHHQ�WKH�EHVW�
DQG�ZRUVW�VWRFN�JURZLQJ�VWHDGLO\�DV�WKH�KROGLQJ�SHULRG�OHQJWKHQV��7KH�
XQLRQ� RI� WKHVH� WZR� LQHYLWDEOH� HYHQWV� VKRXOG� OHDG� ORJLFDOO\� WR� WKLV�
FRQFOXVLRQ���
 
,I�RQO\�ZH�FRXOG�ILQG�D�ZD\�WR�JUDGXDOO\�DOORFDWH�RXU�LQYHVWPHQW�
GROODUV� WR� WKH� EHVW�SHUIRUPLQJ� VWRFNV� LQ� RXU� SRUWIROLR� DV� WKH\�
DUH� EHFRPLQJ� WKH� EHVW�SHUIRUPLQJ� VWRFNV�� WKHQ� ZH
G� KDYH� D�
WUHPHQGRXV� FKDQFH� RI� JUHDWO\� LQFUHDVLQJ� RXU� LQYHVWPHQW�
UHWXUQV� DERYH� DQG�EH\RQG�ZKDW�ZRXOG� EH� DFKLHYHG�E\� VLPSO\�
FKRRVLQJ� WKRVH� VDPH� WHQ� VWRFNV� DQG� KROGLQJ� WKHP� LQ� HTXDO�
GROODU� DPRXQWV���
 
5HYHUVLQJ�WKH�6FDOH�7UDGLQJ�H[DPSOH  
 
:KDW�ZH�QHHG�� WKHQ�� LV�WR�GHYHORS�D�V\VWHP�WKDW�ZLOO�DFFRPSOLVK�WKLV�
DOORFDWLRQ�RI�FDSLWDO�WR�RXU�VWURQJHVW�DQG �EHVW�SHUIRUPLQJ�VWRFNV��$V�LW�
WXUQV� RXW�� ZH� FDQ� GR� WKLV� E\� VLPSO\� UHYHUVLQJ� WKH� VFDOH� WUDGLQJ�
DSSURDFK�OHDUQHG�DERXW�LQ�WKH�ODVW�FKDSWHU��6R�LQ�RWKHU�ZRUGV��ZH� DGG�
HTXDO�GROODU�DPRXQWV�WR�RXU�VWRFN�SRVLWLRQV�DV�WKH\�PRYH�XS�LQ�SULFH��
LQVWHDG� RI� ZKHQ� WKH\� PRYH� GRZQ� LQ� SULFH�� 7KLV� LV� ZKDW� ,� FDOO� WKH�
5HYHUVH�6FDOH�6WUDWHJ\��,Q�WKH�UHVW�RI�WKLV�FKDSWHU��\RX�ZLOO�VHH�KRZ�
WKH�PDWKHPDWLFV�RI�WKLV�DSSURDFK�ZRUN�JUHDWO\�LQ�RXU�IDYRU��  
6LQFH� RQH� SLFWXUH� LV� ZRUWK� D� WKRXVDQG� ZRUGV�� WDNH� D� ORRN� DW� WKH�
IROORZLQJ�FKDUW�� ,W�LV�D�SULFH�FKDUW�RI�:LUHOHVV�7HOHFRP��D�VWRFN�ZKLFK�,�
EHJDQ� EX\LQJ� LQ� HDUO\� ������ DQG� VWLOO� RZQ� DV� RI� WKLV� ZULWLQJ�� ,�
SXUFKDVHG�WKH�VWRFN�DIWHU�LW�KDG�DOUHDG\�PRUH�WKDQ�GRXEOHG�LQ�
YDOXH��DW�VOLJKWO\�DERYH����VKDUH��PDUNHG�E\�WKH�DUURZ���,�DGGHG�
DQ�HTXDO�GROODU�SRVLWLRQ� �QRW�DQ�HTXDO�QXPEHU�RI�VKDUHV��ZLWK�HYHU\�
���� LQFUHDVH� LQ� SULFH� IURP� WKH�SUHYLRXV�SXUFKDVH� OHYHO�� UHSUHVHQWHG�
E\� WKH� KRUL]RQWDO� OLQHV� LQ� WKH� FKDUW� EHORZ�� 7KDW� LV�� HDFK� VXFFHVVLYH�
SXUFKDVH�ZDV�IRU�OHVV�VKDUHV�WKDQ�WKH�SUHYLRXV�SXUFKDVH��  
3XUVXLQJ� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\� ,� SXUFKDVHG� SRVLWLRQV� DW�
DSSUR[LPDWHO\� ������ �DOO� SULFHV� DUH� DGMXVWHG� IRU� VWRFN� VSOLWV� ZKLFK�
RFFXUUHG� GXULQJ� WKH� VWRFN
V� ULVH��� ������� ������� ������� �������� DQG�
�������� 7KH� SULFH� KDV� QRW� \HW� UHDFKHG� ������� RU� ,� ZRXOG� KDYH �



SXUFKDVHG� DQ� HTXDO� GROODU� DPRXQW� WKHUH�� WRR�� )RU� WKH� VDNH� RI� DQ�
H[DPSOH�� OHW
V� VD\� ,�SXW�������� LQWR� WKH�VWRFN�DW�HDFK�RI� WKRVH�SULFH�
OHYHOV��DQG�HYHU\�WLPH�,�GLG�PDNH�D�QHZ�SXUFKDVH��,�PRYHG�P\�VWRS �
ORVV� RUGHU� �LI� \RX� DUH� QRW� IDPLOLDU� ZLWK� VWRS �ORVV� RUGHUV�� WKH\� DUH�
H[SODLQHG� LQ� &KDSWHU� ��� XS� WR� WKH� SULFH� RI� WKH� SUHYLRXV� SXUFKDVH��
+HQFH�� P\� VHOO� SRLQW� ZDV� FRQVWDQWO\� ULVLQJ� GXULQJ� WKLV� WLPH�� PRVW�
UHFHQWO\�DW�D�SULFH�RI���������2EYLRXVO\��,�RZQHG�RWKHU�VWRFNV�LQ�PLG �
�����ZKHQ� ,� ILUVW� ERXJKW� D�SRVLWLRQ� LQ�:L UHOHVV�7HOHFRP��EXW�DW� WKDW�
WLPH�,�KDG�QR� LGHD�WKLV�SDUWLFXODU�VWRFN�ZRXOG� LQFUHDVH�DV�PXFK�DV� LW�
GLG� LQ� YDOXH� YHUVXV� WKH�RWKHU� VWRFNV�� ,�GLGQ
W�QHHG� WR�NQRZ��EHFDXVH�
P\�VWUDWHJ\�JXDUDQWHHG�WKDW� LI� LW�PDGH�DQ�H[FHSWLRQDO�PRYH��,�ZRXOG�
KDYH� D� GLVSURSRUWLRQDWH� DPRXQW� RI� PRQH\� LQYHVWHG� LQ� LW�� $V� ,� VDLG�
HDUOLHU� LQ� WKH�ERRN�� LW� LV�EHVW�WR�DYRLG�SUHGLFWLRQ�DOWRJHWKHU��DQG�
UDWKHU�UHO\�RQ�D�VWUDWHJ\�ZKLFK�FDQ�JXDUDQWHH�D�JRRG�DOORFDWLRQ�
RI�\RXU�GROODUV�� 

 
�
,I� \RX� IROORZHG� WKH� 6FDOH� 7UDGLQJ� H[DPSOH� DV� SUHVHQWHG� LQ� WKH� ODVW�
FKDSWHU�� \RX� VDZ� KRZ� QR� PDWWHU� ZKDW� KDSSHQHG�� WKH� VFDOH �WUDGHU
V�
SRRU� VWUDWHJ\� DOORFDWHG� PRVW� RI� KLV� FDSLWDO� WR� WKH� ZRUVW �SHUIRUPLQJ�
VWRFNV� JUDGXDOO\��ZLWK� D� ODUJH� ORVV� EHLQJ� WKH� LQHYLWDEOH� UHVXOW�� /LNH� D�
VQRZEDOO�UROOLQJ�GRZQKLOO��WKH�WHQGHQF\�IR U�D�GHFOLQLQJ�VWRFN�WR�NHHS�RQ�
GHFOLQLQJ�� LQ� FRPELQDWLRQ�ZLWK� WKH� VFDOH� WUDGHU
V� IRROLVK� WUDGLQJ� UXOHV�
UHTXLUHG� WKH� SRRU� WUDGHU� WR� EX\� PRUH� DQG� PRUH� ZKLOH� KLV� SRVLWLRQ�
EHFDPH�ZRUWK�OHVV�DQG�OHVV��2QFH�\RX�KDYH�UHDOO\�JUDVSHG�KRZ�IRROLVK�
WKH�VFDOH�WUDGLQJ�VWUDWHJ\�LV��LW�EHFRPHV�PXFK�HDVLHU�WR�VHH�KRZ�ZLVH�
LW�LV�WR�IROORZ�WKH�5HYHUVH�6FDOH�6WUDWHJ\��7R�JLYH�\RX�D�IODYRU�IRU�WKH�



DGYDQWDJHV�RI�DGGLQJ�WR�D�SRVLWLRQ�DV�LW�PRYHV�XS�LQ�SULFH��IROORZLQJ�LV�
D�EULHI�FRQWUDVW�RI�6FDOH�7UDGLQJ�YHUVXV�WKH�5HYHUVH�6FDOH� 6WUDWHJ\�� 
6FDOH� 7UDGLQJ5HYHUVH�6FDOH�6WUDWHJ\3RVLWLRQV� DGGHG� RQO\� LI� VWRFN�
GHFOLQHV�3RVLWLRQV�DGGHG�RQO\� LI�VWRFN�LQFUHDVHV�<RXU�DYHUDJH�FRVW�SHU�
VKDUH�LV�DOZD\V�DERYH�WKH�FXUUHQW�PDUNHW�SULFH�DIWHU�VHFRQG�SXUFKDVH��
<RXU�DYHUDJH�FRVW�SHU�VKDUH�LV�DOZD\V�E HORZ�WKH�FXUUHQW�PDUNHW�SULFH�
DIWHU�VHFRQG�SXUFKDVH�6DFULILFHV�ODUJH�ORQJ �WHUP�JDLQV�IRU�VPDOO�VKRUW �
WHUP� JDLQV�6DFULILFHV� VPDOO� VKRUW �WHUP� JDLQV� LQ� RUGHU� WR� UHDOL]H� ODUJH�
ORQJ�WHUP� JDLQV�8QOLPLWHG� SRWHQWLDO� IRU� ORVV�8QOLPLWHG� SRWHQWLDO� IRU�
JDLQ�0DNHV� QR� DWWHPSW� WR� FXW� ORVVHV�� $GGV� WR� ORVLQJ� SRVLWLRQV�&XWV�
ORVVHV�� 'RHV� QRW� DGG� WR� ORVLQJ� SRVLWLRQV�,Q� D� SRUWIROLR�� DXWRPDWLFDOO\�
DOORFDWHV�PDMRULW\�RI�FDSLWDO� WR�ZRUVW �SHUIRUPLQJ� LVVXHV�,Q�D�SRUWIROLR��
DXWRPDWLFDOO\�DOORFDWHV�PDMRULW\�RI�FDSLWDO�WR�EHVW �SHUIRUPLQJ�LVVXHV��
�
7KH�6QRZEDOO�(IIHFW  
 
7R�KHOS� \RX�HQYLVLRQ� WKH�SULQFLSOH� RI� WKH�5HYHUVH�6FDOH�6WUDWHJ\�� ,
G�
OLNH�WR�RIIHU�WKH�IROORZLQJ�LOOXVWUDWLRQ��,PDJLQH�\RX�DUH�VWDQGLQJ�DW�WKH�
WRS�RI�D�ODUJH�KLOO��<RX�KDYH�PDGH�ILYH�VQRZEDOOV��DOO�HTXDO�LQ�VL]H��DQG�
\RX�JLYH�HDFK�RI�WKHP�D�HTXDO�SXVK�WR�VWDUW�WKHP�UROOLQJ�GRZQKLOO��2QH�
RI� WKH�VQRZEDOOV�VWDUWV�RXW�RND\�EXW�GRHVQ
W�JHW�YHU\�IDU��DV� LW�KLWV�D�
URFN� WKDW� ZDV� KLGLQJ� EHORZ� WKH� VXUIDFH� RI� WKH� VQRZ�� H[SORGLQJ� WKH�
VQRZEDOO�LQWR�VPLWKHUHHQV��7ZR�RWKHUV�PDNH�LW�DERXW �KDOIZD\�GRZQ�WKH�
KLOO��EXW�WKHQ�VWDOO�RXW�EHFDXVH�WKH\�EHFDPH�ODUJH�DQG�KDSSHQHG�WR�EH�
RQ�D�SDUW�RI� WKH�KLOO� WKDW�ZDV�QRW�DV�VWHHS�DV�VRPH�RWKHU�DUHDV��6WLOO�
DQRWKHU�PDNHV�LW�D�ELW�IXUWKHU�WKDQ�WKRVH�WZR��EXW�WKHQ�KLWV�D�ZHW�DUHD�
DQG� JHWV� ERJJHG� GRZQ�� 2QH � RI� WKH� VQRZEDOOV�� KRZHYHU�� KDSSHQV� WR�
KDYH�MXVW�WKH�ULJKW�W\SH�RI�VQRZ�DQG�D�QLFH�VWHHS�LQFOLQH��DQG�LWV�TXLFN�
VWDUW��PRPHQWXP��DQG�DIWHU�D�ZKLOH��VKHHU�VL]H�PDNH�LW�XQVWRSSDEOH��,W�
JRHV�VHYHUDO�WLPHV�WKH�GLVWDQFH�RI�DQ\�RI�WKH�RWKHU�VQRZEDOOV��  
7KH� DQDORJ\� EHWZHHQ� VQRZEDOO�UROOLQJ� DQG� D� SRUWIROLR� RI� VWRFNV� LV� D�
JRRG� RQH�� 2EYLRXVO\�� WKH� VQRZEDOO� WKDW� UROOV� WKH� IDUWKHVW� JHWV� WKH�
ELJJHVW�DQG�SLFNV�XS�PRUH�VQRZ�JUDGXDOO\�DV� LW�JRHV��7KH�VL]H�RI�WKH�
VQRZEDOO� FDQ� UHSUHVHQW� HLWKHU� ORVVHV�RU�JDLQV��GHSHQGLQJ�RQ�Z KHWKHU�
\RX�DUH�XVLQJ�WKH�6FDOH�7UDGLQJ�DSSURDFK��VQRZEDOOLQJ� ORVVHV��RU�WKH�
5HYHUVH� 6FDOH� 6WUDWHJ\� �VQRZEDOOLQJ� JDLQV��� 5HDOO\�� ERWK� WKH� 6FDOH�
7UDGLQJ�DSSURDFK�DQG�WKH�5HYHUVH�6FDOH�6WUDWHJ\�FDXVH�D�VQRZEDOOLQJ�
HIIHFW��<RX�KDYH�WR�FKRRVH�ZKLFK�VWUDWHJ\�\RX �ZRXOG�SUHIHU��2QH�ZKLFK�
VQRZEDOOV�ORVVHV�RU�SURILWV��7RXJK�FKRLFH��KXK"�  
:LWK� VQRZEDOOV�� DV� LQ� WKH� VWRFN� PDUNHW�� WKHUH� DUH� WKLQJV� \RX� FDQ�
FRQWURO� DQG� WKLQJV� \RX� FDQQRW� FRQWURO� DERXW� WKH� VWRFNV� \RX� DUH�
LQYHVWLQJ�LQ��<RX�FDQ�FRQWURO�KRZ�ELJ�\RX�PDNH�HDFK�VQ RZEDOO�LQLWLDOO\��
DQG�\RX�FDQ�FRQWURO�KRZ�PXFK�RI�D�VKRYH�\RX�JLYH�HDFK��)URP�WKHQ�
RQ��PDQ\�RI�WKH�IDFWRUV�DUH�RXW�RI�\RXU�FRQWURO�RU�XQSUHGLFWDEOH��(YHQ�



WKRXJK�ZH� FDQ
W� SUHGLFW�ZKLFK� VQRZEDOO� ZLOO� UROO� WKH� IDUWKHVW�� WKH� KLOO�
VWLOO�JLYHV�PRUH�VQRZ�WR�WKH�R QH�WKDW�HYHQWXDOO\�GRHV�JR�WKH�IXUWKHVW��
EHFDXVH� LW� DGGV� VQRZ� WR� LW� JUDGXDOO\� DV� LW� SURJUHVVHV�� +HQFH�� WKH�
EHDXW\�RI�WKH�5HYHUVH�6FDOH�6WUDWHJ\�LV�WKDW�MXVW�DV�WKH�KLOO�DQG�JUDYLW\�
PDNH�VXUH�WKH�VQRZEDOO�WKDW�JRHV�WKH�IXUWKHVW�JHWV�WKH�PRVW�VQRZ��RXU�
VWUDWHJ\� ZLOO� PDNH� VXUH� WKDW� WKH� VWRFN� ZKLFK� DGYDQFHV� WKH� IXUWKHVW�
JHWV�PRVW�RI�RXU�FDSLWDO�� �
 
7UDGLQJ�UXOHV�IRU�WKH�5HYHUVH�6FDOH�6WUDWHJ\��DQ�H[DPSOH� � 
7R� OHDUQ� KRZ� WR� LPSOHPHQW� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\�� OHW
V� UXQ�
WKURXJK�DQ�H[DPSOH�IRU�RQH�VLQJOH�VWRFN��$O WKRXJK�ZH�ZLOO�EH�XVLQJ�WKH�
5HYHUVH�6FDOH� 6WUDWHJ\� LQ� D�SRUWIROLR� RI� VHYHUDO� RU�PRUH� VWRFNV�� LW� LV�
PXFK�HDVLHU�WR�LOOXVWUDWH�WKH�FRQFHSW�XVLQJ�MXVW�RQH�VWRFN��  
)LUVW��ZH�FRQVWUXFW�D�FKDUW�VLPLODU�WR�ZKDW�WKH�VFDOH�WUDGHU� LQ�WKH�ODVW�
FKDSWHU�FRQVWUXFWHG��RQ O\�RXU�FKDUW�EHJLQV�DW�WKH�LQLWLDO�SXUFKDVH�SULFH�
DQG� JRHV� XS�� HDFK� VXFFHHGLQJ� GHFLVLRQ� SRLQW� EHLQJ� ���� KLJKHU� WKDQ�
WKH�SUHYLRXV�RQH�� �LQVWHDG�RI����� ORZHU��DV�ZLWK�VFDOH� WUDGLQJ���7KH�
WUDGLQJ�UXOH�LV���
 
:H�ZLOO� LQYHVW� DQ� DGGLWLRQDO� GHVLJQDWHG� QXPEHU� RI� GROODUV� DW�
HDFK� SULFH� OHYHO� DV� WKDW� OHYHO� LV� UHDFKHG� �� DQG� RQO\� LI� LW� LV�
UHDFKHG���
 
$V�\RX�FDQ�VHH��ZH�ZLOO�EH�DGGLQJ�DQ�HTXDO�GROODU�DPRXQW�DW�HDFK�SULFH�
OHYHO��7KLV�GROODU�DPRXQW� LV�WKH�VDPH�DV�RXU� LQLWLDO�SRVLWLRQ�LQ�GROODUV��
EXW�D�UHGXFHG�QXPEHU�RI�VKDUH V�GXH�WR�WKH�KLJKHU�SULFH�SDLG�IRU�HDFK�
VXFFHVVLYH�SXUFKDVH��)RU�D�VWRFN�ZKHUH�RXU�LQLWLDO�SXUFKDVH�ZDV�DW�����
SHU� VKDUH�� RXU� GHFLVLRQ� FKDUW� ZRXOG� ORRN� DV� IROORZV� �WKH� LQLWLDO� HQWU\�
SRVLWLRQ�LV�KLJKOLJKWHG���  
5HYHUVH�6FDOH�6WUDWHJ\������SXUFKDVH�LQFUHPHQWV� 
'HFLVLRQ�3RLQW�3ULFH�/HYHO$PRXQW�,QYHVWHG�WKLV�3XUFKDVH�
6KDUHV�ERXJKW&XPXODWLYH�
�� ,QYHVWHG&XPXODWLYH� 6KDUHV� 2ZQHG&XUUHQW� 9DOXH� RI� 6KDUHV&XPXODWLYH� &RVW� SHU�
6KDUH7RWDO���3URILW��/RVV�/RVV�FXWWLQJ�SRLQW�������1�$�1�$�1�$�1�$�1�$�1�$�1�$�,QLWLDO�
HQWU\� SRLQW��� ������� ��� ������� ��� ������� ������� ��� 'HFLVLRQ� SRLQW� ���� ����� ���
�����������������������������'HFLVLRQ�SRLQW���������������������������������������������
'HFLVLRQ�SRLQW���������������������������������������������������'HFLVLRQ�SRLQW����������
�������������������������������������������
�6LQFH�VKDUHV�FDQ�RQO\�EH�ERXJKW�
LQ� LQFUHPHQWV� RI� RQH�� WKLV� QXPEHU�GRHV�QRW� DOZD\V� HTXDO� ������� IRU�
HDFK�SXUFKDVH��EXW�WKH�FRVW�RI�WKH�FORVHVW�LQFUHPHQW�RI�RQH�VKDUH�WKDW�
FDQ�EH�SXUFKDVHG�ZLWK���������  
$JDLQ��HDFK�VXFFHVVLYH�'HFLVLRQ�3RLQW� LV�DUULYHG�DW�E\�PXOWLSO\LQJ�WKH�
SUHYLRXV� RQH� E\� ����� 6R� WKH� ILUVW� GHFLVLRQ� SRLQW� LV� FDOFXODWHG� E\�
PXOWLSO\LQJ� WKH� ���� LQLWLDO� HQWU\� SULFH� E\� ����� ZKLFK� \LHOGV� ����� ����
WLPHV�����UHVXOWV�LQ������DQG�VR�RQ�IRU�DV�IDU�DV�\RX�QHHG�WR�JR��  
2XU�RWKHU�WUDGLQJ�UXOH�LV�� �
 



:KHQHYHU� RXU� VWRFN� LQFUHDVHV� WR� UHDFK� D� GHFLVLRQ� SRLQW� DQG�
WKHQ�UHWUHDWV�DOO�WKH�ZD\�EDFN�WR�D�SUHYLRXV�GHFLVLRQ�SRLQW��ZH�
ZLOO�VHOO�RXW�RXU�HQWLUH�SRVLWLRQ�LQ�WKH�VWRFN���
 
:K\�GR�ZH�KDYH�WKLV�WUDGLQJ�UXOH"�6LPSO\�EHFDXVH�LI�D�VWR FN�UHWUHDWV�
HQRXJK�WR�PDNH�LW�DOO�WKH�ZD\�EDFN�WR�D�SUHYLRXV�GHFLVLRQ�SRLQW��WKHQ�
LW
V�D�JRRG�EHW�LW
V�ORVW�HQRXJK�PRPHQWXP�WKDW�LW�ZLOO�KDYH�D�KDUG�WLPH�
EHFRPLQJ� D� PDUNHW� OHDGHU� RQFH� DJDLQ�� ,Q� RWKHU� ZRUGV�� LWV� XS �WUHQG�
PD\�EH�HQGLQJ�RU�DERXW�WR�JR�GRUPDQW �IRU�D� ORQJ�� ORQJ�WLPH��6R�� LW
V�
EHVW� WR� WUDGH� LW� LQ�DQG�VWDUW�RYHU�ZLWK�DQRWKHU�PRUH�SURPLVLQJ� LVVXH��
$V�ZH�KDYH�GLVFXVVHG� LQ�HDUOLHU�FKDSWHUV��ZH�QHHG�WR�JLYH�D�PDUNHW �
OHDGLQJ�VWRFN�SOHQW\�RI�URRP�IRU�QRUPDO�UHWUHDWV�RII�LWV�KLJKV�LQ�RUGHU�
WR� EH� DEOH� WR� ULGH� WKH� ORQJ� WUHQGV�ZKHQ� WKH\� GHYHORS�� +RZHYHU�� ZH�
KDYH�WR�GUDZ�WKH�OLQH�DW�VRPH�SRLQW��*LYHQ�WKDW�RXU�GHFLVLRQ�SRLQWV�DUH�
���� DSDUW�� WKH� SURVSHFW� RI� �ZKLSVDZ�� ORVVHV� RU� SUHPDWXUHO\� EDLOLQJ�
RXW�RI�D�VWRFN�DUH�OLPLWHG�ZLWK�WKLV�DSSURDFK��  
7R�LOOXVWUDWH�� OHW
V�DVVXPH�ZH�WRRN�RXU�LQLWLDO�SRVLWLRQ�DW�����VKDUH�DV�
LQGLFDWHG�LQ�&KDUW�����2YHU�WKH�QH[W�\HDU��WKH�VWRFN�LQFUHDVHV�LQ�YDOXH�
JUDGXDOO\� WR� �����VKDUH�� DV� JUDSKLFDOO\� LOOXVWUDWHG� LQ� &KDUW� ���� :H�
ZRXOG�KDYH�SLFNHG�XS�VKDUHV�DW��������������������DQG������� ����IRU�
D� WRWDO� RI� ���� VKDUHV� RZQHG�� UHIHUULQJ� RQFH� DJDLQ� WR� &KDUW� ����
%HFDXVH�WKH�VWRFN�UHDFKHG�WKH�'HFLVLRQ�3RLQW����DW����������RXU�VHOO�
SRLQW�ZRXOG�KDYH�UDWFKHWHG�XS�WR���������  
 

  



/HW
V�VD\�WKHQ�WKDW�WKH�VWRFN�UHWUHDWV�EDFN�WR�WKH�����UDQJH��6LQFH�WK H�
VWRFN� KDV� DW� WKDW� SRLQW� YLRODWHG� RXU� VHOO� 'HFLVLRQ� 3RLQW���� E\� IDOOLQJ�
EHORZ� ���� ����� ZH� XQKHVLWDWLQJO\� HQWHU� D� PDUNHW� RUGHU� WR� VHOO� WKH�
HQWLUH� ���� VKDUHV�� )RU� WKH� VDNH� RI� VLPSOLFLW\�� OHW
V� DVVXPH� ZH� ZHUH�
DEOH�WR�VHOO�RXU�VKDUHV�DW�H[DFWO\����������:H�FR XOG�WKHQ�FRPSXWH�RXU�
SURILW�IURP�WKH�WUDGH�DV�IROORZV�� �
 
6XPPDU\�RI�3XUFKDVHV�DQG�6DOH�  
6KDUHV� 3XUFKDVHG3ULFH� SHU� 6KDUH7RWDO� &RVW&RPPLVVLRQ1HW�
&RVW3XUFKDVH� ��������������������3XUFKDVH�
�������������������3XUFKDVH� �������������������3XUFKDVH�
�������� ����������������3XUFKDVH� ���������
����������������7RWDO�FRVW�RI�DOO�WKH�SXUFKDVHV����������  
7RWDO�VKDUHV�SXUFKDVHG������  
3URFHHGV� IURP� ���� VKDUHV� VROG� DW� ���� ����  � �������� 0LQXV� �� ���
FRPPLVVLRQ� ���������  
1HW�3URILW� ��������PLQXV��������RU��������� 
-XVW� WR� LOOXVWUDWH� WKH� SUHYLRXVO\�PDGH� SRLQW� DERXW� WKH� 5HYHUVH� 6FDOH�
6WUDWHJ\� PDNLQJ� LW� KDUG� WR� JHW� VKDNHQ� RXW� RI� D� VWRFN� SUHPDWXUHO\��
SOHDVH�QRWH�ZKDW�RXU�VHOO�GHFLVLRQ�SRLQW�ZRXOG�KDYH�EHHQ�KDG�WKH�SULFH�
WRSSHG�RXW�DW�RQO\������LQVWHDG�RI�DW���������RU�KLJKHU��,Q�WKD W�FDVH��
WKH� SULFH�ZRXOG� KDYH� KDG� WR� UHWUHDW� IURP������ DOO� WKH�ZD\� GRZQ� WR�
����VKDUH� LQ� RUGHU� WR� WULJJHU� D� VHOORXW� RI� WKH�SRVLWLRQ�� VLQFH� LW�QHYHU�
UHDFKHG�WKH���������� OHYHO�DQG�WKHUHIRUH���������QHYHU�EHFDPH�RXU�
VHOORXW�SRLQW��1RZ��,�NQRZ�HPRWLRQDOO\�LW�PL JKW�VHHP�GLVKHDUWHQLQJ�WR�
\RX�WR�KDYH�WR�VLW�LGO\�E\�ZKLOH�D�VWRFN�VLQNV�IURP�D�SHDN�RI������GRZQ�
WR������%XW�EHOLHYH�PH��WKHUH�DUH�SOHQW\�RI�WLPHV�ZKHUH�WKLV�GLVFLSOLQH�
RI�EHLQJ�DEOH�WR�ULGH�RXW�WKH�RFFDVLRQDO�WHPSRUDU\�VWHHS�FRUUHFWLRQ�ZLOO�
EH�WKH�YHU\�WKLQJ�WKDW�DOORZV�\RX�WR�VRPHWLPHV�JR�RQ�WR�PDNH�D�KXJH�
JDLQ�RI��������RU�PRUH��.HHS� LQ�PLQG�WKDW�JDLQV�RI��������KDSSHQ�
PXFK�PRUH�RIWHQ� WKDQ�\RX
G� WKLQN� LI� \RX�DUH�XVLQJ� WKH� VWRFN �SLFNLQJ�
FULWHULD�SUHVHQWHG� LQ�&KDSWHU����,W� LV�DOVR�PXFK�HDVLHU�WR�ULGH�D�VW RFN�
GRZQ� WHPSRUDULO\� LI� LW� LV�RQO\�RQH�RI�PDQ\�VWRFNV�\RX�RZQ�� VR�PDNH�
VXUH�\RX�GLYHUVLI\��  
)RU�WKH�VDNH�RI�FRYHULQJ�DOO�WKH�EDVHV�LQ�WKH�ODVW�H[DPSOH��ZKDW�ZRXOG�
KDYH�KDSSHQHG� LI�RXU�VWRFN�KDG�WXUQHG�RXW�WR�EH�D�ORVHU� LQVWHDG�RI�D�
ZLQQHU"�,I�DIWHU�ZH�WRRN�RXU�LQLWLDO�SRVLWLRQ�DW�����SHU�VKDUH��WKH�VWRFN�
GHFOLQHG�WR��������RU�ORZHU������GLYLGHG�E\�������ZH�ZRXOG�KDYH�VROG�
WKH� LQLWLDO� SRVLWLRQ� DQG� VWDUWHG� ORRNLQJ� IRU� D� QHZ� VWRFN� WR� VWDUW� RYHU�
ZLWK�� :H� ZRXOG� KDYH� LQFXUUHG� D� ORVV� RI� �������� SOXV� WZR� �������
FRPPLVVLRQV�� IRU� D� WRWDO� ORVV� RI� ��������� :H� WKHQ� ZRXOG� JR�
SURVSHFWLQJ� IRU�D�QHZ�VWRFN� WR� WUDGH��5HPHPEHU��ZH�GR� QRW�ZDQW� WR�
NHHS�JXQQLQJ�IRU�WKH�VDPH�VWRFN�RQFH�ZH
YH�EHHQ�EXPSHG�RXW�RI�LW�E\�
RXU�V\VWHP���



5LVN�DQG�5HZDUG  
 
:KLOH� \RX�PLJKW� RU�PLJKW� QRW� EH� LPS UHVVHG�ZLWK� D� SURILW� RI� ��������
NHHS�LQ�PLQG�WKDW�ZH�QHYHU�H[SRVHG�RXUVHOYHV�WR�D�ORVV�RI�PRUH�WKDQ�
�����RU�VR� LQ� WKLV�WUDGH��6R��WKH�SRWHQWLDO� IRU�SURILW�KHUH� LV�XQOLPLWHG�
�OLPLWHG�RQO\�E\�WKH�SHUIRUPDQFH�RI�WKH�VWRFN�EHLQJ�WUDGHG���ZKLOH�WKH�
SRWHQWLDO�IRU�ORVV�LV�TXLWH�OLPLWHG��  
7KH�UHDO�SRZHU�RI�WKH�5HYHUVH�6FDOH�6WUDWHJ\�OLHV�LQ�XVLQJ�LW�WR�KDUQHVV�
WKH� SRZHU� RI�PDUJLQ� ERUURZLQJ�� 6R� LQ� WKH�&KDSWHU� ��ZH�ZLOO� H[SORUH�
KRZ� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\� FDQ� JR� KDQG� LQ� JORYH� ZLWK� WKH�
FRQWUROOHG� XVH� RI� ERUURZLQJ� W R� HQKDQFH� WKH� UHWXUQ� RQ� \RXU� SRUWIROLR��
&KDSWHUV���DQG����ZLOO�FRYHU�LPSOHPHQWDWLRQ�GHWDLOV�DQG�WUDGLQJ�UXOHV��
:KHQ� ZH� DUH� GRQH� ZH� ZLOO� KDYH� WKH� SHUIHFW� EOHQG� RI� OLPLWHG� ORVV��
OLPLWHG� SHUVRQDO� FDVK� LQYHVWPHQW�� DQG� XQOLPLWHG� SURILW� SRWHQWLDO��
+RZHYHU��NHHS� LQ�PLQG�WKDW�DQ\WLPH�\RX�XVH�PDUJLQ�ERUURZLQJ�WR�EX\�
VWRFNV��\RX�DUH�WDNLQJ�D�ODUJHU�ULVN�RI�ORVV�WKDQ�LI�\RX�GLGQ
W��7KHUH�LV�
VWLOO�QR�IUHH�OXQFK�   
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&KDSWHU����0DUJLQ�3RZHU�
 
$V�ORQJ�DV�PRQH\�KDV�H[LVWHG��ULVN �WDNHUV�KDYH�PXOWLSOLHG�WKHLU� HIIRUWV�
WKURXJK� WKH�XVH�RI�RWKHU�SHRSOH
V�PRQH\��7KHUH� LV�SUREDEO\�QR�SODFH�
ZKHUH�WKH�XVH�RI�RWKHU�SHRSOH
V�PRQH\�FDQ�EH�XVHG�WR�VXFK�DGYDQWDJH�
�LI�\RX�KDYH�D�ZHOO�WKRXJKW�RXW�SODQ��RU�WR�FRXUW�GLVDVWHU��LI�\RX�GRQ
W�
KDYH�D�SODQ�� WKDQ� WKH�VWRFN�PDUNHW�� ,Q� UHDO�HVWDWH�� IRU� LQVWDQFH��\RX�
FDQ�ERUURZ�PRQH\��EXW�WKHUH�ZLOO�EH�D�EDQNHU�WKHUH�WR�PDNH�VXUH�\RX�
GRQ
W�PDNH�WRR�EDG�D�GHDO�DQG�WKXV�SXW�WKH�EDQN
V�ORDQ�LQ�MHRSDUG\��,Q�
WKH�VWRFN�PDUNHW�WKHUH�DUH�IHZ�VXFK�VDIHJXDUGV��<RX�DUH�IUHH�WR�ORVH�
DOO� RI� \RXU�PRQH\� �DQG�PRUH�� LI� \RX� DUH� QRW� MXGLFLRXV� LQ� WKH� XVH� RI�
GHEW�OHYHUDJH��  
,Q� WKH�VWRFN�PDUNHW�� LW� LV�SRVVLEOH� WR�HDVLO\�ERUURZ�PRQH\��XVLQJ�WKH�
YDOXH� RI� WKH� VWRFNV� \RX� RZQ� DV� FROODWHUDO�� $V� RI� WKLV�ZULWLQJ�� FXUUHQW�
PDUJLQ�UXOHV�DOORZ�D�SHUVRQ�WR�ERUURZ�LQ�RUGHU� WR�EX\�XS�WR�WZLFH�DV�
PXFK�VWRFN�DV�\RX�KDYH�FDVK�LQ�\RXU�DFFRXQW��%\�XVLQJ�PDUJLQ��\RX�
QRZ�PDJLFDOO\�KDYH�WKH�VDPH�QXPEHU�RI�GROODUV� LQ�\RXU�DFFRXQW��EXW�
PRUH� VWRFN� WKDQ� \RX� KDG� EHIRUH�� 7KLV� SUDFWLFH� LV� FDOOHG� WUDGLQJ� RQ�
PDUJLQ�� 'RHV� LW� VRXQG� ULVN\"� <RX� KDG� EHWWHU� EHOLHYH� WKDW� LW� LV�� LI� LW
V�
GRQH�LQ�DQ�XQFRQWUROOHG�IDVKLRQ��:KHQ�XVLQJ�PDUJLQ��WKH�QHHG�WR�KDYH�
DQ� DLUWLJKW� SODQ� DQG� WKH� GLVFLSOLQH� WR� IROORZ� WKDW� SODQ� LV� GRXEO\�
LPSRUWDQW�� (YHQ� WKHQ�� SHRSOH� FDQ� DQG� GR� ORVH� PRQH\� WUDGLQJ� RQ�
PDUJLQ�� EHFDXVH� \RX� FDQ� QHYHU� WHOO� ZKDW� ZLOO� KDSSHQ� LQ� WKH� VWRFN�
PDUNHW��+RZHYHU��LI�\RX�GR�KDYH�D�UHDVRQDEOH�SODQ�DQG�GLVFLSOLQH��\RX�
FDQ� REYLRXVO\� PDNH� D� ORW� PRUH� PRQH\� LQ� VWRFNV� WKDQ� \RX� FDQ� E\�
WUDGLQJ�IURP�D������FDVK�SRVLWLRQ��,I�\RX�WU\�WUDGLQJ�RQ�PDUJLQ��\RX�
FDQ�ORVH�D�ORW�PRUH�PRQH\�WKDQ�\RX�FRXOG�RQ�D�FDVK �RQO\�EDVLV��6R��EH�
DZDUH�RI�WKH�ULVNV�RI�PDUJLQ�DV�ZHOO�DV�WKH�SRWHQWLDO��  
7KH�5HYHUVH�6FDOH�6WUDWHJ\�WKDW�ZH�MXVW� LQWURGXFHG�FDQ�EH�XVHG�ZLWK�
PDUJLQ� OHYHUDJH� ZKLOH� NHHSLQJ� WKH� ULVN� WR� D� PDQDJHDEOH� OHYHO�� 7R�
HIIHFWLYHO\�XVH�PDUJLQ��WKH�ILUVW��PRVW�LPSRUWDQW�UXOH�LV�WKDW�\RX� QHYHU�
ERUURZ�PRQH\�LQ�RUGHU�WR�DGG�PRUH�VKDUHV�WR�D�ORVLQJ�SRVLWLRQ��,I�\RX�
DUH�FDUU\LQJ�D� ORVLQJ�SRVLWLRQ�RQ�DQ\WKLQJ�� LW� LV�E\�GHILQLWLRQ� WUHQGLQJ�
GRZQZDUG� DW� OHDVW� IURP� \RXU� HQWU\� SRLQW�� $V� \RX� K DYH� VHHQ�� LQ� WKH�
5HYHUVH�6FDOH�6WUDWHJ\�ZH�RQO\�DGG�WR�SRVLWLRQV�DV�WKH\�DUH�WUHQGLQJ�
LQ�RXU�IDYRU��XSZDUG��:H�DOUHDG\�FRQFOXGHG�WKDW�ZH�GLGQ
W�ZDQW�WR�EX\�
LQWR�GRZQWUHQGLQJ�VWRFNV�HYHQ�ZKHQ�WUDGLQJ�IURP�D�FDVK�SRVLWLRQ��:H�
FHUWDLQO\�GRQ
W�ZDQW�WR� DGG�WR�DQ\�ORVLQJ�SRVLWLRQ��DQG�ZLWK�WKH�DELOLW\�
RI�PDUJLQ� WR�PDJQLI\� JDLQV� DQG� ORVVHV�ZH�PXVW�EH�HVSHFLDOO\� FDUHIXO�
QRW�WR�DGG�WR�D�ORVLQJ�SRVLWLRQ�ZKHQ�ZH�DUH�ERUURZLQJ�WR�GR�LW��  
7KH�RWKHU� WKLQJ� WR�NHHS� LQ�PLQG�ZLWK� WKH�XVH�RI�PDUJLQ� LV� WKDW�ZKLOH�
FXUUHQW�UHJXODWLRQV�DOORZ�XV�WR�ILQDQFH�XS�WR�����RI�WKH�YDOXH�RI�WKH�
VWRFNV�ZH�RZQ��VXFK�D�OHYHO�RI�OHYHUDJH�LV�DOPRVW�QHYHU�D�ZLVH�PRYH��



)RU�LQVWDQFH��LI�\RX�KDYH�D���������DFFRXQW�\RX�FDQ�ERUURZ�IURP�\RXU�
EURNHU� WR� SXUFKDVH� XS� WR� �������� ZRUWK� RI� VWRFN�� 7KH� XVH� RI� WKDW�
PXFK� OHYHUDJH� PHDQV� \RX� DUH� SD\LQJ� D� KXJH� DPRXQW� RI� LQWHUHVW�
UHODWLYH� WR� WKH� FDVK� LQ� \RXU� DFFRXQW�� ZKLFK� ZLOO� GHSOHWH� \RXU� FDSLWDO�
UDSLGO\� ZLWK� HDFK� SDVVLQJ� GD\� LI� \RXU� VWRFNV� KDSSHQ� WR� VLW� LGOH� DQG�
PDUN� WLPH�� 7KLV� XVH� RI� WKH� PD[LPXP� DOORZDEOH� DPRXQW� RI� PDUJLQ�
OHYHUDJH� DOVR�PHDQV� WKDW� LI� WKH�SRVLWLRQ�PRYHV�DJDLQVW� \RX�� \RX�DUH�
OLNHO\�WR�ORVH�D�KXJH�DPRXQW�RI�\RXU�DFFRXQW�HTXLW\��LQ�RWKHU�ZRUGV�WKH�
SDUW� RI� WKH� DFFRXQW� \RX� DFWXDOO\� RZQ�� ,Q� IDFW�� ZLWK� PDUJLQ� \RX� FDQ�
DFWXDOO\� HQG�XS� ORVLQJ�PRUH� WKDQ�DOO� RI� \RXU�PRQH\�� XQGHU� WKH�PRVW�
H[WUHPH�FRQGLWLRQV��  
$V�ZH�VDLG�EHIRUH��FXUUHQW�UHJXODWLRQV�DOORZ�XV�WR�EX\�WZLFH�DV�PXFK�
VWRFN�DV�ZH�KDYH�FDVK��7KDW� LV�WKH� PRVW�ULVN�ZH�DUH�DOORZHG�WR�WDNH��
EXW�ZH�DUH�QRW�JRLQJ�WR�WDNH�DQ\ZKHUH�QHDU�WKDW�OHYHO�RI�ULVN�ZLWK�RXU �
KDUG�HDUQHG�PRQH\��6R��RXU�UXOH�IRU�XVH�RI�PDUJLQ�ZLOO�EH�� �
 
7R� FRQWURO� RXU� XVH� RI� OHYHUDJH�� :H� ZLOO� FKRRVH� RXU� LQLWLDO�
SRVLWLRQ� VL]H� LQ� D� VWRFN� VR� WKDW� ZH� ZLOO� DOZD\V� KDYH� HQRXJK�
FDVK� RQ� KDQG� WR� PDNH� RXU� LQLWLDO� SXUFKDVH� DQG� KDOI� RI� RXU�
VHFRQG�SXUFKDVH��ZLWKRXW�ERUURZLQJ�DQ\WKLQJ���
 
,Q� WKH� FKDUW� EHORZ�� ,
YH� WDNHQ� RXU� SUHYLRXV� FKDUW� IRU� LOOXVWUDWLQJ� WKH�
5HYHUVH� 6FDOH� 6WUDWHJ\� DQG� DGGHG� WZR� FROXPQV�� �3HUFHQW� ILQDQFHG���
DQG� �&XPXODWLYH�&DVK�'HSRVLWHG���6LQFH� HDFK� VXFFHVVLYH�SXUFKDVH� LV�
DOZD\V� ������� LQ� YDOXH� LQ� WKLV� H[DPSOH��ZH� GHSRVLW� ������� WR�PDNH�
WKH� ILUVW� SXUFKDVH� DQG� ����� WR� PDNH� WKH� VHFRQG� SXUFKDVH� LQ�
DFFRUGDQFH�ZLWK�RXU�UXOH�IRU�PDUJLQ�WUDGLQJ��2XU�WRWDO�FDVK�GHSRVLWHG�
IRU�WKLV�WUDGH�LV�WKHUHIRUH���������  
5HYHUVH�6FDOH�6WUDWHJ\������3ULFH�,QFUHPHQWV� � 
Decision Point Price LevelAmount Invested this Purchase *Shares Bought this PurchaseCumulative $ 
InvestedCumulative Shares OwnedCurrent Value of SharesTotal $ Profit/(Loss)Total $ BorrowedPercent of 
Position FinancedCumulative Cash Deposited20 $1,000 50 $1,000 50 $1,000 $0 $0 0.0% $1,000 30 $990 33 $1,990 
83 $2,490 $500 $490 19.7% $1,500 45 $990 22 $2,980 105 $4,725 $1,745 $1,480 31.3% $1,500 67 4/8 $1,013 15 
$3,993 120 $8,100 $4,108 $2,493 30.8% $1,500 101 2/8 $1,013 10 $5,005 130 $13,163 $8,158 $3,505 26.6% $1,500 
151 7/8 $1,063 7 $6,068 137 $20,807 $14,739 $4,568 22.0% $1,500 227 7/8 $911 4 $6,979 141 $32,122 $25,142 
$5,479 17.1% $1,500 
�6LQFH�VKDUHV�FDQ�RQO\�EH�ERXJKW�LQ�LQFUHPHQWV�RI�RQH��
WKLV�QXPEHU�GRHV�QRW�DOZD\V�HTXDO��������IRU�HDFK�SXUFKDVH��EXW �WKH�
FRVW�RI�WKH�FORVHVW�LQFUHPHQW�RI�RQH�VKDUH�WKDW�FDQ�EH�SXUFKDVHG�ZLWK�
�������  
7KH�&XPXODWLYH�&DVK�'HSRVLWHG�FROXPQ�VKRZV�WKH�WRWDO�DPRXQW�RI�RXU�
RZQ�GROODUV�ZH�ZRXOG�KDYH�GHSRVLWHG��ZKLFK� LQ�WKLV�H[DPSOH�LV�QHYHU�
PRUH� WKDQ� �������� 7KLV� FROXPQ� DGGHG� W R� WKH� &XPXODWLYH� 'ROODUV�
,QYHVWHG�FROXPQ�DQG�WKH�7RWDO�3URILW��ORVV��FROXPQ�HTXDOV�WKH�&XUUHQW�
9DOXH�RI�6KDUHV�FROXPQ��EHFDXVH�WKH�FXUUHQW�YDOXH�RI�WKH�VWRFN�ZH
YH�
LQYHVWHG� LQ� LV� FRPSRVHG� RI� WKUHH� HOHPHQWV�� ��7KH� FDVK� ZH
YH�
GHSRVLWHG� �WKLQN� RI� LW� DV� RXU� GRZQ� SD\PHQW�� ��� 7KH� DPRXQW� ZH
YH�



ERUURZHG�IURP�WKH�EURNHU��WKLQN�RI�WKLV�DV�RXU�PRUWJDJH�RQ�WKH�VWRFN���
DQG����7KH�DFFXPXODWHG�SURILW�ZH�FDUU\� LQ� WKH�SRVLWLRQ��<RX�VHH�� WKH�
EURNHU
V�UHJXODWLRQ�UHTXLUHV�XV�WR�RQO\�SXW�XS�����RI�WKH�YDOXH�RI�WKH�
VWRFN�� DQG� ZH� FDQ� XVH� DQ\� XQUHDOL]HG� JDLQ� DV� SDUW� RI� WKH� ����
GRZQSD\PHQW�ZH�DUH�UHTXLUHG�WR�PDNH��7KLV�PHDQV�WKDW�RQFH�ZH�JHW�
WR�WKH�WKLUG�SXUFKDVH�DQG�EH\RQG��QHLWKHU�WKH�EURNHU
V�UHJXODWLRQV�QRU�
RXU�WUDGLQJ�UXOH�UHTXLUHV�XV�WR�DGG�DQ\�PRUH�RI�RXU� RZQ�PRQH\�WR�WKH�
WUDGH��QR�PDWWHU�KRZ�PDQ\�PRUH�SXUFKDVHV�RXU�VWUDWHJ\�UHTXLUHV�XV�
WR�PDNH�� 
7KH�3HUFHQW�)LQDQFHG�FROXPQ�VKRZV�KRZ�PXFK�RI�WKH�FXUUHQW�YDOXH�RI�
VWRFN�ZH�RZQ�LV�ILQDQFHG�ZLWK�ERUURZLQJV�IURP�RXU�EURNHU��$V�\RX�FDQ�
VHH��DW�QR�WLPH�GR�ZH�HYHQ�JHW�FORVH�WR�WKH���� �WKUHVKROG��VLQFH�WKH�
PD[LPXP�ERUURZLQJ�ZH�GR�WRSV�RXW�DW�������RI�VHFXULW\�YDOXH�DV�ZH�
DGG�RXU� WKLUG�SRVLWLRQ��)URP�WKHQ�RQ��RXU�SURILWV�VQRZEDOO� WR�VXFK�DQ�
H[WHQW�WKDW�ZH�DUH�QRW�UHTXLUHG�WR�DGG�DQRWKHU�GLPH�RI�RXU�RZQ�
PRQH\�WR�WKH�WUDGH�IRU�HDFK�SXUFKDV H�DIWHU�WKH�VHFRQG�RQH��QR�PDWWHU�
KRZ�PDQ\�SXUFKDVHV�ZH�HYHQWXDOO\�HQG�XS�PDNLQJ��<HW��RXU�SHUFHQW�
ILQDQFHG� GHFOLQHV� IRU� HDFK� SRVLWLRQ� DGGHG� DIWHU� WKH� WKLUG� RQH�� 7KH�
EHDXW\�RI�WKLV�DSSURDFK� LV�WKDW�ZKHQ�ZH�ORFN�RQWR�D�UHDO�ZLQQHU��FDQ�
UHDOO\� SLOH� RQWR� WKH� SRVLWLRQ� ZLWKRXW� SXWWLQJ� XS� PXFK� RI� RXU� RZQ�
PRQH\�� )URP� WKH� FKDUW�� \RX� FDQ� VHH� WKDW� VKRXOG� ZH� H[HFXWH� RXU�
VWUDWHJ\�RQ�D� VWRFN�ZKLFK� UXQV� IURP�����VKDUH� WR�����������ZH�ZLOO�
KDYH�DQ�RSHQ�SURILW� RI� ��������� OHVV� WKH�PLQLPDO�DPRXQW�RI� LQWHUHVW�
SDLG�RQ� WKH�ERUURZHG�SRUWLRQ�DQG�FRPPLVVLRQV��2XU� WRWDO� LQYHVWPHQW�
RI� RXU� RZQ� FDVK�ZDV� RQO\� ������� RQ� WKH� WUDGH�� <RX�PD\� QRW� ILQG� D�
VWRFN�OLNH�WKLV�HYHU\�\HDU��EXW�WKH\�DUH�LQHYLWDEOH�LI�\RX�VWLFN�ZLWK�WKH�
5HYHUVH�6FDOH�6WUDWHJ\�DQG�WKH�VWRFN�SLFNLQJ�FULWHULD�IURP�&KDSWH U����
,I� \RX� ORRN� DW� WKH� 7RWDO� 3URILW� FROXPQ�� \RX� ZLOO� VHH� WKDW� \RX� GR� QRW�
QHHG� DQ\WKLQJ� HYHQ� FORVH� WR� D� WHQIROG� PRYH� WR� PDNH� D� ODUJH� SURILW�
UHODWLYH�WR�WKH��������RI�\RXU�RZQ�PRQH\�LQYHVWHG��  
7KH�GHFLVLRQ�WR�XVH�PDUJLQ�RU�QRW�LV�\RXUV�DORQH��<RX�FDQ�VWLOO� XVH�WKH�
5HYHUVH� 6FDOH� 6WUDWHJ\�ZLWKRXW� ERUURZLQJ�� E\� VLPSO\� FHDVLQJ� WR� EX\�
DGGLWLRQDO�SRVLWLRQV�ZKHQ�\RX� UXQ�RXW�RI� FDVK��7KH�GHFLVLRQ�SRLQWV� LQ�
WKH� FKDUW�DUH� VWLOO� XVHIXO� LQ�VXFK�D�FDVH� IRU�GHFLGLQJ�ZKHQ� WR�VHOO�RXW�
\RXU�SRVLWLRQ��2EYLRXVO\��WKH�XVH�RI�PD UJLQ�PDNHV�D�ELJ�GLIIHUHQFH�LQ�
\RXU�UHWXUQ�RQO\�ZKHQ�WKH�VWRFN�PDNHV�D�ELJ�PRYH��+HUH� LV�KRZ�WKH�
SURILW� SLFWXUH� ZRXOG� ORRN� LI� \RX� VLPSO\� WRRN� D� ������� SRVLWLRQ� DQG�
GLGQ
W�DGG�WR�LW�DW�DOO��  
5HYHUVH�6FDOH�6WUDWHJ\��QR�PDUJLQ�OHYHUDJH� � 
Decision Point Price LevelAmount Invested this Purchase *Shares Bought this PurchaseCumulative $ 
InvestedCumulative Shares OwnedCurrent Value of SharesTotal $ Profit/(Loss)Total $ BorrowedPercent of 
Position FinancedCumulative Cash Deposited20 $1,000 50$1,000 50$1,000 $0 $0 0.0%$1,000 30 $0 0$1,000 
50$1,500 $500 $0 0.0%$1,000 45 $0 0$1,000 50$2,250 $1,250 $0 0.0%$1,000 67 4/8$0 0$1,000 50$3,375 $2,375 $0 
0.0%$1,000 101 2/8$0 0$1,000 50$5,063 $4,063 $0 0.0%$1,000 151 7/8$0 0$1,000 50$7,594 $6,594 $0 0.0%$1,000 
227 7/8$0 0$1,000 50$11,391 $10,391 $0 0.0%$1,000 8VLQJ�ERWK�&KDUW����DQG�&KDUW�����



ZH�FDQ�FRQVWUXFW�WKH�IROORZLQJ�FRPSDULVRQ�RI�WKH�SURILW�UHVXOWV�RI�WKH�
VDPH�WUDGH�ERWK�ZLWK�DQG�ZLWKRXW�XVLQJ�PDUJLQ�OHYHUDJH��  
3URILW�&RPSDULVRQ�RI�0DUJLQ�YHUVXV�&DVK�RQO\�%DVLV�� 
3ULFH�/HYHO3URILW��8VLQJ�0DUJLQ3URILW��:LWKRXW�0DUJLQ$GGLWLRQDO�
3URILW� � IURP�0DUJLQ�������� ����������������������������������
������� ���������� ������� ���������� ���������� ������� ����������
����������� ������� ���������� ����������� �������� ������� �
6R��LI�WKH�VWRFN�PRYHV�I URP�����WR�����������WKH�GLIIHUHQFH�LQ�SURILW�LV�
QHDUO\����������ZKHUHDV�WKH�GLIIHUHQFH�LQ�RXU� RZQ�GROODUV�LQYHVWHG�LV�
RQO\� ����� �WKH� ������� GHSRVLW� LQ� WKH� PDUJLQ� H[DPSOH� YHUVXV� WKH�
�������FDVK�GHSRVLW� LQ� WKH�QRQ �PDUJLQHG�H[DPSOH���)RU�VWRFN� WUHQGV�
RI� VPDOOHU� SURSRUWLRQV�� WKH� GLIIHUHQFHV� DUH� OHVV� KXJH�� EXW� VWLOO�
VXEVWDQWLDO�� 
7KH�XVH�RI�PDUJLQ�LV�DOZD\V�PRUH�ULVN\�WKDQ�QRW�XVLQJ�LW��7KLV�LV�VLPSO\�
EHFDXVH�ZKDWHYHU�\RX�GR�WR�WU\�WR�FRQWURO�WKH�ULVN��\RX�VWLOO�RZQ�PRUH�
VKDUHV�WKDQ�\RX�ZRXOG�LI�\RX�ZHUH�WUDGLQ J�ZLWKRXW�WKH�XVH�RI�ERUURZHG�
PRQH\��+RZHYHU��,�IHHO�DQ\RQH�ZKR�LV�FRPIRUWDEOH�WDNLQJ�D�OLWWOH�PRUH�
ULVN� IRU� D� ORW� PRUH� SRWHQWLDO� UHZDUG� VKRXOG� XVH� PDUJLQ�� DQG� ,� ZLOO�
DVVXPH�WKURXJKRXW�WKLV�ERRN�WKDW�WKH�UHDGHU�LQWHQGV�WR�XVH�PDUJLQ�LQ�
EXLOGLQJ�VWRFN�SRVLW LRQV�XVLQJ�WKH�5HYHUVH�6FDOH�6WUDWHJ\�� �
 
3UHFDXWLRQDU\�*XLGHOLQHV  
 
6RPH�LPSRUWDQW�SULQFLSOHV�WR�UHPHPEHU�ZKHQ�XVLQJ�WKH�5HYHUVH�6FDOH�
6WUDWHJ\�� 
1HYHU�EX\�D�ODUJHU�GROODU�SRVLWLRQ�LQ�\RXU�VXEVHTXHQW�SRVLWLRQV�WKDQ�
\RX�WRRN�LQ�WKH�LQLWLDO�HQWU\�LQWR�WKH�WU DGH��,Q�RXU�H[DPSOH�ZKHUH�
ZH�ERXJKW��������RI�VWRFN�DW�����IRU�LQVWDQFH�� QHYHU�EX\�PRUH�
WKDQ��������RI�WKDW�VWRFN�LQ�DQ\�VLQJOH�VXEVHTXHQW�SXUFKDVH��,I�
\RX�EUHDN�WKLV�UXOH�\RX�ZLOO�LQFUHDVH�\RXU�DYHUDJH�FRVW�SHU�VKDUH�
VLJQLILFDQWO\�HQRXJK�WKDW�\RX�ZLOO�SUD FWLFDOO\�JXDUDQWHH�\RXUVHOI�D�
ORVV�DW�VRPH�SRLQW��  

2QO\� EX\� DW� WKH� GHFLVLRQ� SRLQWV�� 'RQ
W� WU\� WR� PDNH� �H[WUD�� EX\V�
EHWZHHQ�GHFLVLRQ�SRLQWV��7KLV�LV�MXVW�DQRWKHU�ZD\�RI�EUHDNLQJ�WKH�
ILUVW�UXOH�DQG�OHDYHV�\RX�H[SRVHG��  

1HYHU�VHW�\RXU�GHFLVLRQ�SRLQWV�FORVHU�W KDQ�����LQ�SULFH�DERYH�WKH�
SUHYLRXV� RQH�� ,I� \RX� GR�� \RX� FDQ� JHW� ZKLSVDZHG� E\� QRUPDO�
PDUNHW� IOXFWXDWLRQV�� UHVXOWLQJ� LQ� OHVV� SURILW� DQG� H[LWLQJ� WUHQGV�
SUHPDWXUHO\�� <RX� ZLOO� NLFN� \RXUVHOI� DV� \RX� ZDWFK� \RXU� VWRFN�
UHFRYHU�DQG�VWDUW�PDNLQJ�QHZ�KLJKV�RQFH�DJDLQ� ��ZLWKRXW�\RX��  

'R�QRW�GHSDUW�IURP�WKHVH�JXLGHOLQHV�� �
�
 



$SSO\LQJ� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\� WR� 3RUWIROLRV� RI�
6WRFNV  
 
8S� XQWLO� QRZ� ZH� KDYH� FRQFHQWUDWHG� RQ� KRZ� \RX� ZRXOG� JR� DERXW�
PDNLQJ�EX\�DQG�VHOO�GHFLVLRQV�IRU�MXVW�RQH�VWRFN�DW�D�WLPH��EHFDXVH�LW
V�
PXFK�HDVLHU� WR� H[SODLQ� WKH� FRQFHSWV� WKLV�ZD\�� ,W
V�HDV\� WR�DGDSW� WKH�
5HYHUVH�6FDOH�6WUDWHJ\�WR�D�SRUWIROLR�HQYLURQPHQW�EHFDXVH�DOO�ZH�KDYH�
WR�GR�LV�FRQVWUXFW�D�VHSDUDWH�GHFLVLRQ�FKDUW�IRU�HDFK�RI�WKH�ILYH��WHQ��RU�
KRZHYHU�PDQ\�VWRFNV�DUH� LQ�RXU�SRUWIROLR��DQG� EHJLQ�ZLWK�DQ�HTXDO�
GROODU�DPRXQW�LQ�HDFK�VWRFN��,Q�WKH�QH[W�FKDSWHU�ZH�ZLOO�UHYLHZ�LQ�D�
VWHS�E\�VWHS� PDQQHU� KRZ� WR� XVH� RXU� VWUDWHJ\� WR� DFFXPXODWH� DQG�
PDQDJH�D�SRUWIROLR�RI�VWRFNV��  
:KHQ�XVLQJ� WKH�5HYHUVH�6FDOH�6WUDWHJ\� WR�PDQDJH�D�SRUWIROLR�
RI�VWRFNV��DOZD\V�EHJLQ�ZLWK�DQ�HTXDO�GROODU�DPRXQW�LQYHVWHG�LQ�
HDFK�VWRFN��'R�QRW�WU\�WR�JXHVV�ZKLFK�VWRFNV�ZLOO�SHUIRUP�EHVW� �
� 
'LYHUVLILFDWLRQ��
 
)RU� WKH� VDNH� RI� EHLQJ� FOHDUO\� XQGHUVWRRG�� OHW� PH� VWDWH� WKLV� LQ� QR�
XQFHUWDLQ�WHUPV��<RX�VKRXOG�QHYHU�LQYHVW�D�PDMRU�DPRXQW�RI �PRQH\�LQ�
MXVW�RQH�VWRFN��)RU�RQH�WKLQJ��LW�LV�ULVN\�EHFDXVH�DOO�RI�\RXU�HJJV�DUH�LQ�
RQH� EDVNHW�� )XUWKHUPRUH�� LW� LV� XQQHFHVVDULO\� ULVN\�� ,I� \RX� KDYH� D�
QXPEHU�RI�VWRFNV�LQ�\RXU�SRUWIROLR�DQG�XVH�WKH�5HYHUVH�6FDOH�6WUDWHJ\��
WKRVH� IHZ� WKDW� SHUIRUP� H[FHSWLRQDO O\� ZHOO� ZLOO� EH� DGGHG� WR� DV� WKH\�
SURJUHVV�XSZDUG�LQ�SULFH��7KLV�ZLOO�JXDUDQWHH�WKDW�LQ�WKH�ILQDO�DQDO\VLV�
\RXU�EHVW�SHUIRUPLQJ�VWRFNV�ZLOO�PDNH�XS�D�ODUJHU�SHUFHQWDJH�RI�\RXU�
SRUWIROLR� WKDQ�\RXU�SRRUHU �SHUIRUPLQJ�RQHV��6R�\RX�GRQ
W�QHHG�WR� WU\�
WR�VHFRQG�JXHVV�ZKLFK�VWRFN�ZLOO�SHUIRUP�EHVW�EHIRUHKDQG��  
,I�\RX�DUH�GLVFLSOLQHG�DQG�IROORZ�WKH�VWUDWHJ\��\RX�ZLOO�KDYH�WKH�EHQHILW�
RI� VWDUWLQJ�ZLWK�D�VKRWJXQ�DSSURDFK�DW� WKH�RXWVHW�DQG�SURJUHVVLQJ�WR�
PRUH�RI�D�ULIOH�VKRW�DV�WKH�ZLQQHUV�EHJLQ�WR�HPHUJH��6R�GRQ
W�WU\� WR�KLW�
D� KRPH� UXQ� E\� LQYHVWLQJ� DOO� \RXU�PRQH\� LQ� RQH� VWRFN�� &KDQFHV� DUH��
\RX
OO�VLPSO\�VWULNH�RXW�� �
,JQRULQJ�SULQFLSOHV�RI�GLYHUVLILFDWLRQ�DQG�LQYHVWLQJ�\RXU�PRQH\�
LQ�RQO\�RQH�VWRFN�LV�D�ULVN\�DQG�IRROKDUG\�WKLQJ�WR�GR� ��GRQ
W�GR�
LW���
 
,Q�P\�RSLQLRQ��\RX�VKRXOG�QHYHU�LQYHVW�LQ�OHVV�WKDQ�ILYH�VWRFNV�WR�EHJLQ�
ZLWK�� DQG� WKDW
V� WKH� EDUH�PLQLPXP� QXPEHU� DVVXPLQJ� \RX� MXVW� GRQ
W�
KDYH�HQRXJK�PRQH\�WR�LQYHVW�LQ�PRUH��$V�D�UXOH�RI�WKXPE��DLP�WR�KDYH�
DERXW� WHQ� VWRFNV� LQ� D� 5HYHUVH� 6FDOH� 6WUDWHJ\� SRUWIROLR�� 7KHUH� LV�
QRWKLQJ� PDJLFDO� DERXW� WKH� QXPEHU� WHQ�� EXW� ,� IHHO� WKLV� QXPEHU�
UHSUHVHQWV� D� JRRG� EDODQFH� EHWZHHQ� GLYHUVLILFDWLRQ� DQG� WKH� WLPH�
UHTXLUHG�IRU�WUDFNLQJ�WKH�VWRFNV��  



'R�QRW�FKXUQ�\RXU�DFFRXQW���
 
2QFH�\RX�KDYH�FKRVHQ�WKH�VWRFNV�\RX�ZLOO�WUDGH��GR�QRW�FKDQJH�VWRFNV�
�VHOOLQJ� RQH�� EX\LQJ� DQRWKHU�� XQOHVV� LW�PHHWV� WKH� SUHGHWHUPLQHG� H[LW�
SODQ��7KDW�LV��GR�QRW�VHOO�D�VWRFN�XQOHVV�LW�KLWV�RQH�GHFLVLRQ�SRLQW�EHORZ�
WKH�SUHYLRXVO\�DFKLHYHG�GHFLVLRQ�SRLQW��(YHU��,I�\RX�GR�GHSDUW�IURP�WKLV�
V\VWHP�\RX�ZLOO�QR�GRXEW�HQG�XS�PDNLQJ�HPR WLRQDO�GHFLVLRQV��DQG�WKH\�
ZLOO�PRVW�OLNHO\�EH�SRRU�RQHV��3OXV��\RX�ZLOO�ORVH�SHDFH�RI�PLQG�EHFDXVH�
\RX�ZLOO�QR�ORQJHU�KDYH�D�SODQ� WKDW�\RX�DUH�UHVROYHG�WR�VWLFN�ZLWK�
QR�PDWWHU�ZKDW��,Q�VKRUW��\RX
OO�EH�ULJKW�EDFN�ZKHUH�\RX�ZHUH�EHIRUH�
\RX�UHDG�WKLV�ERRN��  
7KHUH� KDYH� EHHQ� D� QXPEHU� RI� VWXGLHV� RYHU� WKH� \HDUV� VKRZLQJ� WKDW�
H[FHVVLYH�WUDGLQJ�WHQGV�WR�UHGXFH�LQYHVWPHQW�UHVXOWV��7KH�RWKHU�QDPH�
IRU�H[FHVVLYH�WUDGLQJ�LV�FKXUQLQJ��:KDWHYHU�\RX�FDOO�LW��LW�LV�D�ZDVWH�RI�
WLPH�DQG�JHQHUDOO\�LV�D�WLS �RII�WKDW�WKH�LQYHVWRU�GRLQJ�WKLV�LV�FRQIXVHG�
DERXW�WKHLU�VWUDWHJ\�RU�LV�LQYHVWLQJ�IRU�H[FLWHPHQW�UDWKHU�WKDQ�SURILWV��  
,I� \RX� UHVROYH� WR� XVH� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\�� VWLFN� ZLWK� LW�
FRQVLVWHQWO\��,Q�WKH�ORQJ�UXQ�LW�ZLOO�EH�WKH�EHVW�SROLF\�� �
 
*XLGHOLQHV�IRU�SODFLQJ�RUGHUV  
 
0DUNHW�RUGHUV�YHUVXV�/LPLW�2UGHUV� 
:KHQ� \RX� SODFH� DQ� RUGHU� ZLWK� \RXU� EURNHU�� WKH\�ZLOO� DVN� \RX� LI� \RX�
ZDQW�WR�H[HFXWH�\RXU�WUDGH�DV�D�PDUNHW�RUGHU�RU�DV�D� OLPLW�RUGHU��<RX�
VKRXOG� DOZD\V� XVH� PDUNHW� RUGHUV� ZKHQ� EX\LQJ� RU� VHOOLQJ�
VWRFNV�� $�PDUNHW� RUGHU� VSHFLILHV� D�ZLOOLQJQHVV� WR� EX\� DW� WKH� FXUUHQW�
PDUNHW�SULFH��ZKDWHYHU�LW�PD\�EH��$�OLPLW�RUGHU�LQVWUXFWV�WKH�EURNHU�WR�
EX\� DW� D� VSHFLILHG� SULFH�� $�PDUNHW� RUGHU� HQVXUHV� WKDW� \RX� ZLOO� KDYH�
\RXU�RUGHU� ILOOHG��EXW� WKH�H[DFW�SULFH� LV�QRW�JXDUDQWHHG��$� OLPLW�RUGHU�
JXDUDQWHHV�WKDW�\RX�ZLOO�QRW�SD\�D�KLJKHU�SULFH�WKDQ�\RX�VSHFLILHG��EXW�
GRHV�QRW�JXDUDQWHH�WKDW�\RXU�RUGHU�ZLOO�EH�ILOOHG��  
6R�ZK\�QRW�XVH�OLPLW�RUGHUV"�%HFDXVH�LI�\RX�GR��\RX�ZLOO�ILQG�WKDW�ZKDW�
ZRXOG�KDYH�EHHQ�\RXU�PRVW�SURILWDEOH�RUGHUV�DUH�VHOGRP�ILOOHG��DV �WKH�
PDUNHW�PRYHV�DZD\�IURP�\RXU�VSHFLILHG�SULFH��2Q�WKH�RWKHU�KDQG��WKH�
RUGHUV�WKDW�DUH�ILOOHG�RQ�D�OLPLW�RUGHU�ZLOO�PRVW�OLNHO\�WXUQ�RXW�WR�QRW�EH�
\RXU� EHVW� SRWHQWLDO� WUDGHV�� 7KH� UHDVRQ� IRU� WKLV� LV� WKDW� VWRFNV� RI�
FRPSDQLHV� ZKHUH� VRPHWKLQJ� UHDOO\� JRRG� LV� KDSSHQLQJ� ZLOO� PRYH�
VWHDGLO\� XSZDUG� DW� WLPHV�� ZLWKRXW� SDXVLQJ� WR� EDFNWUDFN� DQG� ILOO� WKH�
RUGHUV�RI�WKRVH�ZKR�KDYH�GHFLGHG�WR�XVH�OLPLW�RUGHUV��7KH�XVH�RI�OLPLW�
RUGHUV�JHQHUDOO\�PHDQV� WKDW� D�SHUVRQ� LV� EHLQJ�JUHHG\��KRSLQJ� WR� FXW�
KLV�SXUFKDVH�SULFH�E\�D�VPDOO �DPRXQW��%XW�� LQVWHDG�� WKH�KDSOHVV� OLPLW�
RUGHU�LV�FRQVWDQWO\�OHIW�EHKLQG�E\�WKH�UHDOO\�JRRG�VWRFNV��DQG�ZRQGHUV�
ZK\�KLV�ELJJHVW�ILVK�JRW�DZD\��  



%RWWRP�OLQH��LQ�UHDO�OLIH�ZLWK�WKH�5HYHUVH�6FDOH�6WUDWHJ\�LW�LV�QRW�FULWLFDO�
WKDW�\RX�JHW�ILOOHG�DW�H[DFWO\�WKH� SULFHV�OLVWHG�LQ�WKH�GHFLVLRQ�FKDUW��:H�
DUH�JRLQJ�DIWHU�WKH�ELJ�JDLQV�DQG�D�TXDUWHU�RU�KDOI �SRLQW�YDULDWLRQ�ZRQ
W�
PDWWHU� PXFK� LQ� WKH� ORQJ� UXQ�� ,W� LV� LPSRUWDQW� WR� DOZD\V� XVH� PDUNHW�
RUGHUV�DV�RSSRVHG�WR�OLPLW�RUGHUV�� �
,W�LV�PXFK�PRUH�LPSRUWDQW�WR�JHW�\RXU�RUGHU�H[HFXWHG�WKDQ�LW�LV�
WR�JHW�D�VSHFLILF�SULFH�� 
6WRS�ORVV�RUGHUV��
 
7KHUH� LV�DQRWKHU�W\SH�RI�RUGHU�\RX�VKRXOG�NQRZ�DERXW��FDOOHG�D�VWRS �
ORVV�RUGHU��7KH\�DUH�FRPPRQO\�UHIHUUHG�WR�DV�VLPSO\�µVWRS�RUGHUV�
�7KLV�
RUGHU� LV� SODFHG� EHORZ� WKH� PDUNHW� SULFH� LI� LW� LV � D� VHOO� VWRS� RUGHU�� RU�
DERYH�WKH�PDUNHW�LI�LW�LV�D�EX\�VWRS��,I�WKH�VWRFN
V�PDUNHW�SULFH�UHDFKHV�
WKH�SULFH� VSHFLILHG� LQ� WKH� VWRS�RUGHU�� WKHQ� WKH� VWRS�RUGHU�EHFRPHV�D�
PDUNHW�RUGHU�WR�EX\�RU�VHOO��$V�DQ�H[DPSOH��OHW
V�VD\�ZH�ERXJKW�VKDUHV�
RI�$%&�&R��DW������7KH\�WKHQ�ULVH�WR�UHDFK�WKH�ILUVW�GHFLVLRQ�SRLQW�SULFH�
RI�����VKDUH��VLJQDOLQJ�WKDW�RXU�VHOO�VLJQDO�ZLOO�EH�UHDFKHG�LI�DQG�ZKHQ�
WKH�SULFH�RI�WKH�VWRFN�JRHV�WR������:H�FRXOG�SODFH�D�VHOO�VWRS�RUGHU�IRU�
RXU�VKDUHV�DW������ZKLFK�ZRXOG�LQVWUXFW�WKH�EURNHU�WR�H QWHU�D�PDUNHW�
RUGHU� WR� VHOO� RXU� VKDUHV� LI� DQG�RQO\� LI� WKH�PDUNHW� SULFH� RI� $%&�&R��
DJDLQ� UHWXUQV� WR�����RU� EHORZ�� ,I�ZH�HQWHU� LW� RQ�D� JRRG� WLOO� FDQFHOHG�
EDVLV�� �*7&��� WKH� RUGHU� ZLOO� VWDQG� XQWLO� LW� LV� HLWKHU� WULJJHUHG� E\� WKH�
VWRFN
V�SULFH�UHDFKLQJ������RU�XQ WLO�ZH�FDQFHO�WKH�RUGHU��,I�\RX�GR�QRW�
VSHFLI\�*7&�VWDWXV�IRU�WKLV�RU�DQ\�RWKHU�W\SH�RI�RUGHU��\RXU�RUGHU�ZLOO�
EH� FODVVLILHG�DV�D�GD\�RUGHU��PHDQLQJ� LW�ZLOO�H[SLUH�DW� WKH�HQG�RI� WKH�
GD\� LW� LV� HQWHUHG��6R�EH� FDUHIXO� WR� VSHFLI\�*7&�RQ�VWRS�RUGHUV� LI�\RX�
ZDQW� WKHP�WR� ODVW�PRUH�WKDQ�D�GD\��2WKHUZLVH�\RX�PD\�KDYH�D�IDOVH�
VHQVH�RI�VHFXULW\�WKDW�\RXU�RUGHU�LV�VWLOO�HQWHUHG�ZKHQ�LW�UHDOO\�LV�QRW��  
&XUUHQWO\�� VWRS� RUGHUV� DUH� RQO\� DYDLODEOH� RQ� OLVWHG� �1HZ� <RUN� 6WRFN�
([FKDQJH� DQG�$PHULFDQ�6WRFN� ([FKDQJH�� VWRFNV�� DQG�Q RW� RQ�1DVGDT�
�2YHU�WKH� &RXQWHU�� VWRFNV�� +RZHYHU�� VRPH� EURNHUV� DUH� VWDUWLQJ� WR�
RIIHU� VWRS� RUGHUV� RQ� 1DVGDT� VWRFNV�� 6R�� SHUKDSV� VRRQ� WKHVH� RUGHUV�
PD\� EH� DYDLODEOH� IRU� DOO� VWRFNV� LQ� \RXU� SRUWIROLR�� ,� FHUWDLQO\�KRSH� VR��
EHFDXVH�VWRS�RUGHUV�DUH�D�YHU\�XVHIXO� WK LQJ� IRU� WKH�DYHUDJH� LQYHVWRU�
ZKR�FDQQRW�EH�ZDWFKLQJ�WKH�PDUNHW�FRQVWDQWO\��7KH\�LQ�HVVHQFH�ZDWFK�
LW�IRU�\RX�� 
,I� \RX� FDQQRW� ZDWFK� WKH� PDUNHW� GXULQJ� WKH� GD\� �DQG� ZKR� FDQ"��� ,�
HQFRXUDJH�WKH�XVH�RI�VWRS�RUGHUV�RQFH�\RX�KDYH�DFFXPXODWHG�D�ODUJH�
SRVLWLRQ� LQ�D� FRPSDQ\
V� VWRFN��7KH�GHFLVLRQ�SRLQW�SDUDPHWHUV�DUH�VHW�
IDU�HQRXJK�DSDUW�ZLWK�WKH�5HYHUVH�6FDOH�6WUDWHJ\�WKDW�XVLQJ� LQWUDGD\�
SULFHV� �ZKLFK� LV�ZKDW� VWRS� RUGHUV� DUH� WULJJHUHG� E\�� RU� FORVLQJ� SULFHV�
ZLOO�QRW� OLNHO\�FKDQJH�\RXU�SHUIRUPDQFH�YHU\�PXFK�DQG�PD\�JLYH� \RX�
JUHDWHU�SHDFH�RI�PLQG�   
 



&KDSWHU� ��� ,PSOHPHQWLQJ� WKH� 5HYHUVH�
6FDOH�6WUDWHJ\��$�6WHS�E\�VWHS�$SSURDFK  
 
1RZ� WKDW� \RX�KDYH�D�JRRG�JURXQGLQJ� LQ� WKH�5HYHUVH�6FDOH�6WUDWHJ\��
ZH� DUH� UHDG\� WR� UHYLHZ� WKH� VWHSV� QHHGHG� IRU� \RX� WR� LPSOHPHQW� LW��
2EYLRXVO\��JRLQJ�WKURXJK�WKHVH�VWHSV�WKH�ILUVW�WLPH�ZLOO�WDNH�PRUH�WKDQ�
ILYH�PLQXWHV��EXW�DIWHU�\RX�DUH�VHW�XS�LW�VKRXOG�RQO\�WDNH�ILYH�PLQXWHV�
D�GD\�WR�PDLQWDLQ�DQG�H[HFXWH�WKH�VWUDWHJ\�� �
 
6WHS����'HWHUPLQH�KRZ�PXFK�\RX�FDQ�DIIRUG�WR�FRPPLW�
WR�WKLV�VWUDWHJ\��
 
$OO� VWRFN�PDUNHW� LQYHVWPHQWV� LQYROYH� VRPH�GHJUHH�RI� ULVN��QR�PDWWHU�
ZKDW� \RXU� DSSURDFK� WR� WKH� PDUNHW�� %HDU� PDUNHWV�� QDWLRQDO�
HPHUJHQFLHV�� DQG� RWKHU� IDFWRUV� DUH� XQSUHGLFWDEOH� DQG� FDXVH� PRVW�
VWRFNV� WR� GHFOLQH� WHPSRUDULO\� ZKHQ� WKH\� GR� RFFXU�� %HFDXVH� RI� WKLV�
XQSUHGLFWDELOLW\� RI� VKRUW�WHUP� VWRFN�PDUNHW� SHUIRUPDQFH�� \RX� VKRXOG�
RQO\� LQYHVW� FDSLWDO� ZKLFK� \RX� ZLOO� QRW� QHHG� IRU� DW� OHDVW� ILYH� \HDUV��
7KHUHIRUH��LW
V�QHFHVVDU\�WR�HVWDEOLVK�H[DFWO\�KRZ�PXFK�\RX�FDQ�DIIRUG�
WR� FRPPLW� WR� D� ORQJHU� WHUP� VWUDWHJ\� VXFK� DV� WKH� RQH� ZH
YH� MXVW �
GHYHORSHG� ��\RXU�SRRO�RI��ULVN�FDSLWDO���7KH�WHUP��ULVN�FDSLWDO��PHDQV�
GLIIHUHQW� WKLQJV� GHSHQGLQJ� RQ� WKH� SV\FKH� DQG� ULVN� WROHUDQFH� RI� WKH�
LQGLYLGXDO�LQYROYHG��DQG�GHWHUPLQLQJ�WKDW�QXPEHU�IRU�\RX�SHUVRQDOO\�LV�
RXWVLGH� WKH�VFRSH�RI� WKLV�ERRN��<RX�DORQH�PXVW �GHWHUPLQH�KRZ�PXFK�
\RX�FDQ�FRPPLW��EXW� WKH� IROORZLQJ�DUH�VRPH�WKLQJV� WR�FRQVLGHU�ZKHQ�
PDNLQJ�WKDW�GHFLVLRQ�� �
 

���,QYHVWPHQW�H[SHULHQFH���
 
,I� \RX� KDYH� QHYHU� EHIRUH� WUDGHG� VWRFNV�� VWDUW� VPDOO� LQ� XVLQJ� WKH�
5HYHUVH� 6FDOH� 6WUDWHJ\� XQWLO� \RX� DUH� YHU\� FRPIRUWDEOH� Z LWK� WKH�
6WUDWHJ\� DQG� ZLWK� \RXU� XQGHUVWDQGLQJ� RI� WKH� PHFKDQLFV� DQG�
SUDFWLFHV� RI� VWRFN� WUDGLQJ�� ,I� \RX� ODFN� FRQILGHQFH�� WKHUH� LV� QR� XVH�
FRPSRXQGLQJ�\RXU�GLVFRPIRUW�E\�DGGLQJ� WKH�VWUHVV�RI� WUDGLQJ�ZLWK�
WKH� OLRQ
V�VKDUH�RI�\RXU�PRQH\��<RX�ZLOO� OHDUQ� WKLQJV�DV� \RX� WUDGH�
WKDW�ZLOO�JLYH�\RX�FRQILGHQFH�LQ�KDQGOLQJ�ODUJHU�DPRXQWV��%H�SDWLHQW�
DQG�JLYH�\RXUVHOI�WLPH�WR�OHDUQ�EHIRUH�FRPPLWWLQJ�ELJ�PRQH\�� �
 
���(VWDEOLVK�DQ�HPHUJHQF\�IXQG���
 
%\�GHILQLWLRQ�� LI� \RX�DUH�QRW�JRLQJ� WR�FRPPLW� IXQGV�ZKLFK�\RX�ZLOO�
QHHG�LQ�WKH�QH[W�ILYH�\HDUV��WKHQ�\RX�PXVW�HVWDEOLVK�DQ�HPHUJHQF\�
IXQG��1R�RQH��QR�PDWWHU�ZKDW�SRVLWLRQ�WKH\�DUH�LQ��FDQ�UXOH�RXW�WKH�



SRVVLELOLW\�RI�D�SHUVRQDO�HPHUJHQF\�RYHU� WKH�QH[W� ILYH�\HDUV��0RVW�
ILQDQFLDO� H[SHUWV� UHFRPPHQG� VL[� PRQWKV
� OLYLQJ� H[SHQVHV�� DQG� ,�
ZRXOG�FRQVLGHU�WKDW�WKH�PLQLPXP�DPRXQW�QHFHVVDU\�� �
 
���$JH���
 
7KH�ROGHU�\RX�DUH��WKH�OHVV�\HDUV�\RX�KDYH�WR�UHFRYHU�IURP�UHYHUVHV�
LQ� WKH� VWRFN�PDUNHW�� ,I� \RX� DUH� RQO\� ILYH� RU� WHQ� \HDUV� DZD\� IURP�
UHWLUHPHQW��LW�JRHV�ZLWKRXW�VD\LQJ�WKDW�\RX�PD\�ZDQW�WR�EH�D�OLWWOH�
PRUH� FRQVHUYDWLYH� LQ� WKH� DPRXQW� RI� FDSLWDO� \RX� GHYRWH� WR� DQ�
DFWLYHO\� PDQDJHG� VWRFN� SRUWIROLR�� 0RUH� SUHGLFWDEOH� LQYHVWPHQWV�
VXFK�DV�ERQGV��&'
V�� FRQYHUWLEOH� VHFXULWLHV� DQG�VXFK�PD\�QHHG� WR�
FRPSRVH�WKH�PDMRULW\�RI�\RXU�KROGLQJV��  

8VLQJ�WKHVH�IDFWRUV��\RX�QHHG�WR �WDNH�DQ�KRQHVW�ORRN�DW�\RXU�VLWXDWLRQ�
DQG� DVVHVV� MXVW� KRZ�PXFK� \RX�ZDQW� WR� FRPPLW� WR� D� UHODWLYHO\� ULVN\��
ORQJHU�WHUP�LQYHVWPHQW�SURJUDP�� �
�
,�GR�QRW�UHFRPPHQG�WKDW�\RX�WUDGH�RQ�PDUJLQ�ZLWK�WKH�PDMRULW\�
RI�\RXU�PRQH\���
 
'R� QRW� VSHFXODWH� LQ� VWRFNV�ZLWK�PRQH\� WKDW� \RX�ZLOO� QHHG� WR�
FRQVXPH�ZLWKLQ�WKH�QH[W�ILYH�\HDUV���
 
6WHS����&KRRVH�DQ�$SSURSULDWH�%URNHUDJH�)LUP  
$V� ,� VHH� LW�� WKHUH�DUH� VHYHUDO� FULWHULD� WR�XVH� LQ� FKRRVLQJ�D�EURNHUDJH�
ILUP� WR�KDQGOH� \RXU�DFFRXQW�����&RPPLVVLRQ� VWUXFWXUH����� ,QVXUDQFH��
DQG����$WWLWXGH���
 
���&RPPLVVLRQV�� 
:LWK�WKLV�PHWKRG��RU�DQ\�RWKHU��IRU�WKDW�PDWWHU���LW�LV�YLWDO�WKDW�\RX�
FXW�\RXU�FRPPLVVLRQV�WR�WKH�ERQH�LQ�RUGHU�WR�PD[LPL]H�QHW�UHWXUQV��
,Q�PRVW�LQVWDQFHV��WKLV�ZLOO�PHDQ�XVLQJ�D�GLVFRXQW�EURNHU�LQVWHDG�RI�
D� IXOO�VHUYLFH�EURNHU�� 7R�HQKDQFH�QHW� UHWXUQV�� FRPPLVVLRQV� VKRXOG�
WRWDO�QR�PRUH�WKDQ����WR����SHU�WUDGH��RU�HOVH�\RX�DUH�SD\LQJ�WRR�
PXFK��7KH� WHFKQLTXHV� LQ� WKLV�ERRN�ZRUN�ZLWK�DFFRXQWV�RI�DQ\�VL]H�
DERYH� �������� %XW� WKH� VPDOOHU� \RXU� DFFRXQW� VL]H�� WKH� KDUGHU� LW�
EHFRPHV� WR� PDLQWDLQ� UHDVRQDEOH� GLYHUVLILFDWLRQ� ZLWKRXW� LQFXUULQJ�
ODUJH�FRPPLVVLRQV�DV�D�SHUFHQWDJH�RI�\RXU�DFFRXQW�YDOXH��6R�LI�\RX�
KDYH� D� UHODWLYHO\� VPDOO� DFFRXQW� DQG� DUH� EX\LQJ� VWRFNV� LQ� �������
LQFUHPHQWV��FKRRVH�D�EURNHU�ZKLFK�ZLOO�KDQGOH�\RXU�WUDGHV�IRU� OHVV�
WKDQ������<RX�VKRXOG�KDYH�QR�WURXEOH�ILQGLQJ�D�GLVFRXQW�EURNHU�WKDW�
ZLOO� KDQGOH� \RXU� WUDGHV� IRU� OHVV� WKDQ� WKDW� DPRXQW� DFWXDOO\�� DQG� ,�
UHFRPPHQG� \RX� GR� VR�� 0\� EURNHU� FKDUJHV� ����WUDGH� DQG� ,� JHW� D�
OHYHO� RI� VHUYLFH� WKDW� KDV� DOZD\V� EHHQ� PRUH� WKDQ� DGHTXDWH�� 7KH�



VPDOOHU� \RXU� DFFRXQW� VL]H�� WKH� PRUH� FORVHO\� \RX
OO� KDYH� WR� SD\�
DWWHQWLRQ�WR�ILQGLQJ�D�EURNHU�ZKR�FDQ�NHHS�\RXU�FRPPLVVLRQV�GRZQ�
WR����WR����RI�WKH�SULQFLSDO�DPRXQW�SHU�WUDGH�� �
 

���,QVXUDQFH�� 
0DNH�VXUH�\RXU�EURNHUDJH�DFFRXQW�LV�LQVXUHG�LQ�FDVH�WKH\�VKRXOG�JR�
EDQNUXSW��%HIRUH�\RX�RSHQ�DQ�DFFRXQW��DVN�WR�VHH��LQ�ZULWLQJ��ZKDW�
ZRXOG�KDSSHQ� LQ� WKH�FDVH�RI� WKH�EURNHUDJH�ILUP
V�EDQNUXSWF\��7KH�
YDVW��YDVW�PDMRULW\�RI�ILUPV�WKHVH�GD\V�KDYH�DGHTXDWH�LQVXUDQFH�LQ�
FDVH� RI� IDLOXUH� WKURXJK� WKH� 6HFXULWLHV� ,QYHVWRUV� 3URWHFWLRQ�
&RUSRUDWLRQ� �6,3&��� EXW� WKH� SRVVLELOLW\� WKDW� D� ILUP� ZRXOGQ
W� KDYH�
LQVXUDQFH� H[LVWV� DQG� LW
V� JRRG� WR� LQTXLUH� DERXW� VXFK� WKLQJV�EHIRUH�
FRPPLWWLQJ�\RXU�IXQGV�� �
 

���$WWLWXGH�� 
'LVFRXQW�EURNHUV�DUH�HVVHQWLDOO\�RUGHU �WDNHUV�ZKR�RIIHU�QR�DGYLFH��
ZKLFK� LV� SUHFLVHO\� ZKDW� ZH� ZDQW� DQG� QHHG�� (YHQ� VR�� EHIRUH� \RX�
RSHQ� DQ� DFFRXQW� LW� LV� JRRG� WR� FDOO� WKH� ILUP
V� FXVWRPHU� VHUYLFH�
GHSDUWPHQW� DQG� DVN� D� IHZ� TXHVWLRQV�� HYHQ� LI� \RX� KDYH� WR� PDNH�
VRPH�XS��,�EHOLHYH�WKDW�\RX�FDQ�OHDUQ�D�ORW�DERXW�WKH�DWWLWXGH�RI�WKH�
EURNHUDJH� ILUP� DQG� LWV � HPSOR\HHV� E\� VSHDNLQJ� ZLWK� WKHP�
SHUVRQDOO\��7KLV�SURYLGHV�D�JRRG�UHDOLW\�FKHFN�RQ�ZKHWKHU�\RX�ZLOO�
EH�DEOH�WR�GR�EXVLQHVV�ZLWK�WKHP�RU�LI�WKHUH�ZLOO�EH�D�FODVK�EHWZHHQ�
WKHLU�FXOWXUH�DQG�\RXU�SHUVRQDOLW\�� �
 

6WHS����'HWHUPLQH�KRZ�PDQ\�VWRFNV�\RX�ZLOO�LQYHVW�LQ��
  
,W
V�EHVW�WR�SXUVXH�WKH�5HYHUVH�6FDOH�6WUDWHJ\�ZLWK�WHQ�VWRFNV�RU�PRUH�
LI� \RX� FDQ�� ZLWK� ILYH� VWRFNV� EHLQJ� WKH� DEVROXWH�PLQLPXP� QXPEHU� WR�
DFKLHYH�DGHTXDWH�GLYHUVLILFDWLRQ��%HFDXVH�RI�WKH�SUDFWLFDO�FRQVWUDLQW�RI�
WU\LQJ� WR� PLQLPL]H� FRPPLVVLRQV� DV� D� SHU FHQW� RI� WKH� YDOXH� RI� \RXU�
SRUWIROLR�� WKH� JRDO� RI� RZQLQJ� WHQ� RU� PRUH� VWRFNV� LV� SUREDEO\� RQO\�
UHDOLVWLF� ZLWK� DFFRXQWV� RI� �������� RU�PRUH�� ,I� \RXU� DFFRXQW� LV� VPDOO�
�EHWZHHQ��������DQG����������\RX�PD\�KDYH�WR�VHWWOH�IRU�ILYH�WR�QLQH�
LVVXHV� DQG� JHW� D� YHU\� LQH[SHQVLYH� GLVFRXQW� EURNHU� LQ� RUGHU� WR� NHHS�
FRPPLVVLRQ�H[SHQVHV�PDQDJHDEOH�� �
 
Amount of Capital AvailableRecommended Number of Stocks$5,000-$10,000 Five 
$10,000-$15,000 Six or Seven $15,000-$20,000 Seven to Nine $20,000 & Up. Ten or 
More ,I� \RX� DUH� DGHTXDWHO\� FDSLWDOL]HG�� WKRXJK�� WHQ� LVVXHV� UHSUHVHQWV�
DQ�DFFHSWDEOH� OHYHO�RI�GLYHUVLILFDWLRQ�DQG� LV�D�PDQDJHDEOH�QXPEHU�RI�
LVVXHV� WR� WUDFN� GDLO\�� 7KLV� QXPEHU� LV� QRW� FULWLFDO�� WKRXJK�� ,I� \RX� IHHO�
\RX� KDYH� WLPH�� DQG� D� IDLUO\� ODUJH� DPRXQW� RI� ULVN� FDSLWDO� �VD\��PRUH�
WKDQ�����������\RX�FDQ�KDYH�ILIWHHQ�RU�WZHQW\�VWRFNV�LQ�\RXU�SRUWIROLR��



,� ZRXOG� QRW� WU\� WKLV� PHWKRG� ZLWK� OHVV� WKDQ� ILYH� LVVXHV�� EHFDXVH� WKH�
YRODWLOLW\�LQ�\RXU�DFFRXQW�ZLOO�OLNHO\�EH�HPRWLRQDOO\�WD[LQJ��2QH�WKLQJ�WR�
NHHS� LQ� PLQG� LV� WKDW� WKH� PRUH� VWRFNV� \RX� KDY H�� WKH� EHWWHU� \RXU�
FKDQFHV�RI�ILQGLQJ�DQ�H[FHSWLRQDOO\�JRRG �SHUIRUPLQJ�VWRFN��  
7R�GHWHUPLQH�WKH�GROODU�DPRXQW�\RX�ZLOO�LQYHVW�LQ�HDFK�SRVLWLRQ ��
WDNH� WKH� QXPEHU� RI� GROODUV� LQ� \RXU� WUDGLQJ� DFFRXQW� DQG� PXOWLSO\� E\�
�����7KHQ�� WDNH�WKLV� UHVXOWV�DQG�GLYLGH�E\�WK H�QXPEHU�RI� LVVXHV�\RX�
ZLOO� EH� WUDGLQJ� LQ� \RXU� DFFRXQW�� 7KLV�ZLOO� \LHOG� WKH�GROODU�DPRXQW�\RX�
ZLOO�LQLWLDOO\�LQYHVW�LQ�HDFK�LVVXH��  
$V� DQ� H[DPSOH�� OHW
V� VD\� \RX� KDYH� �������� LQ� \RXU� WUDGLQJ� DFFRXQW��
0XOWLSO\LQJ���������E\�����\LHOGV����������������UHSUHVHQ WV�WKH�WRWDO�
DPRXQW� WKDW� \RX� ZLOO� LQYHVW� WR� EHJLQ� ZLWK�� 1RZ�� LI� ZH� WULHG� WR� VSOLW�
�������XS�LQWR�WHQ�VWRFNV��ZH�ZRXOG�RQO\�EH�LQYHVWLQJ������SHU�VWRFN��
6LQFH�ZH�ZRXOG� KDYH� D� KDUG� WLPH� NHHSLQJ� RXU� FRPPLVVLRQV� GRZQ� WR�
WKH����WR����RI�SULQFLSDO� OHYHO�RQ�D���� ��WUDGH��IRU� LQVWDQFH�� LI�RXU�
FRPPLVVLRQ�ZDV�����SHU�WUDGH�ZH
G�EH�VSHQGLQJ����������RU�QHDUO\���
�������ZH�RSW�WR�WUDGH�VL[�LVVXHV�LQVWHDG�RI�WHQ��DIWHU�UHIHUULQJ�WR�WKH�
FKDUW�DERYH���������GLYLGHG�E\���\LHOGV�DERXW��������SHU�VWRFN��7KLV�
DPRXQW����������LV�WKH�DPRXQW�ZH�ZLOO�LQYHVW�LQ� HDFK�RI�RXU�VL[�LVVXHV��  
7KH� UHDVRQ�ZH� DUH� XVLQJ� RQO\� ���� RI� RXU� FDSLWDO� DW� ILUVW� LV� WKDW�ZH�
ZDQW�WR�DELGH�E\�WKH�PDUJLQ�WUDGLQJ�UXOH�ZH�GHYHORSHG�LQ�&KDSWHU��� �
� 
7R� FRQWURO� RXU� XVH� RI� OHYHUDJH�� :H� ZLOO� FKRRVH� RXU� LQLWLDO�
SRVLWLRQ� VL]H� LQ� D� VWRFN� VR� WKDW� ZH� ZLOO� DOZD\V� KDYH� HQRXJK�
FDVK� RQ� KDQG� WR� PDNH� RXU� LQLWLDO� SXUFKDVH� DQG� KDOI� RI� RXU�
VHFRQG�SXUFKDVH�ZLWKRXW�ERUURZLQJ�DQ\WKLQJ���
 
8VLQJ�QR�PRUH�WKDQ�����RI�RXU�FDSLWDO� IRU�RXU� LQLWLDO�SRVLWLRQV� LQ�RXU�
VL[� VWRFNV� HQVXUHV� WKDW� ZH� DUH� LQ� FRPSOLDQFH� ZLWK� WKLV� SDUW� RI� RXU�
WUDGLQJ�VWUDWHJ\���
 
6WHS����'HWHUPLQH�ZKLFK�LVVXHV�\RX�ZLOO�LQYHVW�LQ  
 
.HHS�LW�VLPSOH��8VH�WKH�FULWHULD�IRU�VWRFN �SLFNLQJ�SUHVHQWHG�LQ�&KDSWHU�
���ZKLFK�LV�HVVHQWLDOO\��  
5HVWULFW�\RXU�VWRFN�SLFNLQJ�WR�WKH��� �ZHHN�KLJKV�OLVW��EHWWHU�\HW��XVH�
VWRFNV�PDNLQJ�QHZ�DOO �WLPH�KLJKV�LQ�SULFH���  

:HHG� RXW� GHIHQVLYH� LVVXHV� VXFK� DV� SUHFLRXV� PHWDOV�� RLOV�� XWLOLW\�
FRPSDQLHV��FORVHG�HQG�PXWXDO�IXQGV�DQG�IRRG�JURFHU\�LVVXHV��  

:HHG�RXW�VWRFNV�VHOOLQJ�IRU�OHVV�WKDQ�����VKDUH��  
/HDQ�WRZDUG�WKH�VPDOOHU�FDSLWDOL]DWLRQ�VWRFNV�UHPDLQLQJ�RQ�\RXU�OLVW�
WKDW�PHHW�FULWHULD���WKURXJK���DERYH��  

7R� PDLQWDLQ� DGHTXDWH� GLYHUVLILFDWLRQ�� VHOHFW� VWRFNV� IURP� VHYHUDO�
GLIIHUHQW�LQGXVWULHV��  



&KHFN� RXW� WKH� FKDUW� RI� WKH� VWRFN� IRU� FOXHV� RQ� JRRGQHVV� RI� WUHQG��
YRODWLOLW\�� DQG� ZKHWKHU� RU� QRW� D� EX\RXW� VLWXDWLRQ� LV� UHVSRQVLEOH�
IRU�LWV�EHLQJ�RQ�WKH����ZHHN�KLJKV�OLVW��  

<RX�FDQ�EH�DVVXUHG�WKDW�WKHVH�VWRFNV�DUH�KLJK �SRWHQWLDO�DQG�WKH\�ZLOO�
KDYH� D� H[FHOOHQW� FKDQFH� RI� OHDGLQJ� WKH� PDUNHW� LQ� D� EXOOLVK�
HQYLURQPHQW�� ,I�ZH� XVH � WKLV� FULWHULD� WR� FKRRVH� WKH� VL[� VWRFNV�ZH�ZLOO�
EX\�DQG�IROORZ�LQ�RXU�H[DPSOH��RXU�FKDQFHV�RI�KDYLQJ�VRPH�UHDOO\�ELJ�
ZLQQHUV� ZLOO� EH� LQFUHDVHG� GUDPDWLFDOO\� RYHU� MXVW� DERXW� DQ\� RWKHU�
PHWKRG��:K\"�%HFDXVH�ZH�DUH�JHWWLQJ�RXU� UHFRPPHQGDWLRQV�GLUHFWO\�
IURP� WKH� PDUNHW�� ZKHUH� LQYHVWRUV� DUH� YRWLQJ� ZLWK� WKHLU� GROODUV�� 1RW�
IURP�D�EURNHU�ZKR�PD\�QRW�HYHQ�KDYH�KLV�RZQ�PRQH\�LQYHVWHG�LQ�WKH�
VWRFN� KH
V� VHOOLQJ� WR� \RX�� 5HPHPEHU�� VWRFN� EURNHUV� DUH� VXFFHVVIXO�
EHFDXVH� WKH\�NQRZ�KRZ� WR�JHW�SHRSOH� WR�EX\�VWRFNV��QRW�QHFHVVDULO \�
EHFDXVH�WKH\�NQRZ�KRZ�WR�PDNH�PRQH\��  
7R�FRQWLQXH�RXU�H[DPSOH��DIWHU�DSSO\LQJ�WKH�FULWHULD�DERYH��OHW
V�VD\�ZH�
HQG� XS� FKRRVLQJ� WKH� IROORZLQJ� VL[� VWRFNV� �WKHVH� DUH� K\SRWKHWLFDO�
H[DPSOHV�RQO\���  
6WRFN3XUFKDVH� 3ULFH=HQHFD� ���� ���� +XPPLQJELUG� ���� ���� &8&�
,QWHUQDWLRQDO���������7LIIDQ\���������)LUVW�'DWD���������,PSHULDO�%FS�
����$V�ZH�GHWHUPLQHG�HDUOLHU��ZH�ZLOO�SXUFKDVH��������ZRUWK�RI�HDFK�
VWRFN���
 
6WHS����%X\�\RXU�LQLWLDO�SRVLWLRQV�LQ�HDFK�VWRFN  
 
1RZ�WKDW�\RX�KDYH�FKRVHQ�ZKLFK�VWRFNV�WR�EXLOG�SRVLWLRQV�LQ�� FDOFXODWH�
EDVHG�RQ�WKH�PRVW�UHFHQW�FORVLQJ�SULFH�RI�HDFK�VWRFN�KRZ�PDQ\�VKDUHV�
\RX� ZLOO� LQLWLDOO\� EX\� LQ� HDFK� LVVXH�� 'RQ
W� ZRUU\� WKDW� WKH\� DUH� QRW� LQ�
HYHQ� ����ORW� TXDQWLWLHV�� ZKLFK� WKH\� DOPRVW� FHUWDLQO\� ZLOO� QRW� EH��
,QVWHDG� FRQFHQWUDWH� RQ� EX\LQJ� DQ� HTXDO� G ROODU� DPRXQW� LQ� HDFK� LVVXH�
SXUFKDVHG��)RU�H[DPSOH��ZH�SUHYLRXVO\�FDOFXODWHG�DQ�LQLWLDO�SRVLWLRQ�RI�
�������IRU�HDFK�RI�RXU�VL[�LVVXHV��7KHUHIRUH��LI�RQH�RI�WKH�VWRFNV�RQ�RXU�
EX\�OLVW�LV�=HQHFD�DQG�LW�LV�VHOOLQJ�IRU����������ZH�ZRXOG�SODFH�DQ�RUGHU�
WR�EX\����VKDUHV���������GLYLGHG�E\���������URXQGHG�XS�WR�WKH�QH[W�
HYHQ�QXPEHU� VKDUH� TXDQWLW\�� DW� WKH� PDUNHW� SULFH�� 7KLV� FDOFXODWLRQ�
ZRXOG� EH� UHSHDWHG� IRU� HDFK� RI� WKH� RWKHU� ILYH� VWRFNV� \RX� DUH� EX\LQJ�
XVLQJ�WKHLU�VSHFLILF�FORVLQJ�SULFHV�IURP�WKH�SUHYLRXV�GD\��  
+HUH
V�D�KHOSIXO�KLQW��7U\�WR�SODFH�WKH�RUGHUV�ZHOO�EHIRUH�WKH������$0�
PDUNHW�RSHQLQJ�VR� WKDW�\RX�ZLOO� UHFHLYH�WKH�GD\
V�RSHQLQJ�SULFH��2GG�
ORW�WUDGHV��OHVV�WKDQ�����VKDUHV��DUH�XVXDOO\�XSFKDUJHG�VRPH�DPRXQW�
IRU�D�KDQGOLQJ�FKDUJH��EXW�WKLV� LV�RIWHQ�ZDLYHG� LI�WK H�RUGHU� LV�HQWHUHG�
EHIRUH� WKH� PDUNHW� RSHQV�� $OVR�� \RX
OO� EH� PRUH� OLNHO\� WR� JHW� D� SULFH�
FORVHU�WR�WKH�SUHYLRXV�GD\
V�FORVH�E\�JHWWLQJ�LQ�ZKHQ�WKH�PDUNHW�ILUVW�
RSHQV��$V�DOZD\V��XVH�PDUNHW�RUGHUV�DQG�QRW�OLPLW�RUGHUV��  



2QFH�\RXU�RUGHUV�DUH� ILOOHG��EH� VXUH� WR �PDNH�D�QRWH�RI� WKH�SULFH�SHU�
VKDUH�\RX�DFWXDOO\�SDLG�IRU�HDFK�SRVLWLRQ�� �
 
6WHS� ��� &RQVWUXFW� \RXU� SUHGHWHUPLQHG� HQWU\� DQG� H[LW�
SODQ�PDWUL[�  
 
1RZ�WKDW�ZH�KDYH�WDNHQ�RXU�LQLWLDO�SRVLWLRQV��DOO�WKDW�LV�QHFHVVDU\�LV�WR�
ILQLVK� ILOOLQJ�RXW� WKH�5HYHUVH�6FDOH�6WU DWHJ\�'HFLVLRQ�&KDUW��DV�VKRZQ�
LQ� WKH� H[DPSOH�EHORZ�� ,Q� WKLV� FKDUW��ZH�GHILQH� WKH� ILUVW� IHZ�'HFLVLRQ�
3RLQWV� �PRUH� FDQ� EH� DGGHG� ODWHU�� IRU� WKRVH� VWRFNV�ZKLFK�PDNH� KHIW\�
DGYDQFHV�� IRU� HDFK� VWRFN� EDVHG� RQ� \RXU� LQLWLDO� HQWU\� SRLQW� LQWR� WKDW�
VWRFN��7KH�QXPEHU�RI�VKDUHV�ZH�DFTXLUH�DW�HDFK�GHFLVLRQ�SRLQW�FDQ�EH�
SHQFLOHG�LQ�DV�WKHVH�DFTXLVLWLRQV�RFFXU��DV�ZHOO�DV�WKH�WRWDO�QXPEHU�RI�
VKDUHV�RZQHG��)RU�HDFK�VWRFN�LQGLYLGXDOO\��WKH�VHOO�SRLQW�LV�DOZD\V�RQH�
OHYHO� ������ EHORZ� LWV� KLJKHVW� 'HFLVLRQ� 3RLQW� UHDFKHG�� DV� FRYHU HG� LQ�
&KDSWHU����2QFH�ZH�KDYH�FRQVWUXFWHG� WKLV�ZRUNVKHHW�ZH�FDQ�FDUU\� LW�
ZLWK�XV�DQG�SHQFLO� LQ�DFTXLVLWLRQV�DV�RXU�GHFLVLRQ�SRLQWV�DUH�UHDFKHG��
7KHQ� ZH� ZLOO� NQRZ� ZKLFK� 'HFLVLRQ� 3RLQWV� KDYH� EHHQ� UHDFKHG�� DQG�
KHQFH�ZH�ZLOO�DOVR�NQRZ�MXVW�E\�ORRNLQJ�DW�WKH�FK DUW�ZKDW�RXU�FXUUHQW�
VHOO�SRLQW� LV� IRU�HDFK�VWRFN��DV�ZHOO�DV�WKH�QH[W�EX\�SRLQW��,Q�NHHSLQJ�
ZLWK�RXU�H[DPSOH��KHUH�LV�KRZ�WKH�FKDUW�ZRXOG�EH�ILOOHG�RXW�IRU�WKH�VL[�
VWRFNV�ZH�SLFNHG�RXW�IRU�RXU�H[DPSOH�SRUWIROLR��RQFH�ZH
YH�WDNHQ�RXU�
LQLWLDO�SRVLWLRQV��  
Reverse Scale Strategy Decision Chart  
CompanyZenecaCompanyHummingbirdSymbolZENSymbolHUMCFTarget Price/shareShares PurchasedTotal 
Shares OwnedTarget Price/shareShares PurchasedTotal Shares OwnedInitial sell point37 7/8(n/a)(n/a)Initial sell 
point33 7/8(n/a)(n/a)Inital entry point56 3/42929Inital entry point50 3/43232Decision point 185 1/8Decision point 176 
1/8Decision point 2127 3/4Decision point 2114 1/4Decision point 3191 1/2Decision point 3171 1/4CompanyCUC 
Int'lCompanyTiffanySymbolCUSymbolTIFTarget Price/shareShares PurchasedTotal Shares OwnedTarget 
Price/shareShares PurchasedTotal Shares OwnedInitial sell point24 3/4(n/a)(n/a)Initial sell point31 1/8(n/a)(n/a)Inital 
entry point37 1/84444Inital entry point46 3/43535Decision point 155 3/4Decision point 170 1/8Decision point 283 
1/2Decision point 2105 1/4Decision point 3125 1/4Decision point 3157 3/4CompanyFirst DataCompanyImperial 
BankcorpSymbolFDCSymbolIBANTarget Price/shareShares PurchasedTotal Shares OwnedTarget Price/shareShares 
PurchasedTotal Shares OwnedInitial sell point46 3/8(n/a)(n/a)Initial sell point16 (n/a)(n/a)Initial entry point69 
1/22323Initial entry point246868Decision point 1104 1/4Decision point 136 Decision point 2156 3/8Decision point 
254 Decision point 3234 5/8Decision point 381  
 
6WHS����0RQLWRU�\RXU�SRVLWLRQV  
 
$IWHU�ZH�KDYH�WDNHQ�RXU�SRVLWLRQV��LW
V�SUHWW\�PXFK�D�JDPH�RI�ZDLWLQJ�
WR� VHH� ZKDW� KDSSHQV� QH[W�� :H� PXVW� FKHFN� SHUIRUPDQFH� RI� DOO� WKH�
LVVXHV�LQ�RXU�SRUWIROLR�DIWHU�WKH�FORVH�RI� HYHU\�WUDGLQJ�GD\�LQ�RUGHU�WR�
VHH�LI�\RX�QHHG�WR�DGG�WR�DQ\�RI�\RXU�SRVLWLRQV�RU�VHOO�DQ\�RI�WKHP��,I�
\RX�FDQ��FKHFN�WZLFH�D�GD\��EXW�WKLV�LV�QRW�D�UHTXLUHPHQW�IRU�VXFFHVV��
(YHQ� WKRXJK� RXU� GHFLVLRQ� SRLQWV� DUH� SODFHG� IDU� DSDUW�� XQGHU� FHUWDLQ�
PDUNHW� FRQGLWLRQV� ODUJH� PRYHV� FDQ� KDSSHQ� LQ� D� VLQJOH� GD\�� VR� LW
V�
FULWLFDO� WR� NHHS� RQ� WRS� RI� GHYHORSPHQWV� �� DQG� VR� WKH� QHFHVVLW\� RI�
FKHFNLQJ� LQ� HYHU\� GD\�� 7KH� ZD\� WR� DFFRPSOLVK� WKLV� LV� E\� XVLQJ� D�



GLVFRXQW� EURNHU� WKDW� RIIHUV� D� WRXFK �WRQH� TXRWLQJ� DQG� RUGHU� HQWU\�
VHUYLFH��ZKLFK�VKRXOG�EULQJ�WKH�WLPH�QHFHVVDU\�WR�FKHFN�XS�RQ�WK LQJV�
GRZQ�WR�DERXW�DERXW�WZR�RU�WKUHH�PLQXWHV�D�GD\��:KR�NQRZV��ZH�PD\�
EHFRPH� D� �/HVV� 7KDQ� )LYH�0LQXWH�� ,QYHVWRU�� ,I� \RXU� GLVFRXQW� EURNHU�
GRHV�QRW�RIIHU�WKLV�VHUYLFH��ILQG�RQH�ZKR�GRHV�DQG�VDYH�\RXUVHOI�D�ORW�
RI� WLPH�� 7KHVH� VHUYLFHV� DOORZ� \RX� WR� VHW� XS� D� O LVW� RI� VWRFNV� ZKRVH�
FORVLQJ�SULFHV�ZLOO�EH�DXWRPDWLFDOO\� UHSRUWHG� WR�\RX�DW� WKH�HQG�RI� WKH�
GD\�ZKHQ� \RX� FDOO��:LWK� WKLV� W\SH� RI� VHUYLFH��PRQLWRULQJ� \RXU� VWRFNV�
FDQ� HDVLO\� EH� DFFRPSOLVKHG� E\� HYHQ� WKH� EXVLHVW� SHUVRQV�� ,� OLNH� WKH�
WRXFK�WRQH�TXRWH�UHWULHYDO�VHUYLFHV�EHFDXVH�HYHQ�LI�,�DP�RQ�D�EXVLQHVV�
WULS�� ,� FDQ� FKHFN�P\� LQYHVWPHQWV� DW� ��30� LQ�P\� KRWHO� URRP�� DQG� ,�
GRQ
W�QHHG�D�FRPSXWHU�WR�GR�LW��,I�D�EX\�RU�VHOO�SRLQW�KDV�EHHQ�UHDFKHG��
,�FDQ�HQWHU�WKH�QHFHVVDU\�RUGHUV�ULJKW�WKHUH�RQ�WKH�WHOHSKRQH��ZLWKRXW�
WDONLQJ� WR� DQ\RQH� RU� KDYLQJ� WR� ZDLW� XQWLO� WKH� EURNHU� JHWV� LQ� LQ� WKH�
PRUQLQJ�� 
,� VWURQJO\� UHFRPPHQG� WKDW� ZKHQ� \RX� KDYH� EXLOW� D� IDLUO\� ODUJH� VL]H�
SRVLWLRQ� LQ�D�VXFFHVVIXO�VWRFN��XVH�JRRG �WLO�FDQFHOOHG�VWRS�ORVV�RUGHUV��
ZKLFK�ZHUH�GHVFULEHG�LQ�&KDSWHU����,�XVH�WKH VH�ZKHQHYHU�,�KDYH�PDGH�
WZR�RU�PRUH�SXUFKDVHV�LQ�D�VWRFN��EHFDXVH�DW�WKDW�SRLQW�,�KDYH�HQRXJK�
LQYHVWHG� LQ� WKH� VWRFN� WR� ZDUUDQW� SURWHFWLQJ� P\VHOI� ZLWK� VXFK� D�
PHFKDQLVP�� +RZHYHU�� WKHUH� LV� QR� UHDVRQ� \RX� FDQ
W� FKRRVH� WR� XVH� D�
VWRS�ORVV�RUGHU�RQ�HYHU\�SRVLWLRQ� LQ�\RXU�DFFRXQW��7KLV�KHOSV�WR�DYRLG�
WKH�VLWXDWLRQ�ZKHUH�\RX�FDOO� LQ�DW�WKH�HQG�RI�WKH�GD\�RQO\�WR�ILQG�WKDW�
\RXU� VWRFN� KDV� IDOOHQ� WR� VXEVWDQWLDOO\� EHORZ� \RXU� 'HFLVLRQ� 3RLQW� IRU�
VHOOLQJ��6WRS�RUGHUV�JLYH�\RX�SHDFH�RI�PLQG�IRU�NHHSLQJ�\RXU�PLQG�RQ�
\RXU� MRE� GXULQJ� WKH� ZRUN� GD\�� ZLWKRXW� WKH� GLVWUDFWLRQ� RI� QHHGLQJ� WR�
ZDWFK�\RXU�LQYHVWPHQWV��2QH�QHFHVVDU\�GLVFLSOLQH�IRU�WKH�XVH�RI�JRRG �
WLOO�FDQFHOOHG� RUGHUV� RI� DQ\� NLQG� LV� WKDW� \RX� PXVW� NHHS� PHWLFXORXV�
UHFRUGV� RI� \RXU� RUGHUV�� VR� WKDW� \RX� NQRZ� H[DFWO\� ZKLFK� RUGHUV � \RX�
KDYH�HQWHUHG�DQG�ZKLFK�RQHV�\RX�KDYH�FDQFHOHG��2WKHUZLVH��\RX�PD\�
HQG�XS�H[HFXWLQJ�RUGHUV�ZKLFK�\RX�GLG�QRW�LQWHQG�WR�H[HFXWH�� �
 
6WHS����.QRZ�DQG�$SSO\�WKH�7UDGLQJ�5XOHV��
 
$V�\RX�PRQLWRU�WKH�VWRFNV�LQ�\RXU�SRUWIROLR��HYHQWXDOO\�RQH�RU�PRUH�RI�
WKH�VWRFNV�ZLOO� UHDFK�WKH�QH[W�GHFLVLRQ�SRLQW�DERYH�ZKHUH�\RX�JRW� LQ��
RU�ZLOO� GHFOLQH� EHORZ� WKH� GHFLVLRQ� SRLQW� SUHYLRXVO\� UHDFKHG�� ,Q� HLWKHU�
FDVH�� DFWLRQ� RQ� \RXU� SDUW� LV� UHTXLUHG�� 7KXV� LW� LV� JRRG� WR� UHYLHZ� DQG�
NQRZ�WKH�WUDGLQJ�UXOHV�ZHOO�VR�WKDW�\RX�FDQ�DSSO\�WKHP �GHFLVLYHO\�� 
7UDGLQJ�UXOH�����:KHQHYHU�D�VWRFN�DGYDQFHV�VR�WKDW�LW�WRXFKHV�
D�'HFLVLRQ�3RLQW�QRW�SUHYLRXVO\�DFKLHYHG��DGG�D�GROODU�DPRXQW�
WR�\RXU�SRVLWLRQ�LQ�WKDW�VWRFN�DSSUR[LPDWHO\�HTXDO�WR�WKH�GROODU�
DPRXQW�RULJLQDOO\�ERXJKW�� 



,Q�RXU�H[DPSOH��ZH�ERXJKW� �������ZRUWK�RI�=HQHFD�DW����������VR�LI�
=HQHFD� ULVHV� WR� WRXFK� ���� ����� ZH� ZLOO� FDOO� WKH� EURNHU� DQG� DGG� ���
VKDUHV���������GLYLGHG�E\����������WR�RXU�SRVLWLRQ��:H�ZRXOG�XSGDWH�
WKH�=HQHFD�SRUWLRQ�RI�RXU�GHFLVLRQ�FKDUW�DV� IROORZV� LQ� WKH�KLJKOLJKWHG�
DUHD�� 
CompanyZenecaSymbolZENTarget Price/shareShares PurchasedTotal Shares OwnedInitial sell point37 
7/8(n/a)(n/a)Initial entry point56 3/42929Decision point 185 1/81948Decision point 2127 3/4Decision point 3191 
1/21R�RWKHU�VWRFNV
�GHFLVLRQ�FKDUWV�DUH�DIIHFWHG�E\�W KLV�FKDQJH��:H�DUH�
PDNLQJ�GHFLVLRQV�IRU�HDFK�VWRFN�VHSDUDWHO\��EDVHG�RQ�WKH�SHUIRUPDQFH�
RI�WKDW�VWRFN�DORQH��1RZ�WKDW�WKH�FKDUW�KDV�EHHQ�XSGDWHG��ZH�FDQ�VHH�
DOO� WKH� LQIRUPDWLRQ� ZH� QHHG� WR� NQRZ��:H� FDQ� VHH� WKDW� WKH� 'HFLVLRQ�
3RLQW�RI���������KDV�EHHQ�UHDFKHG ��WKDW�ZH�QRZ�RZQ����VKDUHV��DQG�
WKDW� LQ� RUGHU� IRU� XV� WR� VHOO� RXU� HQWLUH� SRVLWLRQ�=HQHFD�ZRXOG�KDYH� WR�
GHFOLQH� WR� ���� ���� RU� ORZHU�� 7KLV� VFHQDULR� LV� FRYHUHG� LQ� WKH� QH[W�
WUDGLQJ�UXOH�� 
+DG�=HQHFD�ULVHQ�WR����������RU�KLJKHU�RYHU�WKH�QH[W�VHYHUDO�PRQWKV�
RU�\HDUV��ZH�ZRXOG�KDYH�DGGHG�SRVLWLRQV�DW����������DQG�DW�����������
IRU�D�WRWDO�SRVLWLRQ�RI�DERXW����VKDUHV��$W�WKDW�SRLQW��WKH�QHZ�VHOO�VWRS�
IRU�DOO����VKDUHV�ZRXOG�EH�DW�����������  
7UDGLQJ� UXOH� ���� :KHQHYHU� D� VWRFN� GHFOLQHV� WR� WRXFK� WKH�
SUHYLRXV�'HFLVLRQ�3RLQW��VHOO�WKH�HQWLUH�SRVLWLRQ�  
,I��LQVWHDG�RI�DGYDQFLQJ��=HQHFD�KDG�GHFOLQHG�LQVWHDG�RI�DGYDQFLQJ�DQG�
KDG�GURSSHG�DV� ORZ�DV���������DIWHU�ZH� WRRN�RXU� LQLWLDO�SRVLWLRQ��ZH�
ZRXOG� KDYH� WR� VHOO� RXW� WKH� LQLWLDO� SRVLWLRQ� ���� VKDUHV�� IRU� D� ORVV��
2EYLRXVO\��ZH�QHYHU�JRW�WKH�VLJQDO�WR�DGG�WR�WKH�SRVLWLRQ�EHFDXVH�ZH�
DUH� DVVXPLQJ� KHUH� WKDW� LW� UHDFKHG� ���� ���� EHIRUH� LW� JRW� WKH�
RSSRUWXQLW\�WR�KLW����������  
2QFH�RQH�RI�WKH�VHOO�SRLQWV�LV�UHDFKHG��GR�QRW�KHVLWDWH��6HOO��/LNHZLVH��
GR� QRW� KHVLWDWH� WR� EX\� ZKHQHYHU� D� QHZ� GHF LVLRQ� SRLQW� LV� UHDFKHG�
GXULQJ�DQ�XSWUHQG��6RPHWLPHV�WKH�EHVW�VWRFNV�ULVH�YHU\�TXLFNO\��VR�WR�
DFW� GHFLVLYHO\� LV� DOO�LPSRUWDQW� ZKHWKHU� EX\LQJ� RU� VHOOLQJ�� +H� ZKR�
KHVLWDWHV� LV� ORVW��,I�\RX�EHOLHYH�LQ�\RXU�SODQ��WKHUH�LV�QR�UHDVRQ�WR�EH�
KHVLWDQW���
 
7UDGLQJ� 5XOH� ���� 2QFH� \RX� KDYH� VROG� D� VWRFN�� UHFRPPLW� WKH�
SURFHHGV�RI� WKDW�VDOH� WR�D�GLIIHUHQW�VWRFN��RU�VWRFNV��WKDQ�WKH�
RQH� \RX
YH� MXVW� VROG�� 7R� SLFN� WKLV� QHZ� LVVXH�� XVH� WKH� VDPH�
FULWHULD�XVHG�LQ�FKRRVLQJ�\RXU�RULJLQDO�OLVW�RI�VWRFNV�� �
 
$V�ZH
YH�UHYLHZHG��VRPH�SHRSO H��RQFH�WKH\
YH�WDNHQ�D�ORVV�RQ�D�VWRFN��
WDNH�LW�SHUVRQDOO\�DQG�WKH\�NHHS�WU\LQJ�WR��JHW�HYHQ��ZLWK�WKH�VWRFN�E\�
ORRNLQJ� IRU� DQ� RSSRUWXQLW\� WR� EX\� LW� DJDLQ�� 'RQ
W� IDOO� LQWR� WKLV� WUDS��
EHFDXVH� LI� \RX� GR� \RX� DUH� DFWLQJ� OLNH� WKH� (JR �'ULYHQ� ,QYHVWRU�
GHVFULEHG�HDUOLHU�LQ�WKH�ERRN��)RUJHW�WKH�ORVV�DQG�WKH�VWRFN��,I�D�VWRFN�
KDV� IDOOHQ� IDU�HQRXJK� IURP� LWV�KLJKV� WKDW� LW
V�QRZ�GRZQ�DW� OHDVW�����



IURP�WKH�SHDN��WKH�SHUFHQWDJH�GLIIHUHQFH�EHWZHHQ�HYHU\�'HFLVLRQ�3RLQW�
DQG� LWV� QH[W� ORZHU� 'HFLVLRQ� 3RLQW��� WKHQ� LW� PD\� EH� HQW HULQJ� D�
GRZQWUHQG��DQG�\RX�GRQ
W�ZDQW�LW��7DNH�ZKDW
V�OHIW�DQG�EX\�D�GLIIHUHQW�
VWRFN�� RQH� QRZ� PDNLQJ� QHZ� KLJKV�� <RXU� PRQH\� ZLOO� EH� EHWWHU�
HPSOR\HG�DQG�\RXU�DFFRXQW�ZRQ
W�HQG�XS�ORRNLQJ�OLNH�WKH�GRJ�SRXQG��  
$�7UDGLQJ�5XOH�IRU�%HDU�0DUNHW�,QVXUDQFH�  
,Q� DQ\� WUDGLQJ� V\VWHP�� WKH�PRVW� LPSRUWDQW� WKLQJ� LV� WR� SUHVHUYH�\RXU�
FDSLWDO�� &DSLWDO� SUHVHUYDWLRQ� LV� DOO �LPSRUWDQW� EHFDXVH� LI� \RX� VHULRXVO\�
GHSOHWH�\RXU�WUDGLQJ�FDSLWDO��LW�EHFRPHV�YHU\�GLIILFXOW�WR�JHW�EDFN�HYHQ�
WR�ZKHUH�\RX�VWDUWHG�RXW��PXFK�OHVV�PDNH�D�SURILW�V LQFH�\RX�DUH�WKHQ�
ZRUNLQJ�ZLWK�D�VPDOOHU�DPRXQW�RI�FDSLWDO��  
7KH� WZR� PDLQ� VRXUFHV� RI� FDSLWDO� GHSOHWLRQ� DUH� IURP� ZKLSVDZ� ORVVHV�
�UDSLG�ILUH� LQ� DQG� RXW� WUDGLQJ�� ZKLFK� DOPRVW� DOZD\V� UHVXOWV� LQ� ORWV� RI�
VPDOO� ORVVHV� DQG� ODUJH� FRPPLVVLRQ� H[SHQVHV�� DQG� IURP� IDLOL QJ� WR� FXW�
ORVVHV� RQ� SRRU� LQYHVWPHQWV�� 7KH�5HYHUVH�6FDOH� 6WUDWHJ\�DOUHDG\�KDV�
PDQ\� FDSLWDO�SUHVHUYLQJ� PHFKDQLVPV� EXLOW� LQWR� LW�� $PRQJ� WKHVH� DUH�
GLYHUVLILFDWLRQ�DPRQJ�PDQ\�VHFXULWLHV��RXU� ORVV �FXWWLQJ�GHFLVLRQ�UXOHV��
DQG�WKH�IDFW�WKDW�ZH�GR�QRW�DGG�WR�SRVLWL RQV�XQWLO�WKH\�DUH�VKRZLQJ�XV�
D�JRRG�SURILW��$OVR��RXU�GHFLVLRQ�SRLQWV�DUH�VHW�IDU�HQRXJK�DSDUW�������
VR�WKDW�ZKLSVDZ�ORVVHV�DUH�H[WUHPHO\�XQOLNHO\��HVSHFLDOO\�ZKHQ�DSSOLHG�
WR�VWRFNV�VHOOLQJ�IRU�PRUH�WKDQ�����SHU�VKDUH��  
+RZHYHU�� IRU� JRRG� PHDVXUH� ZH� QHHG� W R� DGGUHVV� WKH� ZRUVW�FDVH�
VFHQDULR�LQ�RUGHU�WR�VKRUW �FLUFXLW�WKH�SURVSHFW�RI�VHYHUDO�ORVVHV�FRPLQJ�
LQ�TXLFN�VXFFHVVLRQ��7KHVH� W\SHV�RI�HYHQWV� WHQG� WR�RFFXU�GXULQJ�EHDU�
PDUNHWV��6LQFH�EHDU�PDUNHWV� DUH� D� UHDOLW\�DQG�DUH�XQSUHGLFWDEOH��ZH�
QHHG� WR�DGG� WKH� IROORZLQJ� WUDGLQJ� UXOH� WR�HQVXUH� WKDW�ZH�FDQ�VXUYLYH�
WKRVH� LQHYLWDEOH� WLPHV� ZKHQ� WKH�PDUNHW� JRHV� GRZQ� IRU� DQ� H[WHQGHG�
SHULRG��SXOOLQJ�DOPRVW�DOO�VWRFNV�GRZQ�ZLWK�LW� �
� 
7UDGLQJ� 5XOH� ���� :KHQ� \RX
YH� EHHQ� IRUFHG� RXW� RI� D� VWRFN�
SRVLWLRQ� �E\� DSSO\LQJ� WUDGLQJ� 5XOH� ����� GR� QRW� UHLQYHVW� WKH�
SURFHHGV�RI�WKDW�VDOH�LQWR�DQRWKHU�VWRFN�XQWLO�WKH�6WDQGDUG�DQG�
3RRU
V�����VWRFN�LQGH[��FRPPRQO\�UHIHUUHG�WR�DV�WKH�6	3������
PDNHV�D�QHZ����ZHHN�KLJK�  
 
7KH�SXUSRVH�RI�WKLV�WUDGLQJ�UXOH�LV�WR�IRUFH�XV�WR�ZDLW�XQWLO�WKH�PDUNHW�
DV� D� ZKROH� LV� VKRZLQJ� VLJQV� RI� SRVLWLYH� PRPHQWXP� EHIRUH�
UHFRPPLWWLQJ� IXQGV�� ,Q� RWKHU� ZRUGV�� ZH� GR� QRW� ZDQW� WR� JHW� LQWR� D�
VLWXDWLRQ�ZKHUH�ZH�DUH�EX\LQJ�D�QHZ�VWRFN��VHOOLQJ�LW�IRU�D�ORVV��XVLQJ�
WKH�SURFHHGV�WR�EX\�DQRWKHU�QHZ�VWRFN�DQG�WKHQ�EHLQJ�IRUFHG�WR�VHOO�LW �
IRU�D�ORVV��DQG�VR�RQ�LQ�TXLFN�VXFFHVVLRQ��7KLV�FDQ�KDSSHQ�GXULQJ�YHU\�
VHYHUH�PDUNHW�GRZQWXUQV��7KDW
V�ZK\�ZH�ZDQW�WR�ZDLW�XQWLO�WKH�PDUNHW�
KDV�VKRZQ�VRPH�VWUHQJWK�EHIRUH�UHFRPPLWWLQJ�IXQGV�WR�D�QHZ�SRVLWLRQ��
<RXU�ZLQ�WR�ORVV�UDWLR�ZLOO�EH�PXFK�EHWWHU�LI� \RX�REVHUYH�WKLV�UXOH��  



6LQFH� WKH�PDUNHW� �DV�PHDVXUHG� E\� WKH�6	3����� LQGH[�� LV� FRPPRQO\�
PDNLQJ����ZHHN�KLJKV��PRVW�RI�WKH�WLPH�\RX�ZLOO�QRW�KDYH�WR�ZDLW�WRR�
WHUULEO\� ORQJ� WR� UHLQYHVW� SURFHHGV� RI� D� VDOH�� ,I� 7UDGLQJ�5XOH���� GRHV�
SUHYHQW�\RX�IURP�UHLQYHVWLQJ� IRU�D�ORQJ�SHULRG�RI�WLPH��WKHUH�LV�D�YHU\�
JRRG�UHDVRQ�IRU�LW��DQG�\RX�ZLOO�QR�GRXEW�EH�JODG�WKDW�\RX�ZHUH�SDWLHQW�
LQ� ZDLWLQJ� IRU� D� QHZ� ���ZHHN� KLJK� IRU� WKH� 6	3� ���� EHIRUH�
UHFRPPLWWLQJ�IXQGV��  
2I� FRXUVH�� LW� JRHV� ZLWKRXW� VD\LQJ� WKDW� DQ\� VWRFN� \RX� ZRXOG� SLFN � IRU�
UHLQYHVWPHQW�QHHGV�WR�EH�FKRVHQ�XVLQJ�WKH�FULWHULD�IURP�&KDSWHU��� �
� 
6WHS���3HULRGLF�$GMXVWPHQWV  
 
$V�\RXU�DFFRXQW�YDOXH�JURZV��\RX�ZLOO�KDYH�WR�SHULRGLFDOO\�DGMXVW� WKH�
VL]H� RI� WKH� LQLWLDO� SRVLWLRQV� \RX�DUH� WDNLQJ� LQ�D� VWRFN��)RU� LQVWDQFH�� LI�
RXU���������DFFRXQW�HTXLW\�JUHZ�WR���������DQG�ZH�VROG�RQH�RU�WZR�
VWRFNV�� ZH� SUREDEO\� ZRXOGQ
W� ZDQW� WR� WDNH� QHZ� LQLWLDO� SRVLWLRQV� WR�
UHSODFH� WKHP� WKDW� ZHUH� DV� VPDOO� DV� ZH� RULJLQDOO\� WRRN�� ,QVWHDG� RI�
WDNLQJ�������� LQLWLDO�SRVLWLRQV��ZH�PLJKW�GHFLGH�WR�WDNH�SRVLWLRQ V�WKDW�
ZHUH� SURSRUWLRQDOO\� LQ� OLQH�ZLWK� RXU� QHZ�DFFRXQW� HTXLW\� EDODQFH�� VD\�
�������LQ�WKLV�FDVH��:LWK�DQ\�VXFFHVVIXO�LQYHVWPHQW�SODQ��WKHVH�W\SHV�
RI�DGMXVWPHQWV�QHHG�WR�EH�PDGH�DV�WKH�DPRXQW�RI�PRQH\�\RX�KDYH�WR�
LQYHVW�JURZV��  
7KH�RWKHU�WKLQJ�\RX�FRXOG�GR� LQ�VXFK�D�FDVH�LV�WR�VWLFN�ZLWK�WKH��������
LQLWLDO�SRVLWLRQ�VL]H�DQG�VLPSO\�ZRUN�ZLWK�D�ODUJHU�QXPEHU�RI�VWRFNV��)RU�
GLYHUVLILFDWLRQ� SXUSRVHV�� WKLV� LV� WKH� SUHIHUUHG� URXWH� WR� WDNH�� DW� OHDVW�
XQWLO�\RX�UHDFK�WKH�JRDO�RI�KDYLQJ�WHQ�VWRFNV��  
7KH�PDLQ�WKLQJ�WR�EHZDUH�RI�LV�WKDW�\RX�GRQ
W�RYHU�FRPPLW�\RXUVHOI��
:KHQ�\RX�VHOO�D�VWRFN�� GRQ
W�LQYHVW�PRUH�LQ�QHZ�VWRFNV�WKDQ�\RX�
UHFHLYHG�LQ�SURFHHGV�IURP�WKH�RQH�\RX
YH�VROG�� ,I�\RX�DGKHUH�WR�
WKLV�UXOH��\RX�ZLOO�QHYHU�RYHUFRPPLW�\RXUVHOI��  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



&KDSWHU�����*HWWLQJ�6WDUWHG  
�
,I�\RX�DUH�D�EHJLQQHU�LQ�WKH�ZRUOG�RI�LQYHVWLQJ��LW�LV�QDWXUDO�WR�EH�D�ELW�
DSSUHKHQVLYH� DERXW� JHWWLQJ� VWDUWHG� LQYHVWLQJ� LQ� VWRFNV�� (YHQ� WKRXJK�
\RX� QRZ� KDYH� D� JRRG� VWUDWHJ\�� \RX� PD\� ZDQW� WR� VHH� WKLV� VWUDWHJ\�
ZRUN�EHIRUH�FRPPLWWLQJ�D�PDMRU�DPRX QW�RI�IXQGV�WR�LW��$IWHU�DOO��EHDU�
PDUNHWV�DUH�DQ�XQSUHGLFWDEOH�UHDOLW\�DQG� LW�FRXOG�VR�KDSSHQ�WKDW�\RX�
ZLOO�EHJLQ�WUDGLQJ�DW�MXVW�WKH�ZURQJ�WLPH��)RU�WKRVH�ZKR�DUH�IHDUIXO�RI�
WKLV�DQG�PD\�ZLVK�WR�EHJLQ�E\�WDNLQJ�D�YHU\�FRQVHUYDWLYH�VWDQFH�LQ�WKH�
PDUNHW��LW�LV�D�ILQH�WKLQJ�WR�GR�HVSHFLDOO\�LI�\RX�KDYH�OLPLWHG�H[SHULHQFH�
LQ� LQYHVWLQJ��<RX�FDQ�QHYHU�HUU�E\�JLYLQJ�\RXUVHOI� WLPH�WR� OHDUQ�
VRPHWKLQJ�EHIRUH�SOXQJLQJ�KHDGORQJ�LQWR�LW �� ,W
V�D�IDLUO\�VDIH�EHW�
WKDW�LI�\RX�GRQ
W�IHHO�OLNH�\RX�NQRZ�ZKDW�\RX�DUH�GRLQJ��W KHQ�\RX�DUH�
SUREDEO\�ULJKW�DQG�ZRXOG�EH�ZHOO�DGYLVHG�WR�VWDUW�RQ�WKH�FRQVHUYDWLYH�
HQG�RI�WKH�VFDOH��  
2QFH� \RX� DUH� FRPIRUWDEOH� ZLWK� WKHVH� FRQFHSWV� DQG� \RXU� DELOLW\�� \RX�
FDQ� VWDUW� JHWWLQJ� PRUH� DJJUHVVLYH�� 8QWLO� WKHQ�� WKH� IROORZLQJ� FKDSWHU�
DGGUHVVHV�VRPH�LGHDV�IRU�DGMXVWLQJ�RXU�V\VWHP�LQ�RUGHU�WR�DFFRPSOLVK�
D�PRUH�FDUHIXO�DSSURDFK�ZKHQ�\RX�DUH�MXVW�VWDUWLQJ�RXW� �
�
 
6WDUW�6PDOO  
 
2QH� RI� WKH� VLPSOHVW� ZD\V� WR� UHGXFH� \RXU� ULVN� DV� D� EHJLQQHU� LV� WR�
LPSOHPHQW� WKH�5HYHUVH�6FDOH�6WUDWHJ\�ZLWK� MXVW�����RI�\RXU�FDSLWDO��
6R�LI�\RX�KDYH���������DYDLODEOH�IRU� VWRFN�LQYHVWLQJ��\RX�PD\�ZDQW�WR�
MXVW�SUHWHQG�\RX�KDYH����������SLFN�ILYH�VWRFNV�XVLQJ�WKH�SURFHGXUH�LQ�
WKH�WH[W�� WKHQ� LQYHVW� MXVW��������LQ�HDFK�RQH�RI�WKHP��7KLV�ZLOO� OHDYH�
\RX�ZLWK���������LQ� FDVK�WR�EHJLQ�ZLWK�ZKLFK�ZLOO�HDUQ�LQWHUHVW�IRU�\RX�
DV� \RX�DUH� OHDUQLQJ��6KRXOG� \RX�KDYH� WKH�PLVIRUWXQH�RI�HQWHULQJ� WKH�
PDUNHW�DV�D�EHDU�PDUNHW�LV�EHJLQQLQJ��\RXU�LQWHUHVW�HDUQLQJV�ZLOO�KHOS�
WR�RIIVHW�DQ\�WHPSRUDU\�ORVVHV�RU�ZRUULHV��)URP�WKLV�FDVK �ULFK�SRVLWLRQ��
\RX� FDQ� OHDUQ� ZKLOH� UHPDLQLQJ� FRPIRUWDEOH� WKDW� \RX� ZRQ
W� ORVH� \RXU�
HQWLUH�VWDNH��
�
 
7LPH�EDVHG�'LYHUVLILFDWLRQ  
 
$QRWKHU�ZD\�RI�UHGXFLQJ�ULVN�LV�E\�JUDGXDOO\�LPSOHPHQWLQJ�WKH�5HYHUVH�
6FDOH�6WUDWHJ\�RQH�VWRFN�DW�D�WLPH��6XSSRVH�\RX�KDYH���������LQ�\RXU�
DFFRXQW� DQG� \RXU� ORQJ�WHUP� JRDO� LV� WR� KDYH� \RXU�PRQH\� VSUHDG� RXW�
RYHU�VHYHQ�VWRFNV��6R�� LQ� WKLV�FDVH�\RX�HPSOR\�WKH� IRUPXOD� IURP�WKH�
ODVW� FKDSWHU� DQG� PXOWLSO\� \RXU� �������� WLPHV� ���� DQG� WKHQ� GLYLGH�



WKDW�QXPEHU�E\�VHYHQ��7KLV�PHDQV�WKDW�\RXU�LQLWLDO�SRVLWLRQ�LQ�HDFK�RI�
WKH�VHYHQ�VWRFNV�ZRXOG�EH�DERXW���������7KHUH�LV�QR�UHDVRQ�\RX�KDYH�
WR�UXVK�RXW�DQG�EX\�DOO�VHYHQ�VWRFNV�DW�WKH�VDPH�WLPH��,QVWHDG�LI�\RX�
DUH� D� OLWWOH� QHUYRXV�� DGG� RQH� SRVLWLRQ� HDFK�PRQWK�� 7KLV�ZLOO�PLWLJDWH�
WKH�SRVVLELOLW\�RI�VWDUWLQJ�\RXU�LQYHVWPHQW�SURJUDP�DW�WK H�EHJLQQLQJ�RI�
D�EHDU�PDUNHW�DQG�PDNH�LW�XQOLNHO\�WKDW�\RX�ZLOO�KDYH�D�EDG�H[SHULHQFH�
ULJKW�RXW�RI� WKH�JDWH��6R��WKH�ILUVW�PRQWK�RI�\RXU�SURJUDP�\RX�ZRXOG�
RQO\�KDYH�RQH�VWRFN��ZLWK��������WRWDO� LQYHVWHG�DQG���������LQ�FDVK��
7KH�QH[W�PRQWK��\RX�ZRXOG�DW�WKD W�WLPH�FKRRVH�DQRWKHU�VWRFN�WKDW� LV�
PDNLQJ� QHZ�KLJKV� LQ� SULFH� DQG�PHHWV� RXU� RWKHU� FULWHULD�� OHDYLQJ� \RX�
ZLWK� ������� LQYHVWHG� LQ� WZR� VWRFNV�� DQG� DSSUR[LPDWHO\� �������� LQ�
FDVK��DQG�VR�RQ�XQWLO�\RX�KDYH�\RXU�VHYHQ�VWRFNV��6LQFH�ZH�PDQDJH�
HDFK�VWRFN�VHSDUDWHO\ �LQ�WKLV�6WUDWHJ\��LI�\RXU�ILUVW�VWRFN�GRHV�ZHOO�DQG�
KLWV�LWV�QH[W�'HFLVLRQ�3RLQW�EHIRUH�PRQWK�WZR��\RX�PD\�DFWXDOO\�HQG�XS�
KDYLQJ��������LQYHVWHG�LQ�WKH�ILUVW�VWRFN� EHIRUH�KDYLQJ�SXUFKDVHG�WKH�
VHFRQG� LVVXH��7KLV�ZLOO�EH�UHODWLYHO\� UDUH��EXW� LI� LW�KDSSHQV� LW� LV�FDXVH�
IRU� FHOHEUDWLRQ�� QRW� SDQLF�� DQG� \RX� VKRXOG� LPSOHPHQW� \RXU� VWUDWHJ\�
MXVW� DV� \RX�ZRXOG� LI� \RX�ZHUH� VWDUWLQJ�ZLWK�DOO� VHYHQ� LVVXHV� ULJKW�RII�
WKH�EDW��7KDW�LV��GR�QRW�OHW�WKH�VXFFHVV�RI�WKH�ILUVW�SXUFKDVH�KLQGHU�\RX�
IURP� DGGLQJ� \RXU� VHFRQG� LVVXH� LQ �PRQWK� WZR�� HYHQ� WKRXJK� \RX�PD\�
DOUHDG\�KDYH��������LQYHVWHG�LQ�WKH�ILUVW�RQH��,Q�HLWKHU�FDVH��\RX�ZLOO�
KDYH�\RXU�VHYHQ�SRVLWLRQV�LQ�KDQG�ZKHQ�PRQWK�VHYHQ�ILQDOO\�DUULYHV��  
1HHGOHVV� WR� VD\�� LI� \RX� ZDQW� WR� EH� YHU\� FDUHIXO�� \RX� FRXOG� DGG� RQH�
SRVLWLRQ�HYHU\�WZR�RU�WKUHH�PRQWKV��LQVWHDG�RI�RQH�HYHU\�PRQWK��,W�DOO�
GHSHQGV� RQ� ZKDW� PDNHV� \RX� IHHO� PRVW� FRPIRUWDEOH� JLYHQ� \RXU� RZQ�
SHUVRQDO�OHYHO�RI�ULVN�WROHUDQFH� �
 
0DUNHW�0RPHQWXP  
 
$Q� DGGLWLRQDO� OLQH� RI� GHIHQVH� LV� WR� ZDLW� XQWLO� WKH� EURDGHU� PDUNHW� LV�
VKRZLQJ� VLJQV� RI� VWUHQJWK� EHIRUH� EHJLQQLQJ�� %XOO�PDUNHWV� XVXDOO\� GR�
QRW�HQG�RYHUQLJKW��VR�LI�\RX�ZDLW�XQWLO�WKH� 6	3�����PDNHV�D�QHZ����
ZHHN� KLJK� EHIRUH� \RX� VHOHFW� DQG� SXUFKDVH� \RXU� VWRFNV� IRU� WKH� ILUVW�
WLPH��\RX�ZLOO�KDYH�D�JRRG�FKDQFH�RI�VXFFHVV�DV�\RX�VWDUW��,Q�WKH�ODVW �
&KDSWHU�� 7UDGLQJ� 5XOH� ��� ZDV� DGGHG� WR� NHHS� XV� IURP� UHFRPPLWWLQJ�
IXQGV�IURP�D�VDOH�XQWLO�WKH�6	3�����PDNHV�D�QHZ��� �ZHHN�KLJK��7KHUH�
LV� QR� UHDVRQ� WKDW� \RX� FDQ
W� DSSO\� WKH� VDPH� SULQFLSOH� LQ� RUGHU� WR�
GHWHUPLQH� D� UHDVRQDEOH� WLPH� LQ� ZKLFK� WR� VWDUW� \RXU� LQYHVWPHQW�
SURJUDP�� ,Q� IDFW�� ,� WKLQN� WKDW� WKLV� LV� D� YHU\� JRRG� LGHD�� �
 
5HPHPEHU�WKH�%DVLFV  
 
$V� \RX� HQWHU� WKH� ZRUOG� RI� VWRFN� LQYHVWLQJ� XVLQJ� WKH� 5HYHUVH� 6FDOH�
6WUDWHJ\��,�ZLVK�\RX�WKH�EHVW�RI�UHVXOWV��,�FRXOG�ZLVK�\RX�OXFN��EXW�OXFN�



KDV� QRWKLQJ� WR� GR� ZLWK� LQYHVWLQ J�� 2QFH� \RX� VWDUW� DSSO\LQJ� WKH�
SULQFLSOHV�LQ�WKLV�ERRN��\RX�ZLOO�ILQG�WKDW�\RXU�OXFN�ZLOO�LPSURYH�JUHDWO\��  
,I� \RX� DUH� HYHU� FRQIXVHG� DERXW� ZKDW� WR� GR�� UHUHDG� WKH� VHFWLRQV� RQ�
6WRFN� 0DUNHW� 0\WKV� �&KDSWHU� ��� DQG� ,QYHVWRU� 0LVWDNHV� �&KDSWHU� ����
$YRLG�WKH�PLVWDNHV�DQG�WKH�P\WKV�DQG�\RX�ZLOO�ILQG�WKDW�\RX�FDQ�ILJXUH�
RXW� RQ� \RXU� RZQ� ZKDW� WR� GR�� 7KH� EHVW� SROLF\� LV� WR� XQGHUVWDQG� WKH�
SULQFLSOHV� DQG� WUDGLQJ� UXOHV� RI� WKH� 5HYHUVH� 6FDOH� 6WUDWHJ\�� QRW� WR�
PHPRUL]H� WKHP�� ,I� \RX� OHW� WKLV� EH� \RXU� JXLGH�� \RXU� UHVXOWV� ZLOO� EH�
PXFK�EHWWHU�WKDQ�WKH\�ZRXOG�EH�RWKHUZLVH�  
�
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